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GENERAL REINSURANCE GROUP 


Largest American multiple line market 
dealing exclusively in Reinsurance 





GENERAL REINSURANCE 
CORPORATION 


Financial Statement, December 31, 1953 


ASSETS 
Cash in Banks and Office as see « « SOS 
Investments: 
United States Govern- 
ment Bonds 
Other Bonds 
North Star Reinsurance 
Corporation Stock 
Other Preferred Stocks 


Other Common Stocks 


10,963,829 
4,361,050 
11,849,689 
Total ~~). 72,900,551 
Premium Balances in Course of Collection 
not over 90 days due) 1,063,186 
Accrued Interest 
Other Admitted Assets 


Total Admitted Assets 


LIABILITIES 
Reserve for Claims and Claim Expenses $33,743,530 
10.987.801 


2,539,017 


Reserve for Unearned Premiums 
Funds Held under Reinsurance Treaties 


Reserve for Commissions, Taxes and 
Other Liabilities 3,519,975 
Capital ar . « $ 5,500,000 
Surplus 22,012,466 
Surplus to Policyholders See 27,512,466 
Total . o el ee eee $78,302,789 
irities carried at $6,604,359 in the above statement are 
sited as required by law. Bonds and stocks owned are 
valued in accordance with the requirements of the National 
ssociation of Insurance Commissioners. If bonds and 
ks cluding the ) l hil valued at 


to Policyholders would be 


$27,570,772 


Casualty + Fidelity + Surety 
Accident & Health 





NORTH STAR REINSURANCE 
CORPORATION 


Financial Statement, December 31, 1953 


ASSETS 
Cash in Banks and Office 
Investments: 
United States Govern- 
ment Bonds 
Other Bonds 9,175,436 
Preferred Stocks 3,390,750 
Common Stocks ‘ 2.364461 
Total 


Premium Balances in Course of Collection 
not over 90 days due) 


$12,683,652 


Accrued Interest 
Other Admitted Assets 


Total Admitted Assets 


LIABILITIES 


Reserve for Claims and Claim Expenses 
Reserve for Unearned Premiums 
Funds Held under Reinsurance Treaties 


Reserve for Commissions, Taxes and 


Other Liabilities 3.010.079 


Capital $1,300,000 
Surplus 9.691.811 
Surplus to Policyholders 10,991 311 


Total ‘ ‘ ‘ P $31,745,815 


Securities carried at $641,029 in the abe 
deposited as required by law. Bonds ar 
valued in accordance with the requirem 
Association of Insurance Commissioners. If t 
were valued at market quotations, Surpl 


would be $10,967,241 


Inland Marine 


Fire: ° 


Ocean Marine 


DIRECTORS of GENERAL REINSURANCE CORPORATION and NORTH STAR REINSURANCE CORPORATION 
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President, 
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President, North Star 
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PUT THIS PARADE ON YOUR MAIN STREET 
WITH INLAND MARINE FROM THE TRAVELERS 


You'll find it easy to strike up the band for Inland Marine in your 
community. Be sure and call on your Travelers Field Man to help 


you get started. 


THE TRAVELERS INSURANCE COMPANIES - HARTFORD 15, CONNECTICUT 
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700 Jam Midwest 
Conference, Elect 
H. N. Fullington 


Agents at Louisville Hail 
Defeat of Compulsory 
in New York 

By JAMES C. O'CONNOR 


LOUISVILLE—With over 700 regis- 
tered, the midwest territorial confer- 











ence of National 
Assn. of Insurance 
Agents elected H. 
N. Fullington, 
Wichita, chairman 
at the close of its 
two-day meeting 
here this week. He 
succeeds A. G. 
Harrison, Louis- 
ville, who won the 
applause of every- 
one by his smooth 
handling of the 
crowded program. 

L. D. Engberg, St. Paul, moved into 
the second slot as first vice-chairman 
and heir apparent and C. H. Eichhorn, 
Columbus, became second vice-chair- 
man. The 1955 meeting will be at 
Wichita April 18 and 19, with the Allis 
hotel as headquarters. Under the 
NAIA rotation policy, the national 
board of state directors will hold its 
midyear meeting there at that time. 
The midwest group will go to St. Paul 
in 1956 and Columbus in 1957. 





H. N. 


Fullington 


. . * 
Mr. Fullington, who is a partner in 
the well-known Dulaney, Johnston and 
Priest agency, became associated with 
the agency as a solicitor a year before 
graduating from University of Wichi- 
ta in 1929. He has been president of 
Kansas Assn. of Insurance Agents and 
Wichita Assn. of Insurance Agents and 
active in University of Wichita affairs. 

The program offered a variety of 
subjects and each session was jammed. 
There was jubilation over the defeat 
of the compulsory automobile liability 
insurance proposal in New York two 
‘ays previously, which was heightened 

y the appearance on the program of 
J. A. Neumann, Jamaica, N. Y. NAIA 
vice-president and a leader in the 
New York battle. 

Addresses of welcome were given by 
Commissioner Goebel of Kentucky, 
C. H. Moore, Bowling Green, president 
Kentucky Assn. of Insurance Agents, 
and J. W. Henning, president Louis- 
ville Board of Insurance Agents. The 
report of the conference committee was 
presented by J. L. Ashton, Milwaukee. 
The conference committee is much old- 
er than the midwest territorial confer- 
ence, being led for many years by the 
late George W. Carter of Detroit, and 

t last year’s meeting there was much 

Speculation about Mr. Carter’s succes- 

sor. Mr. Ashton has unquestionably 

made an impression on both agents 

and company executives and his re- 

port of conference progress did much 
further this. 

A surprise of that session was the 

(CONTINUED ON PAGE 4 


Maloney Maintains 
‘Hands Off’ Policy 
in N. A. Rate Case 


Commissioner Maloney of Californ- 
ia, urged by Pacific Fire Rating Bureau 
to prevent North America from its in- 
dependent filing and partial resigna- 
tion of subscription to the bureau, has 
stated that California’s nonfiling rating 
law does not require his action and 
that he does not feel there is any re- 
quirement in the law to prohibit the 
company from establishing indepen- 
dent dwelling rates. 

The bureau’s conception of its rates 
as being common law copyright was 
something that it and the company 
must hash out by themselves and is 
not a matter for his department, the 
commissioner added. This common 
law angle to the case had brought a 
charge of “piracy” from New York 
Fire Insurance Rating Org. against 
North America. 





Hearing March 30 on Policy 


Fee Discontinuance in Okla. 


Public hearing has been called for 
Tuesday, March 30, by Oklahoma In- 
surance Board on its order of Feb. 17 
which directed the discontinuance of 
membership and/or policy fee use in 
Oklahoma as of March 31. 

At least five affected companies were 
sent notice by the board and are ex- 
pected to have representatives at the 
hearing. They are: State Farm Mutual, 
Oklahoma Farm Bureau Mutual, Farm- 
ers group of Los Angeles, National 
Farmers Union Property & Casualty of 
Salt Lake City, and the Great Central 
of Peoria. 


NAIA Ready for Big 
Seattle Conference 


Plans have been pretty well com- 
pleted for the annual meeting of Na- 


tional Board of State Directors of 
National Assn. Insurance Agents 
in Seattle Apr. 12-14. There are a 


number of subjects on the agenda for 


consideration by the board, among 
them the following 
Request for affiliation by Alaska 


association, and reports of the finance 
committee by Harry T. Minister of 
Columbus, O.; Washington office by 
Maurice G. Herndon, the manager; the 
practices committee of the board by 
Morton V. V. White, Allentown, Pa., 
and public relations by Kenneth Ross 
of Arkansas City, Kan. 

Also, reports on headquarters action 
taken on resolutions adopted at the 
1953 annual convention, by John F. 
Neville, executive secretary, and gen- 
eral counsel of NATA; on the commis- 
sioners’ midyear meeting by Robert 
Maxwell of Texarkana, Ark.; Saskat- 
chewan Guarantee & Fidelity by Ever- 
ett North of Billings, Mont.; on auto- 
mobile insurance by Joseph A. Neu- 
mann, Jamaica, L. I., chairman of a 
special NAIA committee on this sub- 
ject; on preparations for the annual 
convention in Chicago Oct. 4-7 by 
Donald W. Perin of the staff; on fed- 
eral crop insurance; on multiple peril 
and package policies by E. J. Seymour, 
NAIA president, and Archie M. Slaws- 
by of Nashua, N. H., and on the Fire 
& Casualty Co. of Connecticut filing in 
Florida by L. P. McCord of Jackson- 
ville. 








Late News Bulletins... 








Want National Bureau to Rate All Auto Lines 


LOUISVILLE—The midwest territorial conference of National Assn. of In- 
surance Agents closed its annual meeting here by adopting a resolution asking 
that National Bureau of Casualty Underwriters take over automobile physical 
damage rates and rules, thus being given jurisdiction over all automobile in- 


surance. 


T. K. Robinson, Memphis, was reelected conference secretary and Garnet 
Mason, Wichita, was elected treasurer. Frank Dunkley, Topeka, manager of 
Kansas Assn. of Insurance Agents, will be director of convention activities for 


the 1955 meeting at Wichita. 


Miss. Auto Monopoly Rate Bill Seems Dead 

The Mississippi senate last week decided to postpone indefinitely considera- 
tion of the controversial bill to establish monopolistic flat rates for auto lia- 
bility insurance through the state insurance commission. This apparently gives 
an effective knock on the head to this proposal, which was opposed unanimous- 
ly by the companies, although it had some agent backing 


Hearings on Health Reinsurance 


WASHINGTON—The house committee on interstate and foreign commerce 


allotted Wednesday and Thursday for hearing Secretary 
on health reinsurance legislation. For Friday there were 
tives of American Hospital Assn., Blue Cross Commission, 


Hobby and associates 
scheduled representa- 
and R. W. Faulkner 


of Woodmen Central. Tentatively scheduled for next week were Life Insur- 
ance Assn. March 30 and Health & Accident Underwriters Conference March 31. 


New Orleans Anti-Trust Answer April 1 


Deadline for New Orleans Insurance Exchange to file an 
anti-trust suit in Federal court has 


partment of Justice’s 


answer to the De- 
been extended to 


April 1. The department is reported to be investigating the situation with re- 
spect to the Baton Rouge agents organization. 
(Additional Late News on Page 4+.) 


Compulsory Auto 
Is Defeated at 
Ith Hour in N.Y. 


Senate Gives It the Coup de 
Grace; Issue Regarded as 
Still Very Lively 


NEW YORK—The compulsory auto- 
mobile insurance legislation was de- 
feated in the New York senate in 
the closing hours of the legislature, 
first by narrow vote of 29 to 26. 
and then the following day, on re- 
consideration, by the more substantial 
margin of 26 to 19. Twenty-nine votes 
were needed for passage in the senate 
This action came after the assembly 
adopted the measure by a vote of 91 
to 54. 

This is the second failure of the 
Dewey administration to get through 
compulsory legislation, and there was 
some discussion immediately after the 
defeat of the measure that the gover- 
nor would call a special session to try 
again. However, this was not regarded 
as too likely in view of the fact that 
the Democrats in the assembly claimed 
the credit for the bill’s passage in the 
house, and the Democrats in the senate 
made it clear by their action that they 
were not going to build Governor Dew- 
ey’s prestige by passing his measure 
The Republicans in both houses were 
about evenly divided on the matter, 
which meant that the Dewey adminis- 
tration had to secure considerable 
Democratic support in order to pass 
the legislation, and presumably woul¢c 
have to do so in a special session. 

. . « 

The fight has been a bitter one. 
It is doubtful if any previous state 
legislative struggle has been watched 
so closely by so many in the insurance 
business across the country. The in- 
fluence on other states of action in 
New York on legislative and regula- 
tory matters is widely recognized, anc 
many in the business felt certain that 
if compulsory were adopted here, it 
would sway legislators in several oth- 
er of the more populous states in favor 
of the compulsory rather promptly. 

Many of those who spent the last 
week of the legislative session in Al- 
bany, working night and day to defeat 
compulsory, were surprised, though 
agreeably so, that the measure finally 
went down to defeat. Passage by the 
assembly midweek put a lot of mo- 
mentum behind the legislation, anc 
when it was finally reported out of the 
senate finance committee, opponents 
were pretty disheartened. However, 
they kept at work and discovered that 
Governor Dewey and his administra- 
tion were not the only ones who could 
be effective politically. All opponents 
fought vigorously, and it is doubtful if 
any particular group could have done 
the job without the assistance of 
every other group. Yet it was undoubt- 
edly the local prestige and influence 
that agents of the state brought to bear 
in Albany taat constituted the largest 

(CONTINUED ON PAGE 3) 
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Insurance May Have Outgrown Need for 
IM Definition, Mutual Parley Told 


The insurance business has perhaps 
outgrown the need for a definition of 
marine insurance, Charles T. Burney, 
supervisor of Transportation Insurance 
Rating Bureau, remarked in his address 
before TIRB’s underwriting confer- 
ence at Chicago this week. In his dis- 
cussion of the new definition, Mr. Bur- 
ney said it is “illogical and inconsistent 
in many respects that perhaps it 
will have no lasting influence upon 
our business. At best, the new defini- 
tion appears to be a makeshift expedi- 
ent designed to retain some semblance 
of control over inland marine opera- 
tions during the period of transition 
through which we are passing.” 

After reviewing some of the changes 
in the definition under the classes: Ex- 
tension of time during which cover- 
age may be provided on domestic ship- 
ments in storage, or after termination 
of transit; permission to cover in- 
sured’s premises under certain so- 
called “personal property floater” risks; 
and IM coverage on a broader range 
of property, Mr. Burney remarked: “It 
is clear that the new definition is 
merely a system of classification for 
tax and statistical purposes.” There is 
no longer any attempt to clarify the 
application of state insurance laws 
with respect to overlapping insurance 
powers, or to particular coverages, or 
to determine what coverages cannot 
be written. It merely indicates the 
kind of coverage which can be classi- 
fied as marine, inland marine or trans- 
portation. The new definition appar- 
ently has no effect whatsoever upon 
the insuring powers granted under 
state licenses or charters, but rather it 
seems to be in the same class as the 
statistical plan for fire insurance which 
was adopted by NAIC. 

“The implication is that the fine line 
between inland marine and multiple 
line insurance has all but disappear- 
ed.” 

The old definition had in some res- 
pects gone too far in restricting under- 
writing powers, he said. It was filled 
with amendments in the various states 
and there was complaint about inter- 
pretation. It was charged by some, 
“with justification that the committee 
on interpretation, an industry body 
controlled by a few New York insur- 
ance executives, had usurped the legal 
functions of the state insurance depart- 
ments by restricting the license powers 
of inland marine underwriters.” 

It was claimed, Mr. Burney continu- 
ed, that the committee was using its 
authority to curtail competitive devel- 
opment of IM. 

The new definition does not have in 
its preamble any reference to inter- 
pretation of insuring powers. It is radi- 
cally different, but already there is a 
misunderstanding of the intent, with 
some states tending to construe the 
new definition as an interpretation of 
the license powers which they have 
granted to companies. Some commis- 
sioners tend to deny approval of IM 
filings in which the wording does not 
follow exactly the wording of the defi- 
nition, and Mr. Burney said the new 
committee on interpretation seems to 
show a tendency to reassert their for- 
mer restriction upon underwriting au- 
thority. 

The speaker went on to list some in- 
consistencies in the new definition, 
Saying it is generally agreed that IM 
is intended to cover property that has 
some relation to the transportation 
hazard, but it is not intended to cover 


SO 


real property. Yet all through the new 
definition there are instances of real 
property eligible for IM insurance 
among them “instrumentalities 
transportation and communication,” 
so-called “film floaters” which may be 
written to include coverage on real 
property which has been constructed 
or is being used in production of a mo- 
tion picture. 

The old definition specified that 
jewelers’ block policies must exclude 
improvements and_ betterments. to 
buildings, furniture, fixtures, tools and 
the machinery of the insured. Under 
the new definition there are specifical- 
ly included coverage on the additional 
property in the jewelers’ block policy, 
but other merchants whose property 
may now be insured under a marine 
policy are denied this privilege. The 
musical instrument dealers, camera 
dealers, fur dealers and equipment 
dealers policies must exclude coverage 
of moneys and securities, improve- 
ments and betterments of buildings, 
furniture, fixtures, tools and machin- 
ery of the insured. “In the physicians’ 
and surgeon’s floater you have the lu- 
dicrous situation whereby you can cov- 
er equipment, instruments, tools, ma- 
terials, supplies and books both on and 
off the preinises, but the doctor or den- 
tist must buy a separate policy to cov- 
er his desk, guest chairs, bookcases 
and other furnishings and fixtures.” 

. e e 

There is inconsistency in the whole 
program whereby certain classes of 
merchants are picked out as being eli- 
gible for a marine coverage, whereas 
merchants in closely similar businesses 
are not so permitted, Mr. Burney said. 
For example, the definition says that 
radio, television, record-players and 
combinations of these are not deemed 
musical instruments. Why not? he ask- 
ed. And how are you going to handle 
a situation where a musical store also 
carries radio and television sets? Does 
it make sense to combine into a single 
policy all of the coverages needed for 
a musical instruments dealer and then 
tell him that he has to get a separate 
policy to cover his stock of radios and 
television sets, and that if he wants 
open stock burglary coverage on them 
that he will have to get at least two 
more policies? 





of 
or 


has been advanced that 
dealers in musical instruments, ca- 
meras, furs and agricultural imple- 
ments should be permitted to buy ma- 
rine policies because the type of mer- 
chandise which they sell may be in- 
sured under marine policies when it is 
in the hands of the ultimate purchaser. 
On this theory, why is it not also logi- 
cal to permit a marine policy for the 
sports equipment dealers, for the deal- 
er in guns, or as a matter of fact, for 
the dealer in any of the types of prop- 
erty which may be covered by the per- 
sonal property floater? 

Mr. Burney remarked that several 
insurance departments are bothered by 
these inconsistencies, one state having 
indicated it would not adopt the new 
definition because of the feeling the 
time would be short until it should be 
forced to permit marine policies on 
furniture, hardware, and grocery deal- 
ers and every other merchant who has 
the intelligence or knowledge to point 
out that he was being discriminated 
against. 

The departments are also worried, 


The theory 


the speaker went on, about how to 
handle the rulings of the committee on 
interpretation. The second case to come 
before the new committee involved the 


equipment of drive-in theaters. The 
committee handed down a _ negative 
‘uling based, it is reported, he said, 


upon the reasoning that such equip- 
ment is chained and bolted to steel and 
concrete posts and, therefore, not mo- 
bile in nature. Yet the principle of 
“mobility” has been violated through- 
out the definition. Are improvements 
and betterments mobile in nature? And 
why not consider the equipment of 
drive-in theaters to be instrumentali- 
ties of communication. Many states did 
not adopt this interpretation of the 
committee, and some of them had al- 
ready ruled that such property is eli- 
gible for IM coverage. 
. . 


For the present, the new definition 
clearly offers an opportunity to extend 
IM operations. Mr. Burney commented 
that new policies can be written which 
should be profitable from an under- 
writing standpoint and they will meet 
additional sources of service to policy- 
holders. The broadening of the scope 
of IM underwriting is significant to 
smaller companies, because they can 
now write coverages which formerly 
required a multiple line license. He 
advised his audience to study thor- 
oughly the new opportunities afforded 
by the definition and decide just as 
soon as possible what the underwrit- 
ing policy is going to be when pro- 
ducers begin to inquire about new cov- 
erages. 


First Interpretations 
Issued Under New 
Marine Definition 


The committee on _ interpretation 
under the new nationwide marine def- 
inition has issued its first interpreta- 
tions. The committee, appointed by 
National Assn. of Insurance Commis- 
sioners, presumably will issue new in- 
terpretations on all points that arise 
under the definition, though, also pre- 
sumably, the old interpretations might 
not be changed where they continue to 
be applicable under the new definition. 

One inquiry concerned insurance of 
tuxedos held by the owner solely for 
rental, not for sale or in course of 
manufacture. Would a policy covering 
such tuxedos while off insured’s prem- 
ises under the rental agreement and 
while on insured’s premises incidental 
to such use fall within the inland ma- 
rine classification under the definition? 
Yes. 

Is insurance of loudspeakers, heaters 
and projectors installed and used in 
drive-in theatres within the definition? 
No. 

Is it consistent with the definition 
to extend the personal property float- 
er to cover actual loss of or damage to 
improvements, alterations or addi- 
tions made by insured to buildings oc- 
cupied as residences by but not owned 
by insured, caused by fire, lightning, 
windstorm, cyclone, tornado, hail, ex- 
plosion, riot, riot attending a strike, 
smoke, damage by vehicles or aircraft? 
Yes. 

May section E. 2. (v) (4), which 
pertains to equipment dealers policies, 
be construed as including any article 
having a mechanical contrivance as an 
essential part, such as refrigerators, 
freezers and similar appliances having 
mechanical contrivances? No. 


Automobile Club Ins,. Co. 
has moved its office from 
street to 3181 West Broad 


of Columbus, O., 
2628 West Broad 
street. 


Study Shows Many 
Bad Practices in 
N. Y. Welfare Funds 


N. Y. Department Recom- 
mendation for Examination 


Enacted into Law 

The bill was passed by the New York 
legislature and is expected to be signed 
by the governor which would give the 
insurance department authority to ex. 
amine union welfare funds. The legis- 
lation does not authorize regulation of 
such funds by the state but will, it js 
expected, enable the insurance depart- 
ment to complete a thorough investiga- 
tion of such funds which it started last 
fall and which is expected to form the 
base of regulatory legislation in the 
next session of the legislature. The bil] 
requires trustees of welfare funds to 
maintain records in conformance with 
accepted accounting principles. 

The department initiated its study of 
welfare funds of Building Service Em- 
ployes International Union Local 32-E 
following disclosures of irregularities 
as a consequence of investigation into 
the raceway scandals in the state. 

Superintendent Bohlinger of the in- 
surance department filed a preliminary 
report on its study before the end of 
the legislative session just closed. In 
that report he points out that the books 
and records of 34 welfare funds, in 
addition to that of the building em- 
ployes’ fund, were examined, and that 
these welfare plans provide a cross 
section of the organized industries in 
the state. 


In the case of 10 other welfare funds, 
exclusive of those examined, the de- 
partment’s inquiries were either block- 
ed preemptorily or such delaying tac- 
tics were resorted to by union officials 
as to preclude examination of their 
welfare funds. One fund _ instituted 
proceedings in the New York county 
supreme court to test the legal right 
of the superintendent to examine its 
books and records. The books and rec- 
ords of eight licensed agents or brokers 
servicing welfare funds also were ex- 
amined as part of the department sur- 
vey. Some irregularities were discov- 
ered, and disciplinary proceedings have 
been instituted as prescribed by sta- 
tute. 

The department has been concerned 
by the lack of information available on 
the extent of money held by the rapid- 
increasing number of employe benefit 
plans over which there was no super- 
vision. Its survey therefore was de- 
signed to furnish a factual basis for 
evaluating the financial magnitude of 
such plans. Questionnaires were dis- 
tributed to 714 unions, 131 insurance 
companies and 32,204 employers with 
20 or more employes in the state. The 
results show that more than 1 million 
union members and their families are 
covered under union health, welfare 
and pension plans operating in the 
state and close to 1 million workers are 
covered for pension benefits under 
self-administered employer plans. 


. e . 
The department’s investigations ol 
such funds disclose various abuses 


which result in dissipation of assets. 
There was evidence of misuse of wel- 
fare funds by obviously excessive ra- 
tios of expenses to contributions re- 
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FINANCIAL STATEMENT OF 
INDUSTRIAL INDEMNITY COMPANY 
eh Calfornta Stock Company 
AS AT DECEMBER 31, 1953 


Condensed from statement filed with California Department of Insurance 


hssets fiatitilies 








CAPRRAEN! 55 ielelhs oft er c1acay Waseem 4 Srereie es $ 6,830,901 RESERVE FOR LOSSES ............. $20,991,626 
Actual cash on deposit in banks. Includes Computed in accordance with California In- 
$4,100,000 interest-bearing Bank Certificates surance Code for future payment of claims 


of Deposit 


RESERVE FOR UNEARNED PREMIUMS 2,981,811 
BONDS Premiums and deposits paid in advance and 
EP CII 5 oS Se SS. wea e% 19,570,977 not yet earned 
evenness RESERVE FOR TAXES.............. 1,208,662 
J | SC ee eee er ere erg MCE Aer 1,186,300 


, i Reserve ayme Ss é ‘ede 
Latest maturity December 1, 1958 eserve for payment of State and Federal 
Taxes, when due 


| ee a ee ee 841,080 RESERVE FOR POLICYHOLDERS’ 
Common and Preferred oh a i bed deSaaw 1,319,062 
PREMIUMS IN COURSE OF COLLECTION _ 2,794,898 OTHER LIABILITIES............... 379,701 
None of which has been owing for more than TOTAL LIABSLITINS . . 2. os ccc cece: 26,880,862 


ninety days 


CAPYEAL STUCK ......sceens $1,045,950 
REAL ESTATE OWNED 2... 0s cescaue 1,344,365 SURPLUS ................ 4.967.195 
Land and buildings ee Z 2 
. SURPLUS AS REGARDS POLICYHOLDERS 6,013,145 
CPR REED AEP EEE 6 es 6 crolns bree weelees 325,486 —————— 
—_—_—_—_ TOTAL LIABILITIES, CAPITAL 
TOTAL ASSETS $32,894,007 STOCK AND SURPLUS $32,894,007 
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Chicago A&H Rally 
of LIAMA Eventful; 
Shaffer Is Chairman 


Harry J. Shaffer, Lincoln National, 
was elected chairman of LIAMA’s A&H 
committee at that group’s annual meet- 


ing at Chicago. He succeeds E. J. 
Faulkner, Woodmen Central. 
Newly named to the committee were 


Harland L. Knight, Paul Revere Life; 


William E. Wright, Pioneer Mutual, 
and Robert A. Parish, Connecticut 
General! Life. 

On turning over the reins to Mr. 


Shaffer. Mr. Faulkner was presented 
with a symbolic gavel by another past 
chairman, Frank Vesser of General 
American Life. Entering the business 
in 1927 as an agent, Mr. Shaffer sub- 
sequently became director of agencies 
for Paul Revere Life before going with 
Lincoln National, which he now serves 
as 2nd vice-president. 

William H. Whorf, senior consultant 
of LIAMA, explained how the associ- 
ation’s research report of A&H per- 
sistency covering 1949-1951, can serve 
as a guide toward improving persis- 
tency ratios. Thirty-one companies 
contributed to the study, which was 
issued in 1953. It is divided into com- 
pilations of sales to male adults, fe- 
male adults and juveniles. 

He said a good life insurance per- 
sistency does not guarantee a good 
A&H persistency. Two large areas for 
improvement of A&H persistency are 
(1) in training agents and (2) in mer- 
chandising. 

Train agents, he suggested, to sell 
policies to meet needs; to service pol- 


icyowners; to sell A&H along with 
life insurance, because A&H has a bet- 
ter persistency when sold with life 
than when sold alone; to upgrade pros- 
pects, as, for example, business insur- 
ance; to use better sales techniques, 
such as programming. Merchandising, 
he said, includes helping policyowners 
take care of annual premium payments 
on a budget plan of monthly payments, 
to prevent over-due premiums, and 
selling more monthly premium busi- 
ness (in sales of commercial type pol- 
icies, monthly business is second only 
to annual business in persistency in all 
income groups). 

“Make A&H insurance easier to sell, 
easier to buy. Then you make it easier 
to hang onto—and that is persistency,” 
he concluded. 

Frank Vesser, General American 
Life, reported what his company has 
been doing in recruiting career minded 
young men to sell life and A&H 
through a complete and well organized 
franchise plan. 

A detailed brochure describes the 
plan which is called a “lifetime secur- 
ity franchise” and which is “for those 
who possess the ability, energy and de- 
termination to succeed.” 

“We don’t talk to a young man,” he 
said, “unless he is willing to take the 
time to go over this entire brochure 
with us. It takes two hours. We read 
one paragraph aloud, he reads the 
next, and so on until the whole bro- 
chure is read.” 

The brochure tells in everyday 
language and as completely as possible 
what the young man can expect as a 
full-time agent under the plan. It il- 
lustrates with individual cases what 
agents earn in the A&H. It includes an 
explanation of the entire training pro- 

(CONTINUED ON PAGE 40) 





DO YOU RECOGNIZE THIS INSURANCE BIRD? 












HIGH-GEAR CRANE 


(genus producerus) 


Flew aimlessly after contract bond 

Jeads until he found the right blueprint: 
American-Associated’s “Surety Bond 
SERVICE GUIDE for Contractors.” 
With this effective sales approach and 
American-Associated’s nation-wide facilities, 
he’s building a solid business by selling bonds 
to the “erector set.” And because he 

sells ‘em right, he serves ’em better! 


AMERICAN-ASSOCIATED INSURANCE COMPANIES 
SAINT LOUIS 2, MISSOURI 





Kentucky WC Decision 
Broadens Application 


Application of Kentucy’s workmen's 
compensation act was broadened by a 
state court of appeals ruling that cor- 
poration executives are eligible for 
benefits. The high court’s opinion was 
contrary to the dual-capacity doctrine, 
under which the right to recover bene- 
fits is based not on the position held 
but upon the kind of work an employe 
performed at the time of injury. Thus 
an officer of a corporation is not con- 
sidered covered while discharging ex- 
ecutive duties, but is if performing in 
a laborer’s capacity. 

The opinion upheld the circuit court 
which had granted benefits to Mrs. 
Eleanor Z. Green, widow of the pres- 
ident and general manager of Mine 
Service Co. The husband was killed 
in 1951 on the way to Bluefield, W. Va., 
to represent his firm at a meeting. 

The court held that while Green was 
an executive, he still was subject to 
the will of the corporation and its 
stockholders, which had power to re- 
move him under proper action. “If he 
was not its employe, we are at a loss 
to state for whom he was working.” 
The opinion said Green in 1934 agreed 
to comply with the act, and for al- 
most 20 years the firm carried insur- 
ance on him. 





Five Named in Promotions 


of Boston Manufacturers 


George A. Shattuck, assistant vice- 
president and chief engineer of Boston 
Manufacturers Mutual Fire, has been 
elected vice-president. He will con- 
tinue as chief engineer also. 

District managers Norman E. Harris, 
New England; Richard W. Newcomb, 
New York, and Henry D. Willard, 
Charlotte, were elected assistant vice- 
presidents. 

Herbert A. Wheeler was elected as- 
sistant secretary and has assumed the 
duties of assistant chief underwriter. 





Iowa Mutual Agents Have 


Annual Program Ready 


The program for Iowa Assn. of Mu- 
tual Insurance Agents annual conven- 
tion April 12-13 at Des Moines is now 
ready. Henry K. Duke, local agent at 
Cumberland, Md., will open the pro- 
gram with “How To Be a Good Insur- 
ance Agent.” Paul Jones, director of 
public information for National Safety 
Council, will speak on “What’s All the 
Shooting About,” and Dr. C. M. Elliott 
of the University of Nebraska will talk 
on “Homeowners Multiple Peril Pol- 
icies and All Risks Dwelling Coverage.” 

Other speakers will include R. J. 
Layton, vice-president of Rough Notes; 
Harry Uhler, national president of the 
mutual agents association; W. H. Rod- 
da, secretary of Transportation Insur- 
ance Rating Bureau; Dr. Marcus Bach, 
University of Iowa; and A. Lynn Min- 
zey, vice-president of Auto-Owners 
Ins. Co., Lansing, Mich., on “You Face 
a Challenge in 1954.” 





MV Inspection in N. Y. 


The New York legislature passed, 
and the governor is expected to sign, 
the bill that would require semi-an- 
nual motor vehicle inspections at state 
licensed private garages, service sta- 
tions, etc. This would include private 
passenger automobiles, trucks, buses, 
and motorcycles. The law takes effect 
September 1, 1955. Other states that 
have compulsory safety inspection of 
vehicles are Colorado, Delaware, Dis- 
trict of Columbia, Maine, Massachu- 
setts, Mississippi, New Hampshire, 
New Jersey, New Mexico, Pennsyl- 
vania, Utah, Texas, Vermont and Vir- 
ginia. 


Speakers Lined Up for 
Milwaukee I-Day 


Speakers have been arranged for the 
annual Milwaukee Insurance Day, to 
be sponsored April 22 by Milwaukee 
Board of Underwriters. John O’Con- 
nor is chairman. The event will be held 


at the Hotel Astor, starting with 4 
luncheon. 
M. E. Peterson, vice-president and 


western manager of Springfield F.&M, 
president of Western Underwriters 
Assn., will talk on “Are We Sitting 
Ducks?”; Thomas F. Eader, assistant 
fidelity and surety manager for Tray- 
elers at Milwaukee, on “Fidelity for 
Small Business”, and A. C. Erickson, 
Jr., National Federation of Independent 
Business, Washington, on “Who Be. 
lieves in Independent Enterprise.” 





Indiana Casualty Adjusters 
Name C. M. Allen President 


C. M. Allen, Hartford Accident, has 
been elected president of Indiana Casu- 
alty Adjusters Assn. The Ist vice-presi- 
dent is Hale Laswell, Lumbermen’s 
Mutual Casualty; 2nd vice-president, 
W. K. Vandiver, Ohio Casualty, and 
secretary-treasurer, J. D. Harvey, Fi- 
delity Mutual. 





Parkinson to United, IIl., 


as Aid to President 


Nellis P. Parkinson, Illinois director 
of insurance from 1944 to 1949, has 
joined the home office of United of 
Chicago as assistant to President J. R. 
Hogan. 

After 17 years as an agent at Deca- 
tur, Ill., for Mutual Benefit Life, Mr. 
Parkinson in 1941 joined the Illinois 
department, serving as assistant direc- 
tor, chief deputy and director. He was 
secretary of National Assn. of Insur- 
ance Commissioners in 1947. 

More recently Mr. Parkinson was 
with Illinois Bankers Life as _ vice- 
president and secretary, and, when 
Illinois Bankers was _ reinsured by 
Central Standard, he served with the 
latter company. 





Allstate to Break Ground 


Calvin Fentress, Jr., president of 
Allstate, and other company officials 
will join local civic and business lead- 
ers March 30 in a formal ground- 
breaking ceremony at the 21-acre, 
New Providence, N. J., site of the com- 
pany’s New Jersey branch office and 
eastern zone headquarters. 


Also participating will be J. B. 
Branch, vice-president of field ad- 
ministration, Henry S. Moser, vice- 


president and general counsel, and H. 
M. Mereness, vice-president, eastern 
zone. 

Construction is scheduled for com- 
pletion by spring of 1955. It will be a 
two-story building set back from the 
street amid landscaped grounds, and 
completely air-conditioned. Off-street 
parking will be provided. ; 

The following day, Hartford and 
West Hartford civic officials, insurance 
executives and businessmen, and All- 
state branch office employes and their 
families will be guests at the formal 
opening and open house of the com- 
pany’s Hartford branch, West Hartford. 
Messrs. Fentress, Branch Moser and 
Mereness will be among the Allstate 
executives present for the occasion. 

The open house will take place in 
the afternoon and feature a tour of the 
premises followed by a buffet served 
to approximately 600 guests. Following 
this, civic officials and businessmen 
will be guests of the company at a din- 
ner at the Hartford Club. 
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Lowe New President, 
Guthunz Chairman 
of Anchor Casualty 


Anchor Casualty has advanced Hen- 
rv Guthunz, president, to chairman; 
T. P. Lowe, executive vice-president, 
to president; K. M. Hough, resident 
vice-president at Los Angeles, to vice- 


a 





T. ®. 


Lowe Henry ‘“uthunz 


president and W. D. Crowther, chief 
claims officer, to assistant secretary. 

Mr. Guthunz started with Anchor 
Casualty at its inception in 1927 after 
having operated his own local agency. 
He was elected president in 1946. 

. © . 

Mr. Lowe entered the business in 
1933 with Anchor Casualty on gradu- 
ation from the Wharton school at Uni- 
versity of Pennsylvania. He opened the 
company’s Pacific Coast department in 
1941 and was elected resident vice- 
president at Los Angeles in 1945. He 
was made executive vice-president in 
1951 and has been a director since 1950. 
Mr. Lowe is a CPCU. 

Mr. Hough, a graduate of University 
of Minnesota law school, has been 
with the company since 1934 and was 
elected resident vice-president at Los 
Angeles in 1950. 

Mr. Crowther started in the legal de- 
partment in 1935 and is a graduate of 
St. Paul College of Law. 


Joe Hunt Has Backing 
for Okla. Commissioner 


One of the candidate possibilities for 
Oklahoma insurance commissioner at 
the November election is Joe B. Hunt, 
assistant actuary of the state insurance 
board. 

Mr. H 


int has not announced any 
Intention to run but there have been 
several “Joe B. Hunt for Insurance 
Commissioner” clubs formed in Okla- 


homa City. Mr. Hunt has to adhere to 
an administrative order of Governor 
Murray, which holds that any state 
employe actively engaging in politi- 
cal activities or making a race for of- 
fice must first resign his position. 

Mr. Hunt has been on the board 
since 1942 and has served as a rate 
man and for six vears has been assis- 
tant actuary. Before that he was with 
Western Reserve Life, a Texas com- 
pany. 


10% Dividend to 
Rhode Island Creditors 


Superior court Judge Curran at 
Providence has ordered a first, 10% 
dividend to creditors of the Rhode 
Island, which has been in receivership 
since 1950. The payment would be 
April 1 for a total of $39,560. Excluded 


from the payment are creditors in 
Georgia, Indiana, Louisiana, South 
Carolina and Texas where there are 


ancillary receivers holding assets of 


the insurer. 


Moral of Tulsa Is 
About to Disappear 


Petition for liquidation of the Moral 
Ins. Co. of Tulsa, was filed in and ap- 
proved by district court of Tulsa coun- 
ty last week on request of Commission- 
er Dickey, after further examination 
revealed the company was in worse 
shape than preliminary examination 
reports indicated. 

A preliminary examination report 
had caused the company to be placed 
in operational receivership February 
20 because of an approximate $19,000 
impairment of capital stock. This latest 
action changes the operational receiv- 
ership to a liquidation receivership. 

It has been determined by S. Barry 
Kind, assistant receiver, that the ac- 
tual value of assets is less than book 
value. Moral has liabilities of $527,767 
and assets of $353,008. Considering the 


$50,000 authorized capital stock, the 
figures reflect a surplus deficit of 


$224,759. 

The court action also included can- 
cellation of all policies as of 4:30 p.m. 
March 16. 

Next step, according to the commis- 
sioner, is the conversion of assets to 
cash to be returned to policyholders on 
a pro rata basis. When the initial re- 
ceivership was filed, it was believed 
that business on the books could 
handled until expiration. However, 
further examination revealed 
could not be accomplished. Moral had, 
on Feb. 10, ceased voluntarily to write 
new and renewal business because, it 
was reported, of a slump in the used 
car market. Moral wrote primarily 
physical damage coverage on used, fi- 
nanced autos. 


be 


thi 
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Fletcher of Zurich Files 
for N. C. Commissioner 


John F. Fletcher of Raleigh. special 
agent of Zurich, has filed as candi- 
date for commissioner of North Caro- 
lina, opposing Commissioner Gold, in- 
cumbent. They will oppose each other 
in the Democratic primary. Republican 
candidate, unopposed, is Fred G. Frick, 
local agent at Hickory. John N. Fred- 
erick of Charlotte, who had an- 
nounced, failed to file. 

Mr. Fletcher is a former general 
manager of North Carolina Auto Rate 
Administrative Office and Compensa- 
tion Rating & Inspection Bureau of 
North Carolina. 

Insurance Square Club of New Jer- 
sey will hold its annual dinner dance 
April 30 in Newark. More than 200 are 
expected. 


Insurers’ National 
Ads Listed for April 


Following is the national advertising 
which fire and casualty companies 
have reported for April issues of the 
publications listed. Where no date i 
indicated the publication is a monthly 
Magazine. 

American Credit Indemnity—U. S. 
News & World Report, April 19. 

American Mutual Liability—Busi- 
ness Week, April 10; Newsweek, April 
12;Small Homes Guide; Time, April 5. 
Science Monitor—April 14, 28. 

Central Mutual—Saturday Evening 
Post, April 24. 

Great American—Newsweek, April 
16. 

Hardware Mutuals—Business Week, 
April 10; Farm Equipment Retailing; 
Hardware Retailer; Nation’s Business; 
Newsweek, April 5; Time, April 19; 
U. S. News & World Report, April 16. 

Hartford Group—Better Homes & 
Gardens; Business Week, April 17; 
Farm Journal; Life, April 12, 26; Na- 
tional Geographic; Nation’s Business; 
Newsweek, April 5, 19; Pathfinder, 
The Town Journal; Saturday Evening 
Post, April 10, 24; Time, April 5, 19. 

Hartford Steam Boiler—Newswecek, 
April 12; U. S. News & World Report, 
April 2, 30. 


na 





Home—Better Homes & Gardens; 
Nation’s Business; Pathfinder, The 
Town Journal; Small Homes Guide; 


Successful Farming; Time, April 5. 
National Board—Better Homes & 


Gardens, Look, April 6; This Week, 
April 11; Time, April 19. 
U. S. F.&G.—Business Week, April 


10;Nation’s Business; Newsweek, April 
16; Time, April 5. 


Hawkeye-Security Has 
Gain in All Departments 


Hawkeye-Security and Industrial of 
Des Moines. showed gains in all de- 
partments last year. The new annual 
statement shows Hawkeye-Security 
had premiums written of $9,223,724, 
total assets of $7,707,361, and surplus 
holders of $2,112,842. The 
company now operates in 23 states. 

Industrial had premiums of 
$7,949,869, assets of $11,013,085, sur- 
plus $11,013,085, and surplus to policy- 
holders of $2,554,400. The company 
now is in 


to policy 


gross 


30 states. 


Robert Forrest has been named resi- 
dent adjuster for General Adjustment 
Bureau at Moses Lake, Wash. He has 
had headquarters at Wenatchee. 








Addenda toN. Y. Casualty Statistics 


New York casualty business of those 
companies not reported in the March 
18 issue is shown in the accompanying 





table together with a new set of totals 
which adds approximately $42 million 
to the total direct premiums in N. Y. 

















Work. Other Auto. Auto. Auto. Fidel. Plate Burg. 
Total Comp. Liab. Liab. P.D.L. PH.D. Surety Glass Theft 
Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. 
and and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses 
$ $ $ $ $ $ $ $ $ 
Bakers Mut. 1,795,000 1,341,714 SO5,811 
557.561 505,927 12,376 
Norwich Um. 104,839 197,532 64,942 37,839 3,619 16,434 
34,410 116,212 38.214 19,745 5.359 6,046 
Untd. Ser. Auto 305,383 106.206 215,965 
78.797 47,984 86,827 
Zurich 33. 1.546.703 2,607,029 854,249 $1,294 121,495 9 256.542 
868.571 1,506,811 445.268 22,071 24,489 101,924 
Direct Losses 
N, : 2 Totals Premiums Incurred 
Direct Losses Livestock 93,144 32,879 
Premiums Incurred A. & H 233,571,981 144,162,913 
; ; $ Hospital-Medical . 181,075,675 139,173,109 
Workmen’s com} 152,177,112 Total ; 1,253,588,870 628,408,444 
Liability (not auto) 53,101,912 - waa . 
Auto liability 82,319,084 ACCIDENT & HEALTH 
Auto PDL 95,826.546 23,160,644 Equitable Society 18,814,716 14,147,972 
Auto phys. dan 30.336.776 20,354,766 Home Life. N. Y. 845,604 389,581 
Fidelity-Surety 15,776,370 4,842,859 Norwich Union asene 4,927 567 
Glass i. 7,659,034 1,348,050 Security Mutual Life ........ 3,148,508 1,781,838 
Burglary . 9.952.589 6,531,708 Union Labor Life . . 2,868,258 2,093,265 
ELEN 2,306,279 311,350 Unity Life & Acc. 662,030 206,407 
3oiler . 5,662,309 I NII Sncectsisesasinipmcansecccitentcieciciades 3,805,218 1,825,810 


Fireman’s Fund’s SHO 


Strong in Midwest, 
Others Using It 


Fireman’s Fund’s special homeown- 
comprehensive policy, which it 
introduced on the West Coast two years 
ago and which is now being approved 
for use in eastern states, is reported 
selling very well in the midwest. Suc- 
cess of the policy has attracted other 
insurers to make the same filing in 
some midwest jurisdictions. These in- 
clude Aetna Fire, Banker’s & Shippers, 
National of Hartford, National Union 
Northern of N. Y., and Pacific Na- 
tional. 


ers 


as filed by Fire 


man’s 


The coverage 


Fund has been approved for use in 
Jllinois, Indiana, Iowa, Kentucky, 
Michigan, Minnesota, Nebraska. North 
Dakota, Oklahoma, South Dakota, 
Tennessee and Wisconsin. The rate is 


the basic fire, extended coverage and 
additional EC rates plus a loading for 
the all risk features of the coverage 
These loadings are 6 cents in Illinois, 
Indiana, Oklahoma and South Dakota 
8 cents in Iowa, Kentucky, Michigan, 
and Tennessee, 12 cents in Minnesota, 
4 cents in Nebraska, 14 cents in North 
Dakota, and 5 cents in Wisconsin 

The policy has a $50 deduc 
which is waived for 4 cents (Okla- 
homa 4.5 cents), with a minimum of 
$20 for this feature. The policy is 
available when the SHO represents 
at least 50% of the ins 
property. 


Carson Elected V.-P. of 
Fireman’s Fund Indem. 


Ellis H. Carson, president of National 
Surety and. National Surety Marine, 
, has been elected a 
vice-president of 


Fund 


tible 


+ 


urance hn tne 


Fireman’s 
Indemnit: and 
Home F.&M. Na- 
tional Surety and 
its running mate 
were purchased by 
Fireman’s Fund 
recently. 

Mr. Carson 
started with Na- 





tional Surety In 

. 948 ; rice-presi- 

Ellis H. Carson 1 48 as Vice-pres! 
aent, ana Siz 

months later was named executive 
vice-president and a member of the 


executive committee. He became presi- 
dent in 1949. He was with Royal-Liv- 
erpool group in England from 1923 to 
1938, and was assistant U. S. manager 
and vice-president for that group from 
1938 to 1948. 


Bill to Suengthen FR Law 
Has Good Chance in Mich. 


LANSING—The Michigan house 
ways and means committee has report- 
ed favorably to the floor a bill to re- 
quire reports to the department of state 
under the financial responsibility act 
of all accidents entailing property dam- 
age of $10 or more. The measure norm- 
ally would be too late for consideration, 
but went to the ways and means com- 
mittee because it carried a small ad- 
ditional appropriation to defray ad- 
ministration costs. It is considered to 
have a good chance of passage and the 
insurance people generally are in favor 
of it on the theory that it will strength- 
en operation of the FR law. 
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HOW THE HOME HELPS AGENTS SELL 
FARM INSURANCE 





Every Home agent stands to benefit by the advertisement 
at right, which will run in national magazines 


during March and April. 


The farm market is a fertile field for insurance 








agents and The Home provides its producers with 





sell] aids p j 7 ines Newspaper mats, 
selling aids to help bring new business pons os ap agare 
5 ° and two column sizes 

to them—a blow-up of the ad to poster size, Why 
newspaper mats for insertion in your local paper and FARM PROPERTY 

' /- | INSURANCE 
direct mail folders. Your fieldman can get these | pepetiste 
f D> dependable 

or you. hired hand 


Look for this advertisement in your magazines 
y g ’ 
point it out to your policyholders and prospects— rn 


let it help you get more of this business. 


Naturally, as always, you can count on The Home, 

















through its fieldmen, to help you in any way possible. 


AGENT'S NAME 














i Folders, two colors, 
3%” x 6” and 334” x 812” 


ONCE THERE WAS 
A FARMER || 
WHO SAW THINGS 1} 
DOUBLE! Li 








r ee ae a lea ee 


... but the Browns 
will enjoy 
their dinner! 





* THE HOME * 
Susunrance Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 





FIRE i AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 
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Meet your HOMEtown Insurance Agent _-* 








HOW TO GROW...IN A BUSINESSLIKE WAY 


Crops don’t just grow like Topsy—not any more. 
Today’s farmer is a real businessman—a combination 
weatherman, mechanic and accountant as well as a 
master of agriculture or animal husbandry. Even 

so, he faces the hazards of fire and hail that 





could wipe out his year’s work—except that he is Are you in this picture? 
protected by insurance. That’s why farmers and How long since you ope — an expert 

‘a . — insurance survey Ol your home, 
Home Insurance agents work hand-in-hand — partners Sesniahines and pened blenainas? 
in protection and production. Better do it soon—you'll be surprised 
P. S.—those agents talk the farmer’s language, too. at the total value of your possessions, 
Tices’s whe he on py qe and how little it costs to have full 

ats way y make suca & ' protection for them. 


sxx Your HOMEtown Agent can serve you well—see him now! 








CPasurance 


Home Office: 59 Maiden Lane, New York 8, N. Y. 


FIRE * AUTOMOBILE + MARINE 


This ad will appear in full color, full * The Home Indemnity Company, an affiliate, writes 
Casualty Insurance, Fidelity and Surety Bonds 








page size in the April issues of: 
SUCCESSFUL FARMING 
TOWN JOURNAL 
BETTER HOMES & GARDENS 


g insurance protector of American homes and the homes of American industry. 
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National 
Notes for 
Producers 







How to 
Improve 


Your Office 


Management 





First, decide that you will. Second, 
develop a constant curiosity as to ways and 
means of making your insurance office run 
smoothly and better. Third, give full 
consideration to the adoption of the latest 
office systems, techniques and, wherever 
necessary, the proper office machines. 
And remember, the time and money spent 
on improving office systems invariably 
turns out to be an investment, not an 
expense, yielding more net profit 
for the agency. 





Sa" NATIONAL OF HARTFORD GROUP 


e) 
FI) 

a 
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Fire » Marine « Casualty 
NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
NITED NATIONAL INDEMNITY COMPANY 


Western Department, Chicag¢ 
Pacific Department, San Franciscc 
Canadian Department, Toront« U 
Metropolitan Department, New Yor! 


Executive and Administrative Offices: Hartford 15, Connecticut 
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+ PERKIOMEN MUTUAL INSURANCE COMPANY 


+* INCORPORATED 1871 





+ COLLEGEVILLE, PENNA. 


x AN AGENTS’ COMPANY OFFERING: 


* Non-Assessable Policies * Full Reserves *& Exceptional Capacity 


x 
Rated A+ (Excellent) by Alfred M. Best Company, Inc. 
« ADMITTED IN— 
ARKANSAS, DELAWARE, FLORIDA, GEORGIA, KENTUCKY. MARYLAND, 
NORTH CAROLINA, OKLAHOMA, PENNSYLVANIA, SOUTH 
* CAROLINA, TEXAS. VIRGINIA and WEST VIRGINIA 
3 Years of Friendly Service 
* 








Michigan Court 
Holds Provisional 
Fire Policy Legal 


The circuit court of Wayne county 
(Detroit) has held that the full re- 
porting clause, sometimes referred to 
as the honesty clause of a provisional 
reporting form fire policy, does not 
violate Michigan’s anti-coinsurance 
law, and that a loss adjustment based 
upon the application of the penalty 
for under-reporting is valid and bind- 
ing. 

Empire Industries, Inc., of Detroit, 
sustained a loss by fire Feb. 29, 1952, 
resulting in damage in the sum of 
$217,000. The last report of values 
filed prior to the loss stated the actual 
value as of Jan. 31, 1952, to be $191,- 
000. An audit taken immediately after 
the loss disclosed the actual value as 
of Jan. 31, to be $225,000. 

Insured’s recovery, after deducting 
specific insurance and application of 
the penalty under the full reporting 
clause, was some $32,000 less than the 
amount of loss. Proofs of loss for the 
amount due as computed by the ad- 
justers were filed with the provisional 
policy insurers, Northern Assurance, 
New Hampshire Fire and American, 
and loss drafts duly issued and ac- 
cepted by insured. 

. J . 

Thereafter, through attorneys Har- 
old M. Shapero and Howard J. Ellis 
of Detroit, action was instituted by in- 
sured to recover some $32,000, the 
amount of the penalty deficiency as- 
sessed by reason of the under-reporting 
in the last report filed prior to the loss. 

It was claimed that under the Mich- 
igan statute, making it unlawful for 
an insurer to provide that its liability 
shall be limited or restricted by reason 
of the failure of the insured to cover 
the involved property for any certain 
amount or proportion of its cash value, 
the penalty for under-reporting was 
illegal and void. It was claimed that 
the only type of coinsurance clause 
permitted was that specifically set 
forth in a companion section of the 
statute, which clause could be at- 
tached, as the law then stated, only 
upon written application by insured. 
It was contended therefore that the 
settlement, being based upon an il- 
legal clause, was itself illegal and 
without force and effect. 

. . e 

The companies were defended by 
Cashan P. Head of Detroit and Rein, 
Mound & Cotton of New York City, 
who urged, on behalf of the insurers, 
that the Michigan statute, aimed at co- 
insurance, was not intended to apply 
to the reporting features of the pro- 
visional fire policy and that the opera- 
tion of the full reporting clause is not 
Similar, legally or factually, to the 
operation of a coinsurance clause. It 
was further contended, on behalf of 
the insurers, that the argument with 
respect to illegality, and other claims 
advanced by the assured during the 
course of the adjustment, had been 
fully discussed prior to the final ad- 
justment and were therefore fore- 
closed. 

In an opinion filed by Circuit Judge 
Webster, it was held that the method 
for determining liability in the event 
of under-reporting under a provisional 
policy does not constitute coinsurance 
within the meaning of the Michigan 
statute and the clause was therefore 
not in violation of the law. 

It was also held that the adjustment 
of the loss was properly consummated, 
all contentions on the part of insured 
having been made in the course of the 


negotiations, and therefore no right to 
bring suit for the balance could re. 
main. It was further held by the court 
that insured’s claim that the under. 
reporting was due to the fault of the 
local agent for the companies was 
without foundation, since the proof 
adduced by the insurers established 
that the method used by insured jp 
computing the amount of value to be 
reported did not accord with the al. 
leged instructions given by the agent 
which insured claimed caused the re. 
ports to be inaccurate. 

The decision clarifies the status of 
provisional reporting fire insurance 
in Michigan, a recent amendment tp 
the insurance code having left the 
question in some doubt. The insurance 
code, as amended, now permits a co- 
insurance clause of the type prescribed 
in the statute, without specific written 
application by insured, but the pro- 
hibition against any other type of 
clause limiting or restricting the com- 
pany’s liability for failure to insure 
property for any certain amount or 
proportion of its value, appears to be 
unaffected. The result of the holding 
of Judge Webster is to declare the re- 
porting features not within the pur- 
view of the statute. 


Increase Bus Coverage 


Maine has approved a bus insurance 
plan which provides for minimum cov- 
erage of $10,000 for injury or death 
of one person, $20,000 for injury or 
death ot two or more persons and $5,- 
000 for property damage. The plan 
now effective is $5,000 for one person, 
$10,000 for two and $5,000 for property 
damage. No effective date for the new 
plan has been set. 


Propose WC Investigation in R. I. 

A state investigation of workmen’s 
compensation has been proposed in a 
bill in the Rhode Island house. Under 
its terms, a five-member investigating | 
committee appointed by the governor 
would be authorized to investigate 
complaints that insurance companies 
and self-insuring employers are deny- 
ing legitimate claims for compensation. 








CASUALTY 
UNDERWRITER 


A nationally known company needs 

a top casualty underwriter in their 

home office. Must know all casualty 

lines and retrospective rating plans. 

Salary $10,000. 

Send your qualification confidentially to: 
Guy Fergason 


fer aSson 


PERSONNEL 
330 S.Wells St. Chicago 6, Ill. 
HArrison 7-9040 














LET US BE YOUR 
STAT DEPARTMENT 
© Complete 


® Insurance 
e Service 


TABULATING SERVICES, INC. 


1125 Board of Trade Bldg. 
Kansas City, Mo. Vi. 


4131 
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No Appeal in Minn. 
Case on Need to 
Read the Policy 


MINNEAPOLIS—There will be no 
appeal from the decision in Hennepin 
county district court in which Judge 
Paul S. Carroll held recently that it is 
not necessary under the Minnesota law 
for a person receiving a policy to read 
it carefully in order to determine 
whether it covers the risks requested. 

The decision attracted widespread 
insurance attention, and it was hoped 
in some quarters that the case would 
be taken to a higher court. However, 
Mutual Service Cooperative Agency, 
the defendant, has taken the stand that 
its responsibility to the public and the 
business requires an acceptance of the 
decision without appeal. The agency 
holds that since the decision affects 
this case alone, it does not set a prece- 
dent for other cases possibly more im- 
portant. The case was tried on the the- 
ory of negligence and not on the theory 
of contract. 


The court had ordered the agency to 


pay Herbert Stulberg, a_ traveling 
salesman, $756 for theft of personal 
property from his car. Stulberg 


claimed he ordered a PPF that would 
cover all his personal property, in- 
cluding samples and sample cases car- 
ried on the road. He was issued a pol- 
icy in Tri-State Mutual Grain Dealers 
Fire of Luverne, Minn., and the com- 
pany denied liability after a loss. 
The court said Tri-State was not lia- 
ble, but the agency was since it was 
negligent in not furnishing the type of 
protection requested by Stulberg. The 
judge went on to say it was not nec- 
essary for Stulberg to read his policy 
carefully to determine if the risk he 
requested actually was covered. 


New A&H Company 
Formed in Rockford 


A new A&H company—Income In- 
demnity Ins. Co. of Rockford (Ill.)— 
capitalized for $100,000 with a surplus 
of $155.000, held its first stockholders’ 
meeting last week and elected officers 
and directors. Lee Crouch, one of the 
three original incorporators was elect- 
ed president and a director. H. J. Cou- 
ture was named vice-president and di- 
rector of agencies. Ernest L. Swarts, 
industria] designer, is treasurer and a 
director. Secretary and board chairman 
is L. E. Caster, president of Keig- 
Stevens Baking Co., and a partner in 
Caster Motor Sales & Service. He or- 


ganized and is now president of Illinois 
Hospital Service, Inc. (Blue Cross) 
and of Northern Illinois Medical Serv- 
ice, Inc. (Blue Shield). 


Buckeye Union Casualty 
Elects Saas, Haverick 


Buckeve Union Casualty Co., Colum- 
bus, O., has elected Fred C. Saas and 


Donald R. Haverick as vice-presidents. 
Mr. Saas is claim manager and Mr. 
Haverick is manager of general 
liability department. One additional 
director, Mr. Haverick, was elected 
by stockholders of the affiliated Buck- 
eve Union Fire Co. Frederick Taggart 
was elected assistant underwriting 
manager of the fire company. 
Premium income of Buckeye Union 
Casualty last year totaled $17,939,615, 
an increase of $3,166,693, President 
Frederick Jones reported. Assets were 
$21,878,358, an increase of $4,478,323. 
Surplus to policyholders was up $1,- 


the 


090,214, totaling $5,624,808. 

Premium income of Buckeye Union 
Fire was $5,302,345, an increase of 
$804,656. Assets were $6,524,633, an 
increase of $1,194,521. Surplus to pol- 
icyholders was up $384,497, totaling 
$1,824,506. 


Minnesota Buyers Meet 
MINNEAPOLIS—Business interrup- 
tion insurance was the topic at the 
March 23 dinner meeting of the Min- 
nesota chapter of the National Insur- 
ance Buyers Assn. M. E. Newman was 


Territorial Changes, 
New Eastern Division 
for North British 


A new eastern department encom- 
passing all New York and New Jersey 
business, other than New York City 
suburban, has been established by 
North British group under the juris- 
diction of Secretary P. A. deGruchy, 
assisted by General Agents J. J. Casey 
and R. O. Meyer. 

Supervision of New York suburban 


business is transferred to the metropo- 
litan department under supervision of 
Secretary K. W. O’Leary. Management 
of western Pennsylvania business ha3 
been transferred to the Philadelphi3 


Howard and West Virginia business is 
now under supervision of the central- 
western department headed by Secre- 
tary H. V. Tisdale at the home office. 
The changes have come as a result of 
the of Robert T. Stewart 
as middle department secretary. 


ratiramant 
retirement 





the speaker. 


and burglary losses. 


ADT Central Station 












Total number of signals recorded . 





Watchmen’s patrol efficiency . . 












Reported values of 
properties protected 


Ratio of losses to 
values protected 





Fire loss immunity in 1953 
AVERAGE FIRE LOSS 


IMMUNITY DURING 
THE PAST TEN YEARS 






Controlled Companies of 


Executive Offices 





Performance of this type can be obtained only through 
continuous supervision and proper maintenance of 
protective signaling systems as supplied by 


you how ADT Services can give you better 
protection at lower cost by safeguarding 
your property automatically. 


Call our Commercial Department if we 
are listed in your phone book; or write 
to our Executive Offices. 


WATCHMAN’S 
REPORTING AND 
MANUAL FIRE ALARM SERVICE 


Investigations of failures of watchmen 
to signal Central Station on schedule 


Alarms from Manual Fire Alarm Boxes . . 


$18,907,278,000 


AMERICAN DISTRICT TELEGRAPH COMPANY 
A NATIONWIDE ORGANIZATION 


155 SIXTH AVENUE » NEW YORK 13° N. Y. 


OF PERFORMANCE 


Figures for the Past Year Furnish Proof 
of Continued ADT Protection Efficiency 


The accompanying statistical analysis of ADT performance 
during 1953 and for the past ten years furnishes impressive 
evidence of the efficacy of ADT Central Station Protection 
Services in establishing a high degree of immunity from fire 


It is essential to consider that this record represents only 
the protection of tangible assets. An important corollary is 
the value of ADT Services in safeguarding the intangible 
assets of our subscribers—customers, good will, services of 
skilled employees, valuable records and other items neces- 
sary to preserve the earning power of a going business. 


Services. May we tell 



















228,584 
325,178,392 
99 93/100th% 
1,362 


2/100ths of 1% 


Entrances effected 











Reported values 


SUPERVISORY AND 
WATERFLOW ALARM SERVICE 


Supervisory alarms, indicating temporary 


impairment of sprinkler systems . . .. 189,268 
Waterflow alarms, caused by 
fires or serious leaks 2,708 


Manual fire alarms 
Reported values of 
properties protected 


Ratio of losses to values protected 


Fire loss immunity in 1953 


AVERAGE FIRE LOSS 
IMMUNITY DURING 
THE PAST TEN YEARS 


BURGLAR 
AND HOLDUP 
ALARM SERVICES 


Attacks on ADT Protection 


Captures as result of burglar, holdup 
and other emergency alarms . 


of properties protected 
Ratio of losses to values protected . | 


Burglary loss immunity in 1953 


AVERAGE BURGLARY LOSS 
IMMUNITY DURING 

THE PAST TEN YEARS 

*Not including ADT-protected values in bank vaults, 

the U.S. Treasury, Federal Reserve Banks and 

branches, the U.S. Mints and the U.S. Bul- 


lion Depositories at Fort Knox, Ky., 
and West Point, N. Y 













SPRINKLER 
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$13,088,723,000 
2/100th of 1% 
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$3,919,077,000* 
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Moral Hazard Chief Problem in Foreign | 
Fire Field, Manton Tells Pittsburgh I-Day 
The tribulations as well as the forms, known abroad as_ schedules. 
promising facets of foreign fire insur- Each agent or broker will usually 
ance were discussed by E. A. G. Man- draw up his own, inserting conditions 
ton, president of American Interna- and modifications calling for addi- 
tional Underwriters at Pittsburgh I- tional premiums. In some territories 
\ Day. this is taken to absurd lengths; jn 
Almost anyone with an acceptable France, schedules containing 30 or 
risk and money to pay the premium more pages are not uncommon. 


we, 2 





., AND AFFILIATES 





¢ looking tor Agents 






Seeking Better Net Profits... 
Through Better Management 


Our Agency Management Advisory Service 
Department has aided hundreds of our 


agents to get more profit mileage. 


We can help you, too! Test this Service by 
writing today for 3 Tested Short Cuts which 


save Time and Money. Simply write to... 


Agency Management Service Dept. 


The Connecticut Fire Ins. Co. 

Co. 
Minneapolis Fire & Marine Ins. Co. 
The Central States Fire Ins. Co. 
Atlantic Fire Ins. Co. 


Equitable Fire & Marine Ins 


INSURANCE CO. 


52 WOODLAND STREET Great Eastern Fire Ins. Co. 


HARTFORD 15, CONN. 


1854 CENTENNIAL 1954 ; 


Reliance Ins. Co. of Canada 





LEADERS ALL 5: JOHN PAUL JONES 





JOHN PAUL JONES 
1792) is often called ‘““The Fa- 
ther of the American Navy.” 




















HE WENT TO SEA when he was COMMISSIONED IN THE NAVY 
12 years old and in his twenties at outbreak of Revolutionary 
became commander of a mer- War, his ship was first to fly 
chant ship. American Flag. 


(1747- 








FIGHTING A LARGE BRITISH 
CONVOY, in the Irish Sea, in 


1779, 


begun 





when called on to sur- 
render, he retorted, “I have just 


to fight. 


AGENTS ARE LEADERS . . . who join Hawkeye- 
Security and Industrial’s great team. They build 
volume because always they get the best in home 
office cooperation. 

Comprehensive coverages . . . prompt settlement 


and every home office assistance build sales. 


HAWKEYE = SECURITY 
INSURANCE CO. = 
INDUSTRIAL INSURANCE CO. 


Des Moines, lowa 








is insurable in the foreign market, he 
said. American insurers are now oper- 
ating almost world wide except in iron 
curtain countries. 

Chief underwriting problem in the 
foreign fire business is moral hazard. 
Physical hazards can be measured 
against the rate offered. AIU empha- 
sis is increasingly on selection of local 
personnel for overseas branches and 
of reliable overseas agents who can 
select the right kind of business. 

Foreign companies insure against 
fire plus the usual allied lines wind- 
storm, riot and civil commotion, ex- 
plosion, sprinkler leakage. The de- 
mand for flood and earthquake cov- 
erages is apparent. 

. . . 

Until about 1936 or 1937, it wasn’t 
difficult to obtain war and revolution 
insurance. However, the Spanish civil 
war brought out the widespread dam- 
age modern warfare occasions. Today 
there is little or no market for such 
coverage. There is simply not enough 
insurance money in the world to pay 
for the potential losses. Insurable 
perils are limited to riot, strike and 
civil commotion although there have 
been catastrophic riot losses, such as 
in Bogota, a few years ago. 

The term inland marine is unknown 
abroad, Mr. Manton said. The busi- 
ness embraced by the inland marine 
department in the U. S. is divided 
among fire, marine and casualty de- 
partments, usually on the basis of the 
principal hazard. 

No standard fire policy exists for 
universal use. Each territory has a 
policy in general use by the admitted 
company. In some countries, such as 
France, the wording is prescribed by 
statute. In each jurisdiction the poli- 
cy is normally in the language of the 
country, although in countries such as 
the Philippines and India, policies are 
still issued in English. 

. . e 

One policy, closest to being in uni- 
versal use, is the U.P.C., Uniform Poli- 
cy Conditions, devised by the fire of- 
fices committee (foreign) of London 
for overseas business. It is not used in 
England. Translated into several lan- 
guages, it is the base on which many 
local policies are built. 

The policy has a 100% coinsurance 
clause. Condition No. 12 gives the com- 
pany the right to enter, take and keep 
possession of the premises in the event 
of loss, but if a company exercised that 
right, it could paralyze an insured’s 
operations. The clause was designed to 
give the company protection in case 
of fraudulent claim. 

Except in a few territories, such as 
Cuba, there are no standard extended 
coverage endorsements used in foreign 
territories. Local rules often prohibit 
insuring other than fire perils under a 
fire policy and various policy forms 
are used for supplemental perils. The 
special contingency policy, based on 
those of the U.P.C. form, is often 
used. The perils insured are added to 
this basic policy by endorsement which 
contains provision for modifying the 
printed conditions to the extent neces- 
sary to provide the required coverage. 

There is little standardization of 


American foreign property owners 
can be assured of coverage in the 
American market appropriate for the 
location of the property and approxi- 
mating coverage carried on their U, S. 
properties. 

A few advanced industrial countries 
employ a form of schedule rating, but 
the majority are not sufficiently ad- 
vanced industrially to make this type 
of rating feasible or desirable. The 
typical tariff provides a risk classifi- 
cation and definitions of various types 
of construction. Rates are named for 
each class of risk according to the 
construction. Generally, there is an 
additional differential between risks 
under protection in town and in the 
country. Surcharges are prescribed 
for conflagration and congested areas. 
Reductions are indicated for various 
types of internal protection, the typi- 
cal is 50° reduction for sprinklers. 

o . . 

This form is sometimes criticized as 
insufficiently scientific and not pro- 
viding adequately for differences be- 
tween risks in the same class. How- 
ever, small territories do not justify 
the cost of scientific rating. 

Sometimes a risk is presented be- 
cause of marked superiority to others 
in its class or because it is a new in- 
dustry, for which special rates are 
promulgated under a procedure for- 
seen in most tariffs. These special rates 
are often higher than those applied to 
similar properties in the U. S., espe- 
cially when the latter are eligible for 
the F.I.A. because public protection 
available is inferior to the U. S. equiv- 
alent, local labor is less educated and 
skilled than its U. S. counterpart, re- 
placements are more costly because 
of customs and transportation charges 
for imported machinery and parts or 
the available volume of business over- 
seas is much smaller and underwriters 
do not have the same spread of risk 
as in the U. S. 

. . + 

Rates are customarily made by local 
associations affiliated with the fire of- 
fices committee of London whose 
membership consists of the principal 
British companies and of most of the 
American companies operating abroad. 
The F.O.C. provides technical assist- 
ance to the local associations in rating 
matters. 

In some countries, rates are subject 
to government control, but generally 
they are freely made by the companies 
but increases are difficult to promul- 
gate because of public reaction. 

There are a few relatively unimpor- 
tant territories where no tariff exists. 
In these cases, judgment rates are 
applied by the writing company. 

Tariff riot rates in most territories 
provide minimum rates for conditions 
when labor troubles or civil strife are 
not expected. When conditions are dis- 
turbed, normal rates are tripled and 
in extreme cases coverage written for 
only a month at a time for new busi- 
ness, but insured who carry riot insur- 
ance year in and year out can expect 
renewal at normal rates even during 
an apprehensive period. 

Tariff windstorm rates in territories 

(CONTINUED ON PAGE 46) 
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Agenda for Blanks 
Committee April 5-7 


The blanks committee of National 
Assn. of Insurance Commissioners at 


its meeting in New York City April 
5-7 has on its agenda the recommenda- 
tion that schedule T’s definition of 
yool and association reinsurance be 
changed to association and syndicate 
reinsurance (itemized); that there be 
included all lines of business in sched- 
ule O, fire, marine and allied lines as 
well as casualty; and that the line of 
business items be revised so as to pre- 
sent the information in more 
factory form. 

In addition, there is on the agenda a 
recommendation by the industry com- 
mittee on uniform accounting, con- 
curred in by National Board, that the 
reinsurance showing in schedule T, 
where premiums are allocated by 
states, is no longer needed. National 
Board points out that changes in the 
tax base of state premium tax laws 
from written premiums to direct writ- 
ings and other factors make the rein- 
surance showing in this schedule un- 
necessary. 

The concept of the proper base for 
compiling statistical experience as di- 
rect instead of written now is generally 
accepted, it points out. Assessments of 
all kinds are based on direct. The value 
of statistical figures compiled by the 
insurance departments would be en- 
hanced by a full shift to the direct base, 
and confusion in applying or convert- 
ing such statistics to current uses 
would be minimized. The saving in 
expense to companies would be sub- 
stantial. 

The New York department sees a 
need for changing the definition of 
pool and association reinsurance to as- 
sociation and syndicate reinsurance 
because it has become the practice of 
many companies for accounting econ- 
omy to report as one-line entries two 
other categories of reinsurance which 
in many cases include reinsurance as- 
sumed from unauthorized companies 
for many states. Since many states 
tax unauthorized reinsurance assumed, 
failure to report it has resulted in non- 
payment of taxes. 

The other two categories are rein- 
surance assumed and ceded between 
insurers of a group under common 
management or stock control and that 
assumed and ceded to other insurers, 
not members of a group or associa- 
tion, under treaty contracts. In the 
case of the second there is often no 
exchange of premium. statistics by 
states. 

Associations and syndicates would 
be defined to mean only policy issuing 
organizations or reinsurance exchanges 
formed by insurers to write or ex- 
change reinsurance on_ specialized 
types of business or certain kinds of 
risks wherein direct premiums are 
written through or countersigned by 
a licensed agent for an insurer auth- 
orized in the state where the property 
or risk is located. 

The New Jersey department suggests 
that the present breakdown by line of 
business doesn’t give essential in- 
formation in satisfactory form. It sug- 
gests the addition to “line of busin- 
ess”: accident only (individual), A&H 
(individual), and hospital and medical 
and non-can would remain the same. 
However, instead of auto liability, 
liability other than auto, etc., the 
lines should be designated auto liabil- 
ity (B.I.), auto liability (P.D.), air- 
craft liability (B.I.), aircraft liability 
(P.D.), other liability (B.I.), other li- 
ability (P.D.), and aircraft physical 
damage would come after auto PH.D. 


satis- 


instead of preceding the A&H segment 
as at present. Then would come other 
PH.D. The expense exhibit would be 
changed on A&H to accord. 

The committee on blanks and uni- 
form accounting of Assn. of Casualty 
& Surety Co. suggests a revision in 
schedule N on the A&H policy exper- 
ience exhibit for clarification. 


Baltimore Assn. Names Chairmen 
Charles H. Cover has been appointed 

chairman of the committee on incor- 

porated agencies of Assn. of Insurance 


Underwriters of Baltimore City. Other 
chairmen and their committees are 
Guy T..Warfield, constitution, by-laws 
and rules; Elmer J. Rhody, education 
subcommittee; E. Murray Sullivan, fire 
prevention and safety subcommittee; 
Paul E. Keedy, finance; Presley D. 
Bowen, legislative; James A. Griffin, 
Jr., program; and Daniel A. Ford, Jr., 
publicity and public relations. 


John L. Woods, sales manager for 
Delta-Chicago & Southern Air Lines, 
showed movies at a dinner meeting of 
Insurance Women of Toledo 


Chicagoans Plan Panel on 
Leasehold Improvements 


The insurance and income tax prob- 
lems relating to leasehold improve- 
ments will be discussed at a panel 
discussion sponsored by the Chicago 
Bar Assn. insurance law and federal 
taxation committees. 

J. H. Smalley, Chicago attorney, will 
moderate the panel of Gordon Dan- 
forth, Moore, Case, Lyman & Hubbard; 
John T. Even, W. A. Alexander & Co.; 
Harry Anderson Policyholders Union, 
and Robert S. Foster, attorney. 





YOU NEED THE 
TO DO THE 


Fireman’s Fund proudly announces 


specifically designed to provide the 


Here’s a twin example of the “right 


and a companion sales kit. We'd like 


RIGHT EQUIPMENT 


a complete new program of 


accident, sickness, and hospital policies. These new contracts are 


broadest disability protection 


at a cost that can be tailored to any budget. Policy language and 
application forms have been simplified—the result is unequalled 
buyer appeal and complaint-free claim settlements. 

To make A & H selling easy, we have also produced our second 
“Production for Profit” kit, which explains coverage and benefits, 
and includes direct mail and other merchandising ideas. 


equipment” we are furnishing 


our producers...top notch “products” like our new A & H policies 


to have you know more about 


our new A & H contracts...just send the coupon. 
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FIRE + AUTOMOBILE + MARINE ~ CASUALTY + SURETY 


Home Office: 401 California Street, San Francisco 20, California 


Atlanta « Los Angeles « Seattle * Toronto 


FIREMAN’S FUND INSURANCE COMPANY 
HOME FIRE & MARINE INSURANCE COMPANY 
FIREMAN'S FUND INDEMNITY COMPANY 





Departmental Offices: San Francisco * New York « Chicago * Boston 


Address 
| 
| 


te oe ee ee ee ee ee 





__ State z — 


12 


HeNATIONAL UNDERWRITER 








March 25, 1954 














ROYAL EXCHANGE ASSURANCE 
Henry C. Pitot, United States Manager 


Are We Seeking 
Progressive Agents 
for Our Agency Force? 


W: most certainly are! If your office — 
large or small — produces a fair volume 
of substantially good business, and you 
wish to represent a sound company 
built upon 234 years of gratifying serv- 
ice, we would like to have you com- 
municate with us. 


t & 





The companies of the Royal Ex- 
change Group put the subject of 
“Service to Agents and Insureds"’ 
first. 

* 


Established in 1720 the Royal Exchange 


ie) is one of the oldest and strongest in 


surance institutions in the world. 


PROVIDENT FIRE INSURANCE COMPANY 


THE STATE ASSURANCE COMPANY, 
CAR AND GENERAL INSURANCE CORP., LTD 


Representatives in Principal Cities and 
Towns of the United States and in Most 
Countries Throughout the World. 


LTD Fire & Casualty Insurance 
Fidelity & Surety Bonds 


111 JOHN STREET 
NEW YORK 


D 


& 














EXCESS 


ALL CLASSES 





1. CONVENTIONAL FORM 

2. SINGLE LIMIT 

3. COMBINED FORM INCLUDING 
BIPD—GPL—CARGO—FLEET DAMAGE 


Over Low Primary 


High Limits 


Capacity 


To Help You PLACE the SMALL RISK 
To Help You COMPETE on the LARGE RISK 


A 


WORLD OF 


EXPERIENCE & MARKETS. 





KE. J. GLOVER & Co. 


CHICAGO 4, ILL. 


HArrison 7-9376 


175 W. 


Jackson Blvd. Teletype CG 1636 








Minn. Agents Plan 
Stellar Midyear Card 


ST. PAUL—Insurance men of na- 
tional stature will be on the program 
of the midyear conference of Minne- 
sota Assn. of Insurance Agents to be 
held April 6-7 at the Saint Paul hotel. 
Representing the National association 
will be Arthur M. O’Connell, member 
of the executive committee of NAIA, 
and vice-president of Thomas E. Wood, 
Inc., Cincinnati. Other featured speak. 
ers will be C. S. Rosensweig, editor of 
Insurance Advocate. He will speak on 
compulsory automobile insurance. 

“Insuring Your Future” will be the 
topic of J. L. Ashton, vice-president of 
Leedom, O’Connor & Noyes Co., Mil- 
waukee. He will also take part in the 
discussion at the “Early Birds” break- 
fast for metropolitan and large lines 
agents. At the “Early Birds’ break- 
fast for rural and small lines agents, 
the speaker will be Glenn J. May of 
Spencer, Ind., chairman of the N.A.I.A. 
committee on rural agents. 

A “home talent” speaker will be 
Ralph W. Keller, manager of the Min- 
nesota Editorial Assn. His topic will 
be “Telling the World What We Are 
Doing.” Robert M. Rogers of the Jo- 
seph A. Rogers agency, St. Paul, is 
general convention chairman. He is 
president of the St. Paul agents associ- 
ation. 





Beaver, Weber Named in 


American Auto Changes 


Albert P. Beaver has been named 
claims attorney at Pittsburgh for 
American-Associated group. He _ has 
been claims manager, but now will de- 
vote his time to the legal affairs of the 
department. He is a law graduate of 
La Salle university. 

William H. Weber is the new Pitts- 
burgh claim manager. He has been 
with the companies since 1936 except 
for five years in the army. He is a 
law graduate of Duquesne university. 





Three Big Bonds Written 


Guy F. Atkinson Co., Ostrander 
Construction Co., and J. A. Jones Con- 
struction Co., all of San Francisco, 
as joint venturers, have been awarded 
a contract by the U. S. Engineers, at 
a price of $2,057,080 for the installa- 
tion of embedded turbine parts, con- 
crete work in power house and con- 
struction of 230kv switch structure at 
the McNary Dam project, in Oregon. 
Fidelity & Deposit of Maryland for 
Atkinson and Ostrander and Aetna 
Casualty for Jones, are sureties on the 
work. 

Ben C. Gerwick, Inc., San Francis- 
co, has been awarded the contract for 
the general construction, and C. Nor- 
man Peterson of Berkely, Calif., for 
piping at the Union Oil Co. T shaped 
pier at the Marine Oils Terminal, Ol- 
eum, Calif., at an estimated price of 
$5 million. Massachusetts Bonding is 
on the risk for Gerwick. 





Oregon Buyers Elect 

Oregon chapter of National Insur- 
ance Buyers Assn. has elected William 
J. Jones, insurance officer of the First 
National Bank of Portland, president. 
Other new officers include: E. W. 
Benson, Interstate Tractor Co., vice- 
president; Ralph E. Klein, Iron Fire- 
man, secretary-treasurer, and W. B. 
Morrow, Hyster Co., director for a 
two-year term. 


Cincinnati Buyers Meet April 7 

CINCINNATI—W. H. Wagner, vice- 
president W. E. Lord Co., will speak 
on “Unsuspected Liability” at the Cin- 
cinnati chapter of National Insurance 
Buyers Assn. meeting at the Nether- 
land Plaza April 7. 








STATEMENT 
OF CONDITION 


DECEMBER 31, 1953 





ASSETS 
AGM cick i ccscs.ces seo enue 
Cash Deposited With 

Reinsurers ........ 95,000.00 
Bonds, U. S. Govern- 

RE cto sigcurs eeiciat 824,605.05 
Balances Due From 

Reinsurers ........ 213,909.58 

$1.763,520.57 

Agent’s Balances 

Under 90 Days 874,627.01 
Stocks, Common 

and Preferred 

(Market) ..... 663,159.17 
Other Assets .... $56.25 


Torat ASSETS .. .$3,302,163.00 
LIABILITIES 


Reserve for Unearned 


Premiums .......$1,170.434.29 
Losses in Course of 
Adjustment ..... 137,997.00 


Loss Drafts Issued but 
still Outstanding. . 
Reserve for Taxes and 

other Accrued 


148,437.30 


Expenses ........ 216,903.37 
Other Liabilities ose 8,082.64 
Current 

Liabilities ....$1.681,854.60 


Funds Held Under Re- 


insurance Treaties 381,703.20 
Deposits Received on 

Reinsurance 

Contracts ....... 25,000.00 


Total Liabilities. $2.088,557.80 


Capital Stock ...... 500,000.00 
Net Surplus Beyond 
All Liabilities ..... 713.605.20 
Surplus to 
Policy- 
holders 81.213.605.20 
$3.302.163.00 
1953 UNDERWRITING 
RESULTS 
Earned Pre- 
miums . .$3.257,869.86 
Incurred 
Losses 1.838.781.99 56.49% 
Loss 
Adjustment 
Expense 116,263.22 3.57% 
Underwriting 
Expense 
(Including 
Com- 
missions) 1.222,839.49 37.53% 
$3.177.884.70 97.54% 
Underwriting 
Profit ... 79,985.16 2.46% 


Zo :— CHARLES G. TACHAU 
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Four U.S.F.&G. 
Otticers Retiring 


Four officers of U. S. F. & G. are re- 
tiring this month under the company’s 
pension plan. They are Edwin W. Lev- 
ering, Jr., executive vice-president in 
charge of the financial investment de- 
partment; Frank Fisher, Jr., assistant 
vice-president, and superintendent of 
the safety engineering department; 
William J. McFeely, assistant secretary 
and superintendent of judicial under- 
writing; and A. Byron Crisp, assistant 
secretary and administrative assistant 
of fire and marine. 

Mr. Levering, who will be succeeded 
by Jesse H. Peek, remains as a member 
of the board. He began in insurance in 
1898 with the old National Bank of 
Commerce and in 1905 became a part- 
ner with Baker, Watts & Co., bankers 
and brokers in New York City. He 
joined U. S. F. & G. in 1928 as execu- 
tive vice-president, a member of the 
board and chairman of the finance 
committee, he had dual duties with 
Fidelity & Guaranty until its merger 
with the parent organization two years 
ago. 

. . . 

John T. West, assistant superintend- 
ent, succeeds Mr. Fisher, who joined 
the company in 1909 as superintendent 
of the bank bond department. He was 
with Fidelity & Deposit 1921-25, and in 
1927 returned to U. S. F. & G., to which 
he was elected assistant vice-president 
in 1951. 

Mr. McFeely entered the business in 
1907 with the old United Surety and 
became assistant superintendent of the 
judicial department in 1911. He became 
superintendent of judicial underwrit- 
ing in 1941 and in 1950 was elected as- 
sistant secretary. 

Mr. Crisp was assistant secretary- 
treasurer of the old Maryland Motor 
Car Ins. Co. 1919-23 and was elected 
secretary of Fidelity & Guaranty in 
1933 and later became assistant sec- 
retary of U.S.F.&G. 


Revised Mich. Fire 
Safety Unit to Meet 


LANSING, MICH.—Several of the 
speakers have been selected for the 
initial session of the reorganized Mich- 
igan Industrial Fire Safety eommittee 
which is to convene March 30 at Kel- 
logg Center, Michigan State college. 
W. O. Hildebrand, secretary-manager, 
Michigan Assn. of Insurance Agents, 
was named chairman of the group by 
Gov. G. Mennen Williams to reactivate 
it in the wake of the disastrous General 
Motors corporation Hydra-Matic plant 
fire at Livonia. General objective of 
the conference is to determine whether 
State agencies can or should do any- 
thing toward prevention of industrial 
fires. 





° e e 

The speaker list and subjects to be 
discussed follows: E. J. Sestak, chief 
engineer, Factory Insurance Assn., 
“The Insurance Industry and Fire 
Safety’; Allen L. Cobb, chairman, in- 
dustrial committee, National Fire Pro- 
tection Assn. and safety director, East- 
man Kodak, “The Causes of Industrial 
Fire Disasters’; William Palmer, ex- 
ecutive secretary, Michigan Petroleum 
Industries committee and member of 
the industrial fire safety committee, 
“Flammable Liquids and Fire Safety’; 
Paul Keller, Rimshed-Mason Co., De- 
troit, and Ewald Wecker, Dow Chemi- 
cal, Midland, “Production Trends and 
Methods’. The governor also will speak 


on “The Social Significance of Indus- 
trial Fire Safety”. 
A general invitation to attend the 


conference is being extended to insur- 
ance agents and company representa- 
tives. Other members of the special 
committee are: Commissioner Navarre 
of Michigan; Commissioner Childs of 
the Michigan State police; Commis- 
sioner Reid, Michigan department of 
labor, and Arnold C. Renner, chief, 
fire marshal’s division, Michigan State 
Police. 





Auto Check in N. Y. 


The bill has been passed by the New 
York legislature and sent to the gov- 








It’s what’s written on it that counts! 


And the replacement of these 
vital business records isn’t 
covered by fire insurance! 


To learn how you can be 


protected—see your American “= 


Surety Agent* about our 
Valuable Papers and Accounts 
Receivable Insurance. 

It may keep your business from 
“going up in smoke”! 


is not papel 


ernor which would require the motor 
vehicle commissioner to ask the MV 
registrant if he has liability insurance. 
Previously there was a law making 
this permissive but nothing was done 
about learning how many New York 
autoists carry insurance. 





Cimarron Ins. Co. of Cimarron, 
Kan., has started putting out a com- 
pany publication for its home office 
employes and agents in mimeograph 
form. The company mentions it had a 
year of expansion in 1953, increasing 
its capital from $250,000 to $500,000, 
with surplus going up to $600,000. 










* Write Agency & Production Department for 


his name — we'll supply it promptly. 


AMERICAN SURET 


COMPANY 


100 Broadway * New York 5, N. Y. 


FIDELITY * SURETY © CASUALTY « INLAND MARINE © ACCOUNTANTS LIABILITY 
AVIATION INSURANCE THROUGH U. S. AIRCRAFT INSURANCE GROUP 
OF WHICH WE ARE MEMBERS 


Western Special Risk Men 


Hear Talk on Fire Patrol 


Western Conference of Special Risk 
Underwriters at its March meeting 
heard a panel discussion by Elmer 
Reske, manager of Cook County In- 
spection Bureau and Chief Frank Mc- 
Auliffe of the Chicago Fire Patrol, on 
operations of the fire patrol. Freeman 
Read of Royal Exchange was in 
charge. 





National Insurance Underwriters of St. Lou- 
is has been licensed to re-enter Oklahoma. The 
company was in the state previously and with- 
drew in 1952. 














and to help you sell Valuable 
Papers and Accounts Receivable 
Insurance, American Surety is 
running a timely advertisement in 
business magazines . . . reprinted 
immediately to the left. 





letter-size 
sales message is mailed to our 


*Mailroad to Prorits” 


agents each month. It gives them 

the facts about one line and offers 
practical ideas to help them sell. 

The current issue features Valuable 
Papers and Accounts Receivable 
Insurance. 

Discover how “M: iilroad to Prorits” 
can help you! For your free copy. 
just mail the coupon. . . there’s 

no cost or obligation. 


eS Sea ee 


| AMERICAN SURETY company 

J Agency & Production Department 

1 100 Breadway, New York 5, N. Y. 
[Please send me your issue of “Mailroad to 
q Prorits” featuring Valuable Papers and 
1 Accounts Receivable Insurance. 
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Blanchard Offers 11 Goals for A&H 
to Aim at in Its Development 


Saying that he hoped that “they will 
not arouse principally thoughts of why 
nothing can be done,” Ralph H. Blan- 
chard, professor of insurance at Co- 
lumbia University, offered the LIAMA 
A&H conference at Chicago 11 sugges- 
tions the attainment of which he feels 
to be highly desirable: 

1. Elimination of uneconomical cov- 
erage of small losses. What is uneco- 
nomical depends on persons and cir- 
cumstances. A variety of deductibles 
should be available. Perhaps no loss 
under $25 should be covered. 

2. Education of insured to think in 
terms of applying available premium 
money efficiently in protecting them- 
selves against .serious rather than 
easily bearable losses. Too often de- 
ductibles are presented as a means of 
reducing premiums. They might better 
be offered as a way of buying more 
coverage for the same premium. 

3. Education of agents as advisers 
as well as salesmen, as service men 
helping the insured to get the most, 
not in immediate return but in protec- 
tion, for his premium. 

4. Reduction of expense ratios. Ac- 
complishing the first three suggestions 
in any degree would help. Direct 
action in “rationalizing’’ commissions 


to agent might diminish the total re- 
ward for mere salesmanship and in- 
crease the reward for service, even 
though commissions as percentage of 
premiums were reduced. 

5. Extension of coverage to the broad 
mass of the public in amounts that 
meet their needs. The greatest weak- 
ness of private enterprise in compari- 
son with governmental action is the 
inability of the former to reach as 
wide a group and to enforce minimum 
provision for need. Meeting the ad- 
mitted problem not merely by reaching 
numbers but by covering over-all need 
is the best argument against govern- 
mental action. 

6. Application of the indemnity prin- 
ciple. Compensating the insured for 
genuine loss is the basic purpose of 
insurance. Promises to pay specified 
sums on proof of specified facts of 
physical condition or of undergoing 
specified procedures is something of a 
perversion of that purpose. 

7. Elimination of speculative provi- 
sions. Giving a prize settlement to the 
insured who was injured by the col- 
lapse of the outer walls of a building 
if he was therein at the time of the 
collapse carries its own comment. 

8. Elimination of exclusions. Wheth- 








DIRECTORY OF RESPONSIBLE 


A INDEPENDENT 


er exclusions are accomplished by list- 
ing as such or by an incomplete list of 
covered causes of disability, they 
represent a failure of coverage and a 
potent source of misunderstanding. 
With the range of disability as a cause, 
the all-risk contract is the ideal con- 
tract. 

9. Use of common understandable 
language both in contracts and in 
dealing with insured. In other fields 
marked advances have been made in 
rewording contracts so that their in- 
tent is understood by the layman. 

10. Settlement of claims as a service 
to the insured rather than as mere 
enforcement of the contract. This im- 
plies employment of high-grade men 
instructed to make every reasonable 
effort to satisfy the claimant without 
being lavish or condoning fraud or 
gross exaggeration of claims. 

11. Give the insured continuous 
coverage. Non-cancellable guaranteed- 
renewable insurance accomplishes this 
end within limits. 

Predicting that his suggestions would 
be criticized as impossible, impractical, 
and academic, Mr. Blanchard said he 
would be the last to say they could be 
adopted in toto, now or ever. 

“T offer them as guides, as indica- 
tions of what, in my opinion, the busi- 
ness should work toward,” he said. 
“They are intended to lead a few to 
consider, first, to what extent they are 
worthy as ends, and second to the ex- 
tent that they are good, how the busi- 
ness may advance toward those ends.” 


Bugbee Launches N. Y. 


Protection Engineers 


Percy Bugbee, general manager of 
National Fire Protection Assn., at the 
meeting of the New York chapter of 
Society of Fire Protection Engineers, 
predicted a great future for the soci- 
ety and for the profession of fire pro- 
tection engineering, if standards and 
ethics of the new society are kept at 
their present high level. Demand for 
the society stemmed from the fact that 
various state engineering license 
boards require a professional society of 
high standing before granting any li- 
censes. 

He described the technical activities 
of NFPA and pointed out that its 90 
odd technical committees over the past 
57 years have developed sound tech- 
nical standards in the field of fire pro- 
tection.He described the engineering 
services provided by the special staff 
engineers in electricity, flamable liq- 
uids and gases. The fire record depart- 
ment of NFPA is of fundamental im- 
portance to fire protection engineers, 
he said. 





Oppose Controlled Business 


A bill introduced in the Rhode Is- 
land legislature, sponsored by Rhode 
Island Assn. of Insurance Agents, 
would stop the practice of property 
owners obtaining licenses to write in- 
surance on their own property or pro- 
perty they control. It does not include 
a provision concerning licensing per- 
sons who insure the things they sell, 
which was opposed by automobile 
dealers when it was proposed last year. 





ADJUSTERS 4 








DISTRICT OF 
COLUMBIA 





DICKSON Adjusting Company, Inc. 
Jas. F. Dickson, Jr. 
New Address 
1001 Conn. Ave., N.W. (6) REpublic 7-3201 
Annapolis, Md., Branch, 42 State Circle, 
Phone 2649 











FLORIDA 





LEHNHARD-BURGESS 


CORPORATION 


MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








MIAMI 
RAYMOND N. POSTON, INC. 


Adjusters all lines 
1s9 5 . 8th Street 


oe 


td 
naar 71) 


16 North ‘‘L’’ St., 
E 








Refer to Miami Office 





ILLINOIS 





Day Phone HArrison 7-9381 


<%= JAMES J. HERMANN CO. 


7; was 175 W. Jackson Blvd. 

[: >. Chicago 4, tilinols 

\ sree Aurora, Ill. ~ Merchants Nat’l. 
NY Bank Bldg. Aurora 6-1117 

Canam i avers 


Waukegan, Il].—222 No. Genesee 
Bldg., Majestic 3-0936 








Since 1920 
E. S. GARD & CO. 


Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880-1 











ILLINOIS (Cont. 


MISSOURI 


OHIO (Cont.) 





E. J. Fahey, Pres. J. R. McGowan, V.P. 


THOMAS T. NORTH, INC. 


Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 





JOHN L. GARD and ASSOCIATES 
Insurance Adjustments 
All Lines 
Southern Illinois and Southeastern Missouri 
H-H Building, Cape Girardeau, Missouri 
5-6695 5-6696 








THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 
416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 








J. L. FOSTER & R. K. FOSTER 


Insurance Adjusters 
First National Bank Building 
Springfield, Illinois 








Fire Inland Marine Casualty 
CONSOLIDATED 
ADJUSTMENT COMPANY 


Home Office 
5th & Capitol Ave., Phone 2-6833 
Springfield, Illinois 
ALL CASUALTY LINES 











MICHIGAN 


NEVADA 





R. L. GRESHAM & CO. 
General Insurance Adjusters 
Phones 4733-6164 
410 E. Carson Avenue 
LAS VEGAS, NEVADA 
Servicing Seuthern Nevada—Seuth- 


western Utah—Kingman, Arizona 
and Needles, California. 














NEW YORK 





TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 











All Lines 
Chicago Boston New York 
Los Angeles Detroit 





MICHIGAN CLAIM SERVICE, INC. 
105 Hollister Bldg. — Lansing, Michigan 
Phone 59475 
Branches 
Flint Lansing 
Grand Rapids 


Battle Creek 
Benton Harbor 
Kalamazoo 


Detroit 
Pontiac Saginaw 
%4 hour switchboard for entire state 








Phene—Lansing—59473 





MINNESOTA 





INSURANCE CLAIM SERVICE 
EVERY DAY - EVERYWHERE 
IN MINNESOTA 


ARTHUR J. TAYLOR CO. 
816 SECOND AVEN 
MINNEAPOLIS 2 MINNESOTH 












OHIO 





O. R. BALL, INC. 
See Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7850 











Southern Ohio Adjustment Service 
All Lines 


John Studenka, Mgr. 

Room 240 Masonic Bidg. 
Portsmouth, Ohio Phone 3564 
— Throughout South-Central Ohio — 
ffice 35', No. Walnut 

Chillicothe, Ohio 


Branch 














OKLAHOMA 





C. R. WACKENHUTH AND SON 
Cc. R. WACKENHUTH R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4-3850 








UTAH-IDAHO 








428 So. Main - Salt Lake City, Ut. 
Tandy & Wood Bldg. - Idaho Falls, Id. 








Sonnenkalb Bldg. - Pocatello, Idaho 





WISCONSIN 





LOVELL & COMPANY 


Automobile — Casualty 
Inland Marine — Aviation 


Williamson Building 
Cleveland 14, Ohio 
Phone Main 5882 











WALTER MELCHIOR & CO. 


Casualty Adjusters 
Eastern & Central Wisconsin 


Box 192A Phone 3-8610 
Legal personnel only. 


APPLETON, WISCONSIN 
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fire and Casualty Insurance 


COMMENTS - TRENDS - OBSERVATIONS 





Fergason Reviews in Detail Problems 
and Benefits in Campus Recruiting of Men 


Recruiting the college graduate for 
the insurance business got as thorough 
and enlightening a 
review as the sub. 
ject has been giv- 
en from Guy Fer- 
gason, head of 
Fergason Person- 
nel, Chicago, in a 
talk before Insur- 
ance Society of 
Kansas City. It 
was an excellent 
piece of work and 
made a big hit 
with the audience. 

Tomorrow’s ex- 
ecutive is today’s college student, he 
said. If today’s management is to solve 
tomorrow’s problems, it has to select 
men now and train them to handle the 
problems. The trend definitely is to- 
ward the college student. 

He explained in detail how to go 
about attracting college graduates to 
the insurance business. Then he an- 
swered the questions that frequently 
are asked by those in the insurance 
business: 

How many men can we expect to 
get? What are the starting salaries? 
How do insurers feel about college re- 
cruiting? What is the turnover? What 
is the cost of campus interviewing? 
How many men recruited will go into 
the service? What are the possibilities 
of a company that has never done col- 
lege recruiting? 

Frank S. Endicott, director of place- 
ment at Northwestern University, re- 
cently sent a questionnaire to com- 
panies that interviewed on the North- 
western campus in 1953. The 216 com- 
panies that responded hired 11,559 
students from all colleges. The number 
of graduates hired per company 
ranged from two to 1,125 with an av- 
erage of 53 men and five women. Sev- 
en insurers hired 54 graduates. From 
the June, 1954, graduating class five 
insurers expect to employ 55 graduates. 

Of 210 companies responding to the 
questionnaire, six offered less than $225 
per month as a starting salary; 17 com- 
panies offered $375 to $400, but 12 
wanted engineering graduates and the 
supply is half the demand, hence the 
higher starting salary. The average sal- 
ary was $323 for all industries. Most 
salaries were $300 to $350. Many pro- 
gressive insurance companies are em- 
ploying college men without business 
experience in this salary range. 

Only the larger, more progressive 
companies do campus recruiting. The 
personnel departments of two of the 
companies contracted were not in fa- 
vor of it but were doing it to a limited 
degree because management had said 
it should be done. 


Guy Fergason 


If insurers do a good selling job on 
the campus and have practical specifi- 
cations for the jobs, they will get their 


share of the graduates. 

As to turnover, a large midwest mul- 
tiple line insurer made a survey and 
found in June 1952 they employed 33 
young men from campuses and 16 
months later found they had only 11: 
13, 40%, left for various reasons; 9, 
26%, are in service. In four years end- 
ing with 1951 the company hired 43 
young men, all college graduates, who 
had held one, two, or three positions 
before joining the company. Only eight 
of these men left the company in the 
four years. 

The percentage of students direct 
from the campus who stayed with the 
company is in line with veterans who 
had not had business experience before 
entering military service. Were the 
men trying to find themselves or did 
the company need good training and 
supervision? 

A large Hartford company indicated 
its group department had had good 
luck with men right out of college but 
preferred to hire field men after mil- 
itary training. A direct writing mutual 
which has hired college men exclusive- 
ly for 25 years gets 50% direct from 
the campus and the other half with 
previous experience. Many men with 
some previous business experience are 
referred to this company by college 
placement officers. 

A large eastern multiple line com- 
pany 1946 through 1950 hired directly 
from more than 100 colleges more than 
400 men. Its experience shows that the 
company could expect to retain 51% 
of such men into the 6th year of em- 
ployment. Of the other 49%, 15% went 
into agencies representing the com- 


pany, the others left the business or 
went with agencies not representing 
the company. This experience com- 
pares favorably with that of General 
Electric, which, over a 25-year period, 
found it could expect a 52% retention 
into the 6th year. 

The personnel manager of this com- 
pany does not regard these as normal] 
times, that perhaps the manpower 
market would soon be stabilized with 
the college graduate more humble. 

The cost of campus interviewing is 
estimated at all the way from $50 to 
$1,200 per person, Mr. Fergason said. 
He believes the figure, covering every- 
thing including time of executives, is 
$400 to $450 per person. 

He suggested not overlooking the 
man entering service, he will be a po- 
tential employe after duty and many 
students enlist upon graduation so as 
not to interrupt their business experi- 
ence once they start. Probably 25 to 
30% of graduates immediately enter 
service. 

The company that has not done cam- 
pus recruiting can get men in that 
way, Mr. Fergason thinks. After all, 
new insurers are being formed all the 
time and others open up new territor- 
ies—and do it successfully. A company 
that has not recruited can get its share 
of college students if it is sincere in 
its promises, realistic in its specifica- 
tions, cooperative with the placement 
office and does a good sales job. 

He gave a job description of the 
sort that companies should _ use: 
Trainee—Assistant to Senior Officer. 
There are three positions open in our 
fast growing company for men who 
want to learn all phases of the insur- 
ance business. Each assistant will be 
directly responsible to a senior officer 
but will spend some time learning the 
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Martin of Standard 
Forms Bureau, San Francisco, and 
most loyal grand gander of Blue Goose, 
was welcomed on a recent trip to Ha- 
waii by Iolani Lauahini, the famous 
hula dancer, at a party given in his 
honor by Honolulu puddle of the San 
Francisco pond. 


John Henry 








operations of various departments... 
He will do actual underwriting, settle 
claims, assist the sales supervisor... 
He will attend various training courses 
in the company... etc.” 

Interviewing usually is done Feb. 15 
to May 15 for the June graudating 
class. He urged a planned interview, 
not a chin fest. Be sure to be on the 
campus well in advance of the first 
appointment to meet the placement of- 
ficer. The student has a resume of his 
qualifications he turns in with the re- 
quest for an interview, which saves 
time. The interviewer for the com- 
pany should have a good knowledge 
of the school. 

There are several ways to evaluate 
the student—his judgment, possibili- 
ties of becoming a leader, initiative, 
information in his major field, ability 
to express himself, ability to conduct 
himself appropriately, physical ap- 
pearance. 

He advised interviewers to be con- 
siderate of student’s time, give him an 
answer at the close of the interview— 
invite him to the home office for fur- 
ther interview, reject him, or give him 
a definite time when he can expect to 
hear, in case he is a possibility. “Don’t 
make a flat offer to take anyone from 
the top 10% of the class; men selected 
this way may not fit into the company. 
Look over the good undergraduates; 
perhaps they can be used in summers. 
Be sure, when the interview is over, 
to report back to the placement officer 
and give him your opinion.” 

Also, be sure to discuss salary with 
the student, give him the range. If he 
is invited to the home office, pay reas- 
onable expenses such as train fare and 
meals away from school. 
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JACKSON 


WFRANKLIN 


BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 





The Leading 
Building For Leading 


Insurance Firms 











tenanted by leading Fire and Casualty Insurance Com 
panies, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, ai 
substantial savings in rental. Companies with leases expt 
ing soon will find it profitable to obtain our plans and 
rental information. 


DESCRIPTIVE BROCHURE AVAILABLE UPON REQUEST 


Management JAGKSON-FRANKLIN BUILDING 


309 West Jockson Boulevard ° 


Owner 


Chicege ©. IIlinois 
Telephone WeEbster 9-3031 








Casualty Questions 
Discussed at NAIA 
Louisville Parley 


LOUISVILLE—The questions set up 
by the casualty committee of National 
Assn. of Insurance Agents, of which 
J. H. Bandy of Nashville is chairman, 
were distributed at the midwest terri- 
torial conference here and were dis- 
cussed at an open forum. This is an 
innovation in NAIA committee pro- 
cedures and will be repeated at each of 
the territorial meetings this spring. 

The questions are divided into gen- 
eral, automobile liability, auto phy- 
sical damage, general liability, burg- 
lary and glass insurance. They are: 

General: 1. Should the casualty 
committee again urge the joint forms 
committee of the National Bureau to 
actively pursue the development of 
standard forms and endorsements for 
all its member companies to obviate 
the necessity for those agents who 
represent more than one casualty com- 
pany to maintain large supplies of en- 
dorsements for each company? 2. Do 
you feel that a 30-day automatic can- 
cellation clause for non-payment of 
premium would be advisable for all 
casualty policies? 3. Do you have any 
other suggestions for changes to im- 
prove the manuals, policy forms or en- 
dorsements which would be appli- 
cable to casualty insurance generally? 

e e . 

Automobile liability: 1. Is the new 
automobile classification plan reason- 
ably satisfactory to yvour office? 2. Do 
you feel that most risks in your terri- 
tory are being properly classified un- 
der the new automobile classification 
plan? 3. (A) Is the new automobile 
classification plan enabling you to 
hold any risks which you would have 
lost? (B) Is it enabling you to obtain 
any new automobile business? 4. (A) 
Would you prefer to go back to the 
former three-classification plan and 
rates? (B) Would you prefer a merit 
rating plan based on the former three 
classifications? (C) Would you prefer 
a merit rating plan superimposed on 
the present seven classifications? 5. Do 
you feel that the plan would be more 
realistic and easier to administer if 
(A) the mileage factor for driving to 
and from business were removed, 
thereby combining class 1B and class 
1C? (B) the “children” factor for 
married owners or operators under 25 
were removed, thereby combining 
class 2A and class 2B? 6. Are there 
any acute weaknesses in the new auto- 
mobile classification plan, which you 
feel should be corrected without de- 
lay? 7. (A) Is the competition of spec- 
ialty companies effective in your area 
for automobile liability insurance? 
(B) If so, why? 8. (A) Do you feel 
that a credit on class 2 rates is war- 
ranted for drivers who have complet- 
ed an accredited, behind-the-wheel, 
driver training course? (B) Do you 
believe that nationwide recognition of 
driver-training programs through a 
credit would stimulate extension of 
the course in our educational system? 
9. Would you favor an automobile li- 
ability policy which would insure the 
driver instead of insuring the car as 
at present? 10. (A) Do you feel that 
the officers or employes of your in- 
sureds are being unduly penalized by 
the exclusion in the standard automo- 
bile liability policy as respects claims 
arising out of injuries received by a 
fellow employe or officer while an oc- 
cupant ef the automobile while owned 


by or being used on business for the 
named insured? (B) Do you feel that 
provision should be made for deletins 
the exclusion by endorsement for an 
additional premium charge? 11. (A) 
Should the automobile liability polic, 
be amended to eliminate the exclusion 
which voids coverage when the in- 
sured signs a “hold harmless” agree. 
ment in connection with a borrowed 
or rented substitute automobile (B) jf 
this is not adopted as a change in the 
policy, should provision be made for 
endorsing the policy to grant such coy- 
erage for a nominal additional prem- 
ium? 12. (A) Do you believe that an 
endorsement should be provided coun- 
try-wide, optionally, to afford protec- 
tion against the uninsured, financially 
irresponsible motorists? (B) Do yoy 
think that such insurance would be a 
positive answer to the demand for 
compulsory automobile insurance and 
unsatisifed judgment funds? 13. (A) 
Indicate the approximate percentage 
of new, in force and renewal automo- 
bile policies being endorsed to provide 
extended medical payments coverage. 
(B) If it is not being widely sold, 
please indicate reasons why. 14. (A) 
Do you tee] that the introduction by 
the stock agency companies of a new 
single limit automobile policy at this 
time would help in meeting the comp- 
etition of specialty companies? (B) 
Would such a policy enable you to af- 
fect economies in your office? (C) If 
such a policy were introduced on a 
mandatory basis, would it mean the 
loss of any business to your office? 
(D) Could vou sell a single limit pol- 
icy at a slightly higher premium than 
a standard automobile policy? 15. Do 
you feel that a six months’ automobile 
policy should be developed to meet 
the competition of specialty companies? 
16. Would it simplify handling your 
commercial automobile business, with- 
out being unfair to the insuring pub- 
lic or the companies, if the rate for 
tractors with a fifth wheel was ade- 
quate to include coverage for semi- 
trailers without a separate charge be- 
ing made? 17. Do you have any other 
suggestions for changes to improve the 
automobile liability manual, policy 
forms or endorsements? 
° e . 

Automobile physical damage: 1. 
(A) Do you feel that the number of 
classifications for rating material 
damage on pleasure cars should be re- 
duced? (B) Do you feel that a satis- 
factory schedule of collision premi- 
ums for private passenger cars should 
be devised on a “cost new” basis, sim- 
ilar to that used for commercial cars? 
(C) Would you prefer the above ba- 
sis to the present system of symbols 
by make, age and model? (D) Would 
there be too much difficulty in ob- 
taining the ‘cost new” of older models 
to make the method suggested in (A) 
practical? 2. (A) Does it seem logical 
to you that collision coverage should 
be automatically extended to substi- 
tute cars? (B) Have you lost collision 
business to specialty companies which 
provide such coverage? 3. Would you 
prefer: (A) to have the NAUA adopt 
the new automobile classification plan 
presently used by the National Bur- 
eau in most jurisdictions? (B) To have 
the National Bureau go back to the 
three class plan presently used by the 
NAUA in most jurisdictions? (C) To 
have both the NAUA and the National 
Bureau go their own separate ways on 
rating plans? 4. Do you have any oth- 
er suggestions for changes to improve 
the manual, policy forms or endorse- 
ments? 

General liability: 1. (A) Should the 

(CONTINUED ON PAGE 36) 
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Says Public’s Idea of 
A&H Needs Change 


Whoever evaluated John Appleman’s 
article criticizing the A&H business 
which appeared in Readers Digest 
knew it would appeal to the public or 
it never would have been printed, said 
Frank R. Peregrine, Chicago insurance 
attorney and member of the law firm 
of Peregrine & Bruegger, in speaking to 
Chicago Accident & Health Assn. at its 
March meeting. He mentioned that the 
tremendous circulation of the Readers 
Digest and its virtual worldwide suc- 
cess did not come about without intell- 
igent management, and that probably 
the current public opinion about the 
A&H business was properly sensed. 

“You can’t go against public opinion 
forever, something must be done about 
it,” Mr. Peregrine said. “It is a tremen- 
dous force and cannot be changed ex- 
cept by the greatest effort.’””’ He said 
even leaders as renowned as the late 
Franklin D, Roosevelt and the infa- 
mous Hitler and Mussolini did not cre- 
ate public opinion, but merely ex- 
pressed it. Examples were the swing 
to the unions in 1930 and the reverse 
of the pendulum to the Taft-Hartley 
bill type of thinking in later years. 

The speaker said there are those in 
the A&H business and other walks of 
life who may think that awaiting de- 
velopments or letting things take their 
course may be the answer, but this is 
grossly erroneous. “It is very import- 
ant to know that the great mass of peo- 
ple in the United States are thinking 
along the lines of the Readers Digest 
article and the recent similar trend by 
the Scripps-Howard newspapers—and 
do something about it.” 

. . . 

The present public opinion of the 
A&H business is not based on hunches, 
but on personal experience or that of 
friends and acquaintances. In giving 
examples as to what can be done about 
the present situation, Mr. Peregrine 
mentioned other forms of insurance 
which at one time were not properly 
understood by the general public and 
which today enjoy a good reputation 
because of the efforts to do something 
about it. He referred particularly to 
early automobile policies and some of 
their exclusion clauses, while they now 
cover practically every desire of the 
policyholder, and the life insurance 
business which for so many years now 
has been the shining star of the insur- 
ance industry. 

Another example, the compensation 
field, has been taken care of by law, he 
oald, and now, more than any other 
form of insurance, “the A&H business 
has remained a galloping ground of 
fine-print night-riders.” While there 
have been some laws passed relative to 
A&H, they have not been particularly 
drastic, but this may well come about 
and the business be run by legislation 
if something isn’t done about public 
opinion. 

As concrete examples for bettering 
the A&H business, the speaker suggest- 
ed that the title of the policy give a 
perfectly correct impression of what it 
is and that the same should apply to 
the literature about the insurance. 
There should also be a very complete 
and proper explanation on delivery. 
Also, when a claim comes in, and the 
policyholder does not have the cover 
which he believed to have, he suggest- 
ed calling in the agnt who sold the 
policy to find out why the client 


thought so in the first place. 
There: should also be a reasonably 
construction of policy 


liberal provi- 


sions in favor of the policyholder. If 
there is any reasonable doubt in the 
language, the decision should go to the 
policyholder, he said. Referring to the 
agent being called in, he did not mean 
that he should necessarily explain a 
claim denial to the policyholder, but 
emphasized instead that some top-level 
official explained why it has been de- 
nied, that there are too many cases of 
inexperienced persons’ explaining 
something which only leaves the pol- 
icyholder with an extremely bad taste 
about the business. 

A good idea if a claim must be de- 


nied is to do so in writing, he said. so 
that after the customer has lost some 
of his original ire, he can read the ex- 
planation again. If the explanation is 
not sound, however, anyone should 
know that the policyholder should have 
collected the claim. 

One good reason for denying a claim 
is if the premium does not cover it, 
Mr. Peregrine said. On the other hand. 
“If you have the money to run the 
risk, some way should be found to pay 
the claim.’”’ And by all means, if the 
premium does not cover, explain this 
fully. 


Indemnity of N. A. Has 
Excess Bank Cover 


Indemnity of North America has 
entered the field of excess catastrophe 
cover for commercial banks. Its plan 
and rates are somewhat similar to 
those of Surety Assn. of America but 
Indemnity of N. A. discounts 10% more 
the excess blanket fidelity on a dis- 
covery basis 

Edmund S. Cogswell, former Massa- 
chusetts commissioner, has been li- 
censed as an insurance adviser. 
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OST everybody who sees the Hart- 
“ford Stag knows that it symbolizes 
protection protection that has with- 
stood the tests of time and disaster for 


nearly one hundred fifty years. 


But not so many know how the stag 
came to be our trademark. 


The story really began with the seal of 
the City of Hertford, England, which 
pictured a majestic hart, or stag. 


It was only natural, then, for the City 
of Hartford, Connecticut, to use a stag 
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became a famous trademark 


in its seal. And this, in turn, led the 
Hartfords to adopt a stag as their symbol. 


In the generations since, the Hartford 
Stag has come to be a sign of good, de- 
pendable insurance protection to prop- 
erty owners everywhere. 


If you are already a member of the 
Hartford family, you don’t have to be 
told that the Companies’ world-wide 
reputation signified by the stag 
makes for ready public acceptance of 
Hartford policies. Our producers, like 
our policyholders, have learned that 
‘Year In and Year Out, You'll do well 
with the Hartford.” 


Hartford Fire Insurance Company 
Hartford Accident and Indemnity Company 
Hartford Live Stock Insurance Company 


Hartford 15, Connecticut 
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office nearest you 
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Chicago 
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Los Angeles New York 
San Francisco 


Portland 
Vancouver, Canada 
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HOME OFFICE 217 PINE STREET, SEATTLE 


quiring that the amount and term of 
the policy be limited to the approxi- 
mate amount and term of the loan, and 
the second can be avoided by pro- 
viding the insured the right to cancel 
the old policy before a new one is is- 
sued. 

He also suggested it be mandatory 
that the insured receive a policy, cer- 
tificate or other evidence of insurance 
to prevent concealment of legitimate 
claims. 

Mr. Cade said he is happy that NAIC 
has been cautious in refusing to en- 
dorse proposed legislations which con- 
tain certain questionable provisions. 
“It is our hope,” he said, “that indus- 
try officials and insurance commis- 
sioners will take advantage of this pe- 
riod of grace to reevaluate the entire 
question and to ultimately develop a 
regulation which will provide full pro- 
tection to the borrowing public with- 
out destroying the rights of industry.” 





King County Assn. Meets 


At the February meeting of the 
King County Insurance Assn. in Seat- 
tle, Tom C. Sterne, vice-president and 
secretary of United Pacific, explained 
the nature and the objective of the 
Western Insurance Information Serv- 
ice, and presented a typical WIIS 
speech on the youthful driver problem. 

Mr. Sterne was introduced by Karl 
Krogstad, northwest manager of the 
service. The purpose of the speech 
was to inform the association of the 
type of speech which is available to be 
delivered to local service clubs, busi- 
ness and civic organizations by one of 
the 125 company men acting as speak- 
ers for WIIS. 





R. I. Surveys Home Accidents 


A survey on home accidents is being 
made in Rhode Island by the state 
health department, Rhode Island Med- 
ical Society and Hospital Assn. of 
Rhode Island. The authorities are 
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Arthur J. Cade, executive vice-pres- Pownin Goes on His O 
i y ~Det ident of Old Republic Credit Life of aah Sencamieee Mili wianereetoe 
io ' $ . =e , Eee iia a . ya ; ming has »d his 
( 4 W \ . ie , ; Chicago and vice-president of Consum own agency at Flint, Mich., to handle 
IN ol i yee po Ask A 7 er Credit Insurance Assn., addressing 4}) jjnes, including life. He has been 
Meo 3 Iowa State Banking Conference atDes with another agency there for three 
aaunees eet armed Cat OS anata ak FF Moines, said there is danger of over- years, and before that was in 
— } regulation of the credit insurance Michigan field for National Fire. He 
. business. is a graduate of Illinois Tech. 
—| y eas ——A-A—  ~_ : } Numerous surveys have shown that 
: ¥s the overwhelming percentage of the 
borrowing public desire credit cover- [ 
age and are happy to pay for it when 
A GOLDEN OPPORTUNITY IS YOURS... it is written on a bonified basis, he | 
INSURE YOUR LOCAL PARK - said. More than $7 billion of credit life | 
was sold last year. ‘ 
WE CAN SHOW YOU HOW 1 “Too stringent regulation by govern- |; 
. mental bodies could easily so compli- 
This Agency has had 20 years’ experience in this cote the Gustaens Giant ie very Sm 
. dations, simplicity of operation and | 
SPECIALIZED FIELD. We know certain angles that can economy would be destroyed, and ! 
. | : - n lenders and insurance companies might 
be used o help you place this business or your books, aad that ther seul ee ee ee 
including local claim service. We will assist you in the ably offer the coverage, at least with- 
, eae ° . out an upward adjustment in rates, 
handling and writing of each risk, allowing you the cliiem: aaah tin anemia ante 
usual brokerage commission. Our facilities include both rower.” 
Foreign and American companies that assure unparal- COOG Lite semigennen sane he Se 
: to recognize the need to eliminate mal- 
leled service and dependable coverage. practices among the fringe operators | 
within their ranks, Mr. Cade declared. | 
€ He offered some recommendations to 
CHARLES A. LENZ & ASSOCIATES correct abuses without “completely 
1492 — 4th Street, N. stifling legitimate industry.” Among 
the practices to be eliminated he men- 
St. Petersburg, Fla. tioned “overloading,” which is either Because they find 
selling insurance in an amount and ° 
Phones: 7-5914 — 5-312] for a terme quanedinn the aueunt sea that their own work 
Reference: Dun and Bradstreet, Inc term of indebtedness, or pyramiding load can be lightened 
policies on loans which are refinanced. by th " f 
= J The first can be eliminated by re- y the services of a | 


Hartford Steam Boiler 
Special Agent. 

He is a specialist 

in this line of 
insurance ... 

just as his Company is 
... and he is located 
so as to be reached 
easily. 


Hartford Steam Boiler’s engi- 
neering insurance covers, in 
general, against accidental oc- 
currences peculiar to boilers, 
pressure vessels and power 
machinery. A principal func- 
tion of the business is to try 
to keep these accidents from 
happening. 
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Life, A&H Cover 
Real Handmaidens, 
Huebner Tells Meet 


Characterizing A&H insurance and 
life insurance as teammates for the 
great majority of American families, 
Dr. S. S. Huebner told the Western 
New York A. & H. Assn. at their an- 
nual sales congress in Buffalo that they 
provided a very important form of 
“pusiness interruption” insurance 
which idemnifies against the tempo- 
rary loss of earning power. 

By and large, both kinds of insur- 
ance deal directly with the protection 
of the dollar value of the human life, 
Dr. Huebner said. It seems quite logi- 
cal, economically speaking, for life in- 
surance companies to undertake the 
writing of A&H insurance in addition 
to their regular life insurance con- 
tracts. 

Dr. Heubner, president emeritus of 
American College of Life Underwrit- 
ers, referred to the three types of eco- 
nomic death—physical death, retire- 
ment death, and “the living death” 
(disability), and said that accident and 
health insurance should be regarded 
as an annuity. The purpose of total 
and permanent disability insurance is 
to furnish a regular life annuity of a 
stated amount to the victim of the living 
death Huebner declared, just as life 
insurance is designed to give a regular 
life annuity to the victim of compul- 
sory retirement. 

Expressing the belief that people 
should be educated to take care of their 
own minor expenses of hospitalization 
instead of “hanging perpetually on the 
fringe of almost immediate financial 
exhaustion when disability strikes,” 
Dr. Huebner said the real mission of 
insurance should be “the indemnifica- 
tion of losses that amount to some- 
thing—that really hurt financially— 
rather than the payment of small loss- 
es of a trivial character.” The empha- 
sis should be toward a larger indem- 
nity to meet real disability income loss 
situations, rather than the payment of 
numerous tiny losses relating to only 
short periods of disability. 

To change the general mental atti- 
tude will require much educational ef- 
fort. But the time has come to con- 
vince people to take a friendly view 
toward the use of a generous deduct- 
ible in order to get, at a fair price, the 
mental security associated with a larg- 
er indemnity, spread over a longer pe- 
riod of disability, Dr. Huebner said. 

In describing life insurance and A&H 
insurance as being very similar in their 
fundamental mission, he said A&H 
insurance does. The total 1952 cost of 
accidents alone exceeded $3 billion. 
He also pointed out that at age 30, the 
chance of long term disability (lasting 
three months or longer) is 2.7 times 
as great as the chance of dying, and at 
age 40 it is 2.3 times as great. 

“With such a decided possibility of 
disability loss during the working pe- 
riod of life, we may well ask if there 
are many American families who 
should gamble with the heavy chance 
of disability, and who can afford to by- 
pass accident and health insurance,” 
Dr. Huebner queried. 

Three main recommendations of- 
offered to the business by the speaker 
are: that the companies develop an 
“ounce of prevention” conservation 
service to keep people healthy, even 
though the public may require a lot 
of education to accept its value; pro- 
fessional underwriting standards be 
adopted in the business similar to those 
In life insurance underwriting sym- 


bolized by the CLU movement, that a 
program of general education should 
be conducted to convince the nation 
of the importance of A & H insurance. 

Under the latter, Dr. Huebner said: 
“A great opportunity and a duty lie 
before the accident and health insur- 
ance industry to indoctrinate the mil- 
lions of laymen to a proper apprecia- 
tion of the beneficent service of acci- 
dent and health insurance to the fam- 
ily business and to the vocational busi- 
ness through the nation’s educational 
system on both the collegiate and the 
high school levels.” 


Bill Would Let Insurers 
Recoup $112,500 Loss 


American Surety and certain other 
surety companies would be paid $112,- 
500 under a bill introduced in the Sen- 
ate by Sen. Ives of New York. The 
sum represents the amount for which 
the companies were liable on account 
of the loss by Chase National Bank of 
10 interest coupons covering interest 
due June 15, 1945, on ten $1 million 
bonds of the June 1, 1945 issue of 244% 
U. S. Treasury bonds of 1959-62. 

The sum would be paid to the surety 
companies as assignees of Chase Na- 


tional and on condition that they exe- 
cute an indemnity bond in form and 
amount to be determined by the Sec- 
retary of the Treasury adequately to 
protect the interests of the govern- 
ment. 


Md. Casualty Shifts Two 


Howard J. McGuff has been appoint- 
ed resident manager in Iowa for Mary- 
land Casualty, succeeding W. A. 
Browne, who takes a similar position 
in Memphis. Mr. McGuff has been 
with the company 18 vears and has 
been casualty manager at Des Moines 
since 1951. 





NORTH AMERICAN 


CASUALTY AND SURETY 


REINSURANCE 


CORPORATION 


OF NEW YORK 
Financial Statement December 31, 1953 


U. S. Government Bonds 
Canadian Government Bonds 
State and Municipal Bonds 
Canadian Province Bonds 


Railroad Bonds 


Public Utility Bonds 


Industrial and Miscellaneous Bonds. . 


Railroad Stocks 


Public Utility Stocks 


ADMITTED ASSETS 


$43,160,912.89 
103,008.30 
669,521.61 
122,700.25 


980,820.62 


916,920.77 
2,802,679.53 $48.756,563.97 





362,250.00 


Bank, Trust and Insurance 


Company Stocks 
Industrial and Miscellaneous Stocks. . 


Mortgage Loans 


2,844,037.00 


361,520.00 
4,456,033.08 


8,023,840.08 





Cash in Banks and Office 
Reinsurance Balances in 
Course of Collection (Net) 


Interest Accrued 


LIABILITIES 


Reserve for Outstanding Losses 
Reserve for Loss Adjustment Expenses 
Reserve for Unearned Premiums 
Reserve for Contingent Commissions 


Reserve for Funds held under Reinsurance Treaties. . 


Reserve for Retirement Benefits 
Reserve for Taxes and Other Liabilities 
Reserve for Non-Admitted Reinsurance 
Excess of Schedules P and K Statutory 

and Voluntary Reserves over Case Estimates 


63,122.53 
1,979,021.92 


1,580,487.07 
145,779.90 


$60,548,815.47 





$22,690,620.08 
1,456,227.63 
15,505,411.12 
344,114.17 
5,888 ,644.68 
319,521.95 
747,945.38 
77,870.06 


457,515.02 
$47 ,487,870.09 





$4,000,000.00 
9,060,945.38 





13,060,945.38 
$60,548,815.47 





Securities carried at $1,432,646.69 in the above statement are deposited with State Departments and the 
Canadian Government as required by law. 


161 EAST FORTY SECOND STREET 


NEW YORK 17, N.Y. 
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To the #blernt régent” 


An old Company with 
proven stability 





A good financial record through 130 years 
of wars, depressions and catastrophes . . . plus 
regular dividends . . . are solid sales points for 


Worcester Mutual your customers will appreciate. 


Since 1823—Never less than 20% Dividend 
Return on Fire Insurance Premiums 


“Worcester 
Mutual 


Fire Insurance 
Company 


MAINE, N.H., VT., 
MASS., R.1., CONN., 
NEW YORK, N.J., N.C. 


on 


RELIABLE “meer ye: 

en 

FIRE PROTECTION 
—— 


WORCESTER, MASSACHUSETTS 



























emnsurance 


Casualty, Fire, Marine, Miscellaneous 
e 
Pro Rata—Quota Share—Excess Loss 
Treaty and Facultative 
* 
Excess Covers Including 
Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen’s Compensation 
s 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-President 
Home Office, 175 W. Jackson Boulevard, Chicago, IIl. 
San Francisco Office: 454 Montgomery Street 














Ask $100,000 More 
for Enforcement of 
New FR Law in Mo. 


A special session of the Missouri 
legislature has been asked by State 
tevenue Director Morris for additional 
funds to expedite enforcement of the 
new financial responsibility law. He 
told the senate appropriations commit- 
tee that processing of accident reports 
already is three months behind, despite 
the fact that the law is only six months 
old. 

In asking the committee for an extra 
$100,000 to handle the work. he pointed 
out that in the regular session the rec- 
ommendation for the work had been 
placed at $200,000 but that this figure 
was cut in half. 

It is impossible to enforce the law 
on that appropriation, he said. The 
work in Missouri is being handled by 
17 persons, while in Iowa, where there 
are fewer accidents, 110 employes are 
used in enforcing a similar law. 

One present difficulty is that 63% 
of the accidents reported involve drivers 
who do not have liability insurance. 
The state thus spends much time in 
getting uninsured drivers to put up 
the necessary securities, or failing this, 
in picking up the car licenses of those 
who fail to comply. He said he would 
need at least 20 more typists and type- 
writers for them. 


Listing Shows Nine Insurers 
As Excellently Managed 


Nine insurers are listed in the new 
Manual of Excellence Management 
published by American Institute of 
Management. The institute each year 
makes a comparative study of some 
4.000 American and Canadian compan- 
ies in all branches of business, listing 
in a booklet those whose management 
practices “are worthy of a rating of 
excellent”. 

The companies are Continental and 
Fidelitvy-Phoenix of the America Fore 
group, Federal of Chubb & Son, Fire- 
man’s Fund, Hartford Fire, North 
America, Merchants Fire Assurance, 
St. Paul F. & M. and U.S.F.&.G. 


Wis. Mutuals Reelect 


The more than 180 representatives 
attending the annual convention of 
Wisconsin Assn. of Town Mutual In- 
surance Companies at Eau Claire re- 
elected all officers. Emil F. Zillmer, 
Algoma, is the president, and Charles 
H. Kennedy, Madison, is executive 
secretary. 

On the program were discussions of 
electrical loss prevention, reporting of 
suspicious fires and causes of farm fire 
losses. 


N. J. Group Gives Award 
Ex-New Jersey Fieldmen’s Assn. is 
providing a $25 annual award for the 
top student in the current class of fire 
risk, physical aspects, given at the 
school of insurance of Insurance Soci- 
ety of New York. H. W. Kohler of 
America Fore is president of the group. 





Griffiths Tate Raises Tecklin 
Norton P. Tecklin, who has been 
with the Griffiths, Tate, Lloyds Cor- 
respondents, since its inception, has 
been elected assistant secretary. He has 
been in claims and forms operations. 





Eureka Cas. Ups Dividend 

Eureka Casualty has increased its 
1954 annual dividend from 50 to 60 
cents per share and declared a quar- 


terly dividend of 15 cents, payable 
March 31 to holders of record March 
19. 


Macon Board Reorganized 

Macon (Ga.) Assn. of Insurance 
Agents, which has been inactive, has 
been reorganized. Officers are Henry 
Wilson, president; Walter Ashmore, 


vice-president; Mrs. Eunice Kennard, 
secretary-treasurer, and committee 
chairmen, Isaac Chappell, executive: 
Mrs. Kennard, public relations; Graf- 
ton Smith, safety and fire prevention: 
Arthur Griffith, Jr., membership; Mr, 
Chappell, legislative; Julius Truesdel, 
public business; Lamar Johnson, pro- 
gram and education, and Mr. Ashmore. 
constitution. 


Joins N.E. Fire Assn. 


Massachusetts Bonding has_ joined 
New England Fire Insurance Rating 
Assn. and is preparing to write fire 
It has been licensed for fire in Mas- 
sachusetts. 


California Meet Set for July 

Unexpected developments have 
forced a change in dates for the Cal- 
ifornia Assn. of Insurance Agents’ ad- 
vanced agency management conference 
from the week of June 20 to the week 
of July 25 to July 30. 

Eugene A. Toale, director of educa- 
tion for the National assn., will serve 
as co-ordinator for the conference. 








Stands to reason .. . owner oper- 
ation logically assures you a 
more persona! attention to your 


comfort and convenience. 
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REINSURANCE 
UNDERWRITERS 


incorporated 


OTIS CLARK, 


president 


Complete Facilities in the 
Domestic and London Markets 


| 256 Montgomery St. » San Francisco 4 
1122 Wiishire Bivd. - Los Angeles 17 








Service Guide . 


O’TOOLE ASSOCIATES 

Management Corisultants 

To insurance Companies 
Estobiisned '945 


Queens Village. N Y 
Hollis 4.0942 











® O. Box !0! 


Phone 











rite tor copies of rationally known directories 
giving complete lists of experienced insurance 
lawyers and incepencen’ sdiusters 


HINE’S INSURANCE COUNSEL 


(INSURANCE ADJUSTERS 
38 S. DEARBORN ST CHICAGO 3 Iti 
eee 


The LAWRENCE WILSON COMPANY 
Managing Genera! Agents 
Unexcelied insuro ce Facilities’ 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bidg Tulso 3, Oklo 
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St. Paul Companies 
Make Four Changes 


St. Paul group has transferred Frank 
N. Hendrickson to Seattle as Wash- 
ington manager to replace R. A. Nelson 
who goes to Los Angeles to a position 
of greater responsibility in the south- 
ern California bond department. Roy 
Eckman will take over the recent re- 
sponsibilities occasioned by Mr. Hen- 
drickson’s move, and assisting him in 
the fire business in Oregon is Leonard 
Lemley, who goes to Portland from the 
fire engineering department in San 
Francisco. Messrs. Eckman and Lemley 
will be under the supervision of Oregon 
Manager, W. L. Schollander. 


Loss Reserve Problems 
Increased by Syndicates 


A complex problem of governmen- 
tal supervision of fire and_ allied 
companies has arisen because some- 
times such companies belong to as 
many as 15 or 20 underwriting syn- 
dicates, John T. Hanley told examin- 
ers of New York insurance department. 

The major difficulty is to determine 
the percentage of an insurer’s loss re- 
serve which stems from its direct 
policy writings against that attribu- 
table to its participation in syndicates 
and other groups. ; 

The solution adopted by the states, 
he indicated, is to provide for periodic 
syndicate examinations through Na- 
tional Assn. of Insurance Commis- 
sioners. When this program is fully 
effective, it is expected that the re- 
serve for unpaid losses of each as- 
sociation will be accepted by the ex- 
aminer as stated and will be included 
as part of the loss reserves of member 
companies. 

Mr. Hanley, senior examiner of the 
property bureau of the fire and ma- 
rine section of the insurance depart- 
ment, spoke at the regular in-training 
class session of the department. He 
also discussed examination of loss re- 
serve in reinsurance, such as_ buy- 
back agreements and first-surplus 
treaties, treated the classification of 
losses and analyzed the principles 
governing accounting classifications, 
including loss items and salvage. 





D. C. Agents Hear Catlin 


Robert I. Catlin, vice-president of 
Aetna Casualty, spoke on current 
problems and future outlook for auto 
liability at the meeting of District of 
Columbia Assn. of Insurance Agents. 

The association is concluding plans 
for I-Day April 30. The program in- 
cludes forums on casualty, fire and 
sales problems. 

Another association activity is the 
sponsoring of a Boston “pops” or- 
chestra concert to benefit Washington 
junior fire-fighters. Val Peterson, fed- 
eral civil defense administrator, hon- 
orary junior fire-fighter chairman, 
a the first two membership 
-aras. 


Pate Retires in Okla. 


Howard E. Pate, state agent in Okla- 
homa of Commercial Union group, has 
retired. He has been state agent since 
1917. Special Agents J. R. Locke and 
P. Mi. Dorsey, who have been associ- 
ated with Mr. Pate, will succeed him in 
Supervision of this territory. 


Pa. Lumbermens Reports on 1953 

Pennsylvania Lumbermens Mutual 
on Dec. 31 had assets of $14,973,703, an 
increase of $1,130,435. Surplus to poli- 
cyholders was increased by $865,063 to 
reach $7,829,925. Unearned premium 
reserves stood at $5,537,308. 


F. B. Hall Heads Preventionists 
State Fire Prevention Assn. of Mary- 

land-Delaware-District of Columbia 

has elected Frank B. Hall of America 


Fore president. Ray J. Billingham of 
Phoenix of Connecticut, Robert A. 
Sheppard of America and Gordon 
MacLean of Royal have been named 
vice-presidents for Maryland, Dela- 
ware and District of Columbia, respec- 
tively. Secretary is George Olson of 
Aetna Fire and treasurer is Robert J. 
Wheaton of the Boston. 


Peacock to Callahan Agency 
Henry W. Peacock, Jr., has been 
named secretary of the M. C. Callahan 
agency of Detroit. Mr. Peacock has 
been with U.S.F.&G. at Detroit as su- 
perintendent of casualty underwriting 


Pontiac School Cover 


to Remain Unchanged 


The Pontiac, Mich., board of educa- 
tion has decided to continue its so- 
called “five-year plan” for maintain- 
ing its insurance coverage through the 
Pontiac Assn. of Insurance Agents. 
The board renewed policies aggregat- 
ing $2,221,780 and took out an addi- 
tional $764,735 of coverage on new 
buildings, the premiums on the com- 
bined business amounting to $17,799. 
Some $12 million is carried on school 
properties. 

The program calls for expiration of 


one-fifth of the system’s insurance 
annually, with the five-year contract 
providing protection for that period on 
the equivalent of a four-year premium 
charge. 

Robert Tricker of the Mills Mutual 
agency questioned the board’s policy 
of awarding the insurance contract on 
other than a straight bid basis, citing 
possibility of a 15% dividend on the 
basis of the standard rates. 


Va. Agents Meet May 24-26 

Virginia Assn. of Insurance Agents 
will have its annual convention May 
24-26 at Virginia Beach. 
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1. A Social Security 
“slide guide”. 


points for turning 
Social Security inter- 
est into insurance sales. 


ance. 


4. Simplified data on 
Social Security bene- 


fits. 





FREE KIT— SEVEN SALES AIDS 


A new kit on Social Security is now available 
to fire and casualty agents. It includes . . . 


5. Letter offering 
“slide guide” to secure 


_, inquiries. 
2. Approaches to dif- 
ferent types of pros- 6, Attractive folder 
ts 
_ on value of sup- 
3. 13 major sales plementing Social Sec- 


urity with life insur- 


7. Proposal form to 
illustrate to your client 
how to get the most 
out of Social Security. 
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Most of your clients are covered by Social Security. 
They are interested in what they'll get and under what 
conditions. Yet most people don’t know what Social 


Security will do—or what it won't do. 


A successful selling plan has been created around the 
simple, human fact that people want to know what 
they're going to get, and under what conditions. It’s 
built around a “‘slide guide” that tells how much Social 
Security pays people of different incomes and in varying 
family situations. The plan shows you how to turn this 


interest in Social Security into life insurance sales. 


This plan and the information in Connecticut Mutual’s 
new Social Security kit can add important new income 


and profits for your office. Send for your FREE copy today. 


The Connecticut \\utual 


LIFE INSURANCE COMPANY : HARTFORD 





Name 


Tue Connecticut Mutua Lire INsuRANCE CoMPANY 
HartTFoRD, CONNECTICUT 


I’m interested in more profits from selling life insurance so please send me 
your Social Security kit without cost or obligation. 
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PLEASE PRINT 





SOCIAL 
SECURITY 
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| canny Scot likes to represent 
National Surety. The INVISIBLE ARMOR 
symbol assures him that his clients 
are receiving the best protection 


at a premium fair to all. 


Ask the agents who represent us 









L. YOUR INVISIBLE ARMOR IS A NATIONAL SURETY BOND OR POLICY 


NATIONAL SURE 


National Surety Corporation, 4 Albany St., New York 
INVISIBLE ARMOR ® 








APPRAISALS 


FOR CORRECT COVERAGE AND PROOF 
£ OF !OSS ON ALL TYPES OF BU!.DINGS 
AND EQUIPMENT 


“Nee em 


WRITE HOwE OFFIC 


COATS & BURCHARD CoO. 


CHICAGO 40, ILLINOIS ° THE PIONEER ORGANIZATION 





Scrutinize Many 
Industry Subjects 
at Pittsburgh I-Day 


Pittsburgh I-day speakers last week 
covered a wide range of subjects. E. 
A. G. Manton, New York, president 
American International Underwriters, 
discussed the operations of American 
insurers in foreign nations; W. A. Rat- 
telman, president National Union Com- 
panies talked about Pittsburgh insur- 
ance companies, multiple peril powers 
and competition, and F. W. Perabo, St. 
Louis, vice-president American Asso- 
ciated Companies, discussed the claims 
man and public relations. 

Presenting his subject in questions 
and answers, Mr. Manton said Ameri- 
can International Underwriters insure 
anybody with an acceptable risk and 
the money to pay the premium. 

An important consideration in fore- 
ign insurance, he said, is the currency 
in which losses will be paid. His or- 
ganization will agree in advance to 
pay losses in whatever currency the 
insured desires, subject, of course, to 
special laws in some countries. How- 
ever, it is a basic principle of foreign 
underwriting that premiums must be 
paid in the currency which will be 
used to settle losses. 


Exchange controls are a problem in 
foreign insurance, Mr. Manton said, 
because they limit the freedom with 
which companies can move balances 
from one territory to another for 
proper operation of the spread of risk 
theory. He urged agents and brokers 
in the United States to scrutinize their 
existing accounts for possible foreign 
business. 


Mr. Perabo compared the insurance 
adjuster of 30 years ago, whose success 
was based on browbeating and mes- 
merizing with today’s claims represen- 
tative, who must have intelligence, in- 
dustry and integrity. 

In the next round of meetings, R. B. 
Lawless, Hartford, superintendent of 
production and agency management 
service for Phoenix of Hartford, talked 
about the field of agency management, 
R. A. Tucker, Pittsburgh, urged attend- 
ance at home office training schools, 
study of periodicals, journals and bul- 
letins having to do with the business, 
and N. E. Bartlett, assistant secretary, 
Maryland Casualty, gave a crime in- 
surance review. 

At the casualty insurance session, J. 
F. Harris, Hartford, assistant secretary 
Travelers, discussed present automo- 
bile liability rating and A. M. Battistini, 
Pittsburgh, assistant manager Hartford 
Accident, emphasized the need for di- 
versification in agency production of 
casualty lines. Automobile, workmen’s 
compensation and public liability writ- 
ings have increased at a considerably 
more rapid pace than other lines writ- 
ten by casualty companies, Mr. Battis- 
tini said. 

“The golden opportunity” lines writ- 
ten by casualty companies are burg- 
lary, fidelity, surety and personal acci- 
dent and health insurance, he contin- 
ued. These lines present the opportun- 
ity for diversification which is the 
answer to the quest for progress and 
prosperity. A well diversified agency is 
worth much more to the agent than 


one in which business is concentrated 
in a tew lines. Also, the diversitieg 
agency is more attractive lo the com- 
panies, he said. 

J. ©. £Olimann Ji., New York, gen- 
@€rdai Mahager Bureau O1 Accidelit and 
reaitn Unaerwriters, oulllmed and an- 
alyzed the wemendous growtn in A & 
nm. Keviewlng critical arucies which 
nave appeared in Magazines and news- 
papers in recent montns, ne said criti- 
cism 1s not new to A & H, but tnat 
tne rising tide and sweeping scope ot 
il Cannot be ignored. Tne A & Hi pusi- 
ness Must remain alert to criticism and 
consider its public responsipiliues. 
lnere must be olfered a well-rounded 
portioho ot broad coverages, directly 
related to the needs ol tne pubiic, in 
amounts wnich will reasonably sausty 
iunose needs. ‘he business has the re- 
sponsibility of advertising its product 
weu, he added. 


if some long established, highly rep- 
ulabie insurers and producers would 
aevote more ol their resources to A & 
ri, Mr. Foliman said these companies 
could periorm valuabie public service 
simply by making themselves and 
ineir A & H programs known. 

in a torum on insurance marketing 
probiems in the tri-state area, W. J. 
4winggi, vice-president Logue bros. & 
Co., said the receni Scripps-Howard A 
& H articies have had an unfortunate 
ettect in the area since the Pittsburgh 
press carried these. Mr. Zwinggi, past 
president of the Pennsylvania Assn. of 
insurance Agents, said tnat if allega- 
tions in the articles are sound, A & H 
must terret them out. If the allegations 
are false, they must be cieared or the 
business wiil suffer the penalty. Much 
of the trouble comes from advertising 
and solicitation by mail-order carriers, 
Mr. Zwinggi said, adding that if a 
company is not admitted in a given 
state, it should not be permitted the use 
ot the mails to sell its contracts to resi- 
dents of that state. 


D. K. Wilson, Pittsburgh, Fred 5. 
James & Co., gave the broker’s view- 
point on marketing conditions in the 
area. Mr. Wilson said the ultimate goal 
of insurance should be to supply cov- 
erage at a rate which meets the stand- 
ards of equity against any exposure to 
financial loss to property. 

J. W. Gleason, Pittsburgh, special 
representative Chubb & Son, said all 
risks dwelling policies are necessarily 
complex. There are difficulties about 
so called “underground” covers like 
seepage, subsidence, and backing up 
of sewers, because in assuming such 
risks, companies are almost underwrit- 
ing design and engineering. There is 
a question, he said, whether it is de- 
sirable to put an all risks dwelling 
policy on a maintenance basis. 

Package policies present some econ- 
omies but the single expiration date 
produces a jumbo premium and a 
method must be found of spreading 
this out, Mr. Gleason said. 

K. Dick Fronheiser, Johnstown, 
talked about the possibilities for auto- 
mobile liability merit rating. The psy- 
chological effect of a merit scheme is 
its greatest appeal, he said. How much 
discount should be allowed and what 
type of claim should eliminate the 
credit were among questions presented 
in the marketing forum. R. W. Blakes- 
lee, Pittsburgh, assistant manager 
American Automobile, was the mod- 
erator. 
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Here's Rundown 
on WC Plans in 
State Legislatures 


Regarded as likely to be enacted 
this week by the New York legisla- 
ture was a bill favored by employers 
to tighten the exclusive remedy provi- 
sions of the workmen’s compensation 
law. Sponsored two years ago by 
Associated Industries of New York 
State and this year by State Insurance 
Fund, the bill would plug a loophole in 
the law and eliminate presently al- 
lowed third party recoveries against 
employers far in excess of workmen’s 
compensation liability limits. This 
would provide a minor cut in WC costs. 

Legislative developments in WC in 
other states include: 

Indiana: Approval by Commissioner 
Wells of an optional discount plan af- 
fecting the larger WC risks in the 
state. The commissioner said the plan, 
already in effect, would apply on new 
and renewal business covering all risks 
producing a premium exceeding $1,000 
and would bring about substantial 
savings to big employers in the state. 
Basis of the plan is a graduation prin- 
ciple, with discounts increasing with 
premiums. The plan was adopted fol- 
lowing a study which showed a lower 
cost for servicing a risk with a $10,000 
premium than for servicing risks with 
a premium of $1,000 each. 

. . . 

Kentucky: Pending bills would in- 
crease all benefits now payable under 
the state WC act, and would add a new 
section to provide for death or disabil- 
ity benefits due to occupational disease. 
The proposal would increase maximum 
weekly benefits from $26 to $35; maxi- 
mum death benefits from $9,500 to 
$14,000; burial benefit from $300 to 
$500; maximum for total disability 
from $11,500 to $15,000, and maximum 
for partial permanent disability from 
$9,500 to $14,000. The time limit for 
filing applications would be extended 
from one to two years after accidental 
injury or death. 

Michigan: The senate passed and 
sent to the house a bill to increase WC 
benefits $4 a week in all classes of in- 
juries. Previously, the house passed 
and sent to the senate a bill to increase 
coverage to employers of two or more 
instead of four or more. Final action 
on both measures is awaited. Another 
bill would make it impossible to use 
private insurers to cover compensation 
risks. It would provide that all such 
coverages be furnished either by the 
state accident fund or by self-insuring 
facilities. Also included in the proposal 
is a shift of jurisdiction over the acci- 
dent fund from the commissioner to the 
compensation commission chairman, 
who would collect assessments to pay 
losses, 

. . e 

Mississippi: Bills introduced in the 
legislature would respectively increase, 
revise and entirely repeal the existing 
WC law. Predictions have been made 
that no major changes in the law will 
come out of the legislature this year 
because of reported fears of advocates 
of the law that it might be repealed 
entirely if opened to floor debate. 

Virginia: A bill increasing maximum 
WC benefits from $25 to $27 a week 
has been approved by both houses. 
Sponsor Edward M. Hudgins of 
Chesterfield, Va., estimated that total 
cost to the industry in increased pre- 
miums would be somewhat in excess 
of $800,000 a year. 

New York: Besides 


the proposal 





discussed above, other pending meas- 
ures would restore the concept by 
which awards would be made for oc- 
cupational loss of hearing only when it 
has caused loss of wages. It would 
thus provide what employers regard 
as a fair and reasonable solution to a 
problem of fundamental importance to 
the industrial economy of the state. 





San Antonio Club Elects 

William D. Bacon has been elected 
president of San Antonio Insurance 
Club. L. C. Berry is vice-president and 
Julius A. Stein secretary. 
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Installment Plan Brings 


Problems to Fire Lines 


Installment paying of premiums has 
created a serious problem for fire and 
allied companies in setting up an ap- 
propriate reserve, Joseph Raywid of 
Woodward & Fondiller, consulting ac- 
tuaries, told examiners of the New 


York insurance department at the in- 
training course. 

Standardized procedures have been 
developed in most other lines and it is 
essential that fire insurance also es- 
tablish a regular system to bring more 
reliable statistics and to assist in pro- 


Business Established 1842 


THE ATLANTIC COMPANIES 


Marine, Fire and Casualty Insurance 


CONDENSED STATEMENTS AS OF DECEMBER.31, 1953 





Cash in Banks and in Offices $ 5,205,395 Cash in Banks and in Offices . . . . . . .$ 2,079,072 
Securities: Diente 

United States Government . . $20,296,422 —e 

Other Bonds rs 2,281,746 United States Government . . $ 9,333,123 

Preferred Stocks . 4,378,058 Other Bonds oe aoe 803,813 

Conanen Seem 8.046549 35,002,775 Preferred Stocks . 2 2. 4. 156,500 10,293,436 
Stock of Centennial Insurance Company a 

(owned 100%) . . ; 3,762,951 Premiums Receivable not over Three Months Due 866,026 
Real Estate (Home Office Building) ; 3,500,000 
Premiums Receivable not over Three Months Due . 1,431,927 Other Assets 2 1 ee ee eee eee 899,288 
CRI ARMS cc kk CO 1,521,098 


Total . 


- - « $50,424,146 





Reserves: Reserves: 
Claims and Claims Expense $12,530,188 Claims and Claims Expense . . $ 3,387,613 
Unearned Premiums . 12,224,817 Unearned Premiums - - 3,836,615 
Expenses and Taxes . ? 1,271,700 
Reinsurance in Non-Admitted Eapenses and eae , 439,000 
Companies . ; 475,770 Reinsurance in Non-Admitted 
Miscellaneous . ; y 712,669 $27,215,144 ee a eee 939,773 
Cash Dividends Declared sei not Due .. . 2,169,087 Miscellaneous . « 2. sc oc 23,996 $ 8,626,997 
Other Liabilities . ' rae ee ee Ollie. oo cen. 1,747,874 
Reserve for Fluctuation of Security bane $10,374,871 
Values and other Special Reserves $ 3,792,399 Voluntary Reserve . . . . . . $ 672,900 
Voluntary Reserve Sak 4,819,933 : 1,500 
Guaranty Fund 3,000,000 Cop ee ee eee 500,000 
Surplus . __7,000,000 Surplus 1,590,051 
SURPLUS AS REGARDS  POLICYHOLDERS 18,612,332 SURPLUS AS REGARDS POLICYHOLDERS 3,762,951 
Toral . . $50,424,146 Total . : $14,137,822 





Purposes required by law. 


would amount to $14,034,7 
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ducing correct loss ratio data, he said. 
Chief methods of calculating un- 
earned premiums are annual and 
monthly expiration bases. Special 
treatment to establish correct premium 
reserves is necessary in automobile 
financing, inland marine reporting 
policies and ocean cargo trip risks, he 
said. 


John J. McCormack has been rpamed 
general adjuster of Michigan Claims 
Service at Grand Rapids. He has been 
associated with Walter C. Feimster, in- 
dependent adjuster at Philadelphia, 
and before that was with General Ad- 
justment Bureau there. 
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, * you buy that with every order placed with 
R&S for insurance printing. Insurance that your 
policies, rate manuals, endorsements, office forms, 
ete., will be quality-produced to your specifications 
and delivered on time. 


This “insurance” is backed by years of serving in- 
gurance companies large and small—we talk your 
language. Will you talk with an R&S representative? 
A call or note will arrange an appointment, and re- 
member, our prices are competitive too! 





the Statistical Division of R &S is highly 
skilled and fully equipped to give you rapid, 
correct figures and reports on any phase 

of your operation you may require. 

We'd like to send you our booklet, it’s free. 


ee 


RECORDING & STATISTICAL CORPORATION — 





100 Sixth Ave., New York 13, N. Y. 
223 W. Jackson Bivd., Chicago 6, Ill. 1025 Brush Street, Detroit 26, Mich. 
55 William T. Morrissey Blvd., Boston 25, Mass. 


Plants At: Boston Mass. * Danville, Ill. 





Assets, Profits Up 


for American Universal 

William E. Sliney, assistant secretary 
of American Universal, was named 
secretary and C. Clinton MacDuff and 
Edgar E. Hibbard, assistant secretaries 
at the annual stockholders meeting. 

The company reported consolidated 
assets of American Universal and its 
subsidiary, Newfoundland American, 
as $6,719,000 for 1953. This is the first 
year the subsidiary became wholly 
owned through the acquisition of all 
its shares except directors’ qualifying 
shares. Policyholders surplus for the 
two insurers for the year was $1,400,000. 
Premiums written were $8,023,000 and 
premiums earned $2,886,000. Consoli- 
dated profit, before income taxes, was 
$228,000 and after taxes $147,000. Con- 
solidated net earnings were $2.89 a 
share. 

Assets of American Universal in- 
creased by $1,500,000 to $5,983,361. 
Policyholders surplus increased _ to 
$1,333,589 from $981,474. This was 
caused by a favorable acceptance by 
stockholders of 12,500 additional shares 
of capital stock sold at $20.50 a share. 
The sale of these shares resulted in an 
increase in paid-up capital of $125,000 
and an additional contribution to sur- 
plus of $131,500. Premiums written 
were $7,130,000 compared to $4,992,000 
in 1952. Profit before taxes was 
$175,000, increase $79,000. 

During the year, $35,000 additional 
was paid up on shares of Newfound- 
land American to bring paid up capital 
to $300,000 and an additional $17,500 
was contributed to surplus. The invest- 
ment in the company is $492,021. 

The company became licensed in 
Florida and Montana in 1953, and is 
planning to become licensed in addi- 
tional states this year. 

A new home office is being con- 
structed at Providence and will be 
ready for occupancy soon. 


AEC Possible at No Cost 


The News Sheet of R. S. Paviour & 
Son, Rochester, N. Y., points out that 
some property owners are adding the 
new additional extended coverage en- 
dorsement to residence fire policies 
without paying a cent of additional 
premium. In fact, they are getting 
back some money. The original EC 
costs either 35 cents per $100 for three 
years or 20 cents, depending upon 
whether the $50 deductible feature is 
used. The new AEC is written with 





$50 deductible at 10 cents per $100. By 
using the lower windstorm deductible 
rate on the EC, there is a return of 
15 cents per $100 which is five cents 
more than the cost of the AEC rider. 
Then the deductible clause is applica- 
ble to all hazards covered except the 
underlying fire and lightning policy, 
Most property owners are willing to 
assume the first $50 of any miscel- 
laneous hazards. 


Cincinnati Casualty Assn. 
to Hold Annual Election 


G. J. Burrer, manager Travelers, R. 
F. Lloyd, assistant manager Hartford 
Accident, and E. H. Schier, manager 
American Surety, all past presidents, 
are the nominating committee for Assn, 
of Casualty & Surety Managers of Cin- 
cinnati. The annual election will take 
place next month. E. C. Schoumacher, 
manager Maryland Casualty is now 
president. 

J. C. O’Connor, executive editor 
“Fire, Casualty & Surety Bulletins” of 
THE NATIONAL UNDERWRITER, discussed 
automobile extended medical payments 
coverage at the regular meeting last 
week. Plans were discussed for the an- 
nual outing in May. 





Opposes Mexican Decree 

The new Mexican decree limiting 
insurance on shipments between Mexi- 
co and other countries to Mexican 
companies where the risks are those of 
Mexican nationals has been scorned 
by Joseph A. Sinclair, secretary of 
Commerce & Industry Assn. of New 
York, in a letter to Secretary of State 
Dulles. 





Younce to Guarantee 

K. N. Younce has been appointed 
special agent in Michigan for Guaran- 
tee Mutual of Ohio, with headquarters 
in Jackson. He is a graduate of Michi- 
gan State College and has been in the 
local agency business in Jackson for 
three years. He succeeds Max Allen, 
who died recently. 


N.Y. Agents Meet May 2-4 

The annual convention of New York 
State Assn. of Insurance Agents will 
be at Syracuse May 2-4. 








Bourg & Fangue agency at Morgan 
City, La., has moved into a new office 
building equipped with modern furni- 
ture and office machines. 




















RECOGNIZED AUTHORITIES ON 
VALUATIONS — INDUSTRIAL 
COMMERCIAL — RESIDENTIAL 


SINCE 1910 


Branch Offices 
in all 
Principal Cities 





Home has selected East Orange, N. J., as the site of a new supervisory office. 
It has arranged a long term lease of a building to be constructed on Prospect 
street. This will be a two story and basement, fireproof, air-conditioned struc- 
ture of colonial Williamsburg architecture and will contain approximately 30,- 
000 square feet of office and work space. The facade will be enhanced by 
large colonial columns and a feature will be an Independence hall type tower. 
Fronting on Prospect street, the structure will be traditionally landscaped, with 
the rear area providing parking facilities for more than 80 cars. The building 
will add materially to the development of the Brick Church section of East 
{ 

When complete in 1955, the building will house the present personnel of the 
Newark offices of Home and Home Indemnity. It will facilitate the service to 
agents and policyholders in the area. Provision will be made for the utmost 


Orange. 





comfort and pleasant working conditions for employes. 


Marc 
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Aetna Man Covers 
IMIB Definition 


at Va. Regionals 


Phillip S. May, assistant secretary 
of Aetna Fire group, in addressing re- 
gional meetings of Virginia Assn. of 
Insurance Agents, pointed to changes 
in the new marine definition an- 
nounced last week by National Bureau 
and Inland Marine Insurance Bureau. 
His remarks only slightly touched on 
the actual technical changes in the 
definition, his main theme being an 
application of the “cash register’ value 
of the new policies, and for this reason 
made interesting listening. 

During the twenties marine and in- 
land people “had plenty of imagination 
and frequently their ideas of marine 
and inland marine insurance didn’t 
exactly coincide with ideas of our fire 
and casualty brethren” in whose opin- 
ion “the marine folks were doing too 
much poaching”. Thus even back in 
those days the need for a new defini- 
tion was apparent, the speaker de- 
clared. 

Another fact that prompted the new 
definition was that abuse and com- 
petitive reasons had reduced the num- 
ber of signatory companies, causing a 
situation which by 1953 saw many of 
the largest companies leave the fold, 
paving the way for a more difficult 
competitive disadvantage for the re- 
maining writers. “By volume,” he 
said, ‘‘only half the marine business is 
regulated as to rate and form.” 

Mr. May listed changes in the def- 
inition this way: 

. . . 

Shipments (import, export and do- 
mestic): More freedom has been given 
to imports on consignment than to 
those not on consignment, resulting in 
coverage of consigned goods for a pe- 
riod of 120 days. “I imagine,” he said, 
“there is very little consignment prop- 
erty not turning over within 120 days 
and therefore this opens up for marine 
treatment a lot of storage coverage.” 
It also was evident to the framers of 
the new definition, he said, that 30 
days, heretofore specified, was too 
limited a period and unrealistic, satis- 


fying only the odd consignment ac- 
count. 
In this respect Mr. \.ay offered a 


reminder to his listeners: “The time 
extension at locations granted by the 
new definition calls for a reexamina- 
tion of your customers’ insurance pro- 
gram if he has goods and merchandise 
to protect away from premises owned, 
leased or controlled by him. Merchan- 
dise now under fire reporters should 
be rechecked to see whether they qual- 
ify for marine treatment. We have 
been examining our fire reporting bus- 
iness—we have already switched from 
some fire reporters to marine and we 
have acquired some new accounts and 
we have no doubt lost some, too.” 
Personal property floaters: The 
speaker labeled this classification the 
largest source of coverages and the 
largest premium producers and di- 
rected special attention to the physi- 
cians and surgeons’ instrument floater, 
Which he _ said deserves. particular 
study in that “it has entree value to a 
doctor’s complete account”. 
Machinery and equipment and build- 
ing materials (installation risks): 
Don’t overlook the business interrup- 
tion or anticipated earnings on some of 
these installations, he said, and “keep 
the word installation active in your 
memory—it’s a cash register word.” 
Mr. May deplored the negligence with 
which machinery and equipment in- 


stallations floaters often are treated, 
and said the sales possibilities in these 
fields too frequently are overlooked. 

Processing bailee: This section, he 
said, encompasses a substantial variety 
of prospects and sizable premiums per 
contract, and “‘when it comes to pro- 
cessing let your imagination soar’. By 
this he meant that processing is not 
limited to the textile trade, but that 
it embraces such operations as baking, 
buffing, burnishing, chroming, drill- 
ing, electroplating, engraving, galvan- 
izing, heat treating, japanning, ma- 














INTERNATIONAL BUSINESS MACHINES 
590 Madison Avenue, New York 22, N. Y. 
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chining, plating, polishing, sand-blast- 
ing, etc. 

Processing should mean this to the 
company, he said: Property being 
worked upon, out of the custody or 
control of the owner, usually will 
qualify inland-wise. 

With respect to the new accounts 
receivable and valuable papers poli- 
cies, which were mentioned last week, 
the speaker had this to say: “I believe 
you will notice more activity in these 
two lines with the entry of fire com- 
panies in the field.” 


» CASUALTY 


ApPLICATIONS 


N.]. Turns Down N. A. 


North America’s filing of independ- 
ent fire and allied rates on dwelling 
lines in New Jersey has been disap- 
proved by the New Jersey insurance 
department. The department indicated 
that filing did not conform with cer- 
tain provisions of the rating law. 





Named to Steering Group 

George E. Levesque, broker in Bos- 
ton and Essex, Mass., has been named 
to the executive council of Insurance 
Brokers Assn. of Massachusetts. 


AN 
SIN 


ay 


CHAPTER 
IN 
INSURANCE 


ACCOUNTING 






Among the toughest time and overhead problems in the 


the Type 650, 


solved by IBM’s powerful new magnetic 


In one operation, this 


fire and casualty insurance industry are statistical 


coding and premium rating or checking. These are quickly 


drum machine, 


new machine provides almost 


instantaneous table look-up, automatically punches 
statistical codes, establishes or checks the premiums, 


and punches the required collection and statistical cards. 


For data showing how the “650°—with 20,000 positions 


of storage, including capacity for 2,000 operating 


instructions—can provide these advantages to your 


company, write for our booklet, ““T'ype 650—Fire and 


Casualty Insurance Applications.” 


26 HieNATIONAL UNDERWRITER 





March 25, 1954 











Mr. Agent: 
It’s those era 


things you give... 


A talk at the weekly luncheon club... 
work on the Community Chest drive... 
a lively interest in local projects...time, 
and often money, to worthwhile causes. 


The extras you give to your Local 
Agents’ Association... year ’round Fire 
Prevention... Safe Driver campaigns 
... juvenile delinquency and crime 
prevention work. 


These are some of the extra things that 
add up to a professional approach to 
your business, that build prestige for 
you and strengthen the American 
Agency System. 


MULTIPLE LINE 
COMPANIES 
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Aetna Fire Group Names 


Four on West Coast 


Aetna Fire Group has appointed Bill 
W. Lubbock superintendent of agen- 
cies to succeed George D. Young, re- 
signed, to serve the Bay area in Cali- 
fornia with headquarters in Oakland. 
Mr. Lubbock, who has been supervis- 
ing the North Coast field, has been 
with the group several years, in the 
office and in the field. 

Albert L. Myers has been appointed 
casualty special agent to give field su- 
pervision to the steadily growing cas- 
ualty business in the Bay area. 

Charles R. Ford has been appointed 
special agent for the Portland, Ore., 
territory in association with superin- 
tendent of agencies David R. Goodell, 
marine special agent Frank R. Kahn 
and casualty special agent Ray D. 
Johnson. Mr. Ford has been with the 
Aetna since 1950, in the agency serv- 
ice departments at San Francisco and 
Los Angeles. He has just completed 
the group’s training course in Hart- 
ford. 

John W. Schiffer has been appointed 
special agent in western Washington 
with headquarters in Seattle. He 
trained at the San Francisco office and 
has been in the Seattle service office. 
He just completed the training school 
in Hartford. 





New Zurich Safety Film 


Zurich has put out a new film en- 
titled “Heads You Win,” a 15-minute 
black and white sound slide film em- 
phasizing the safety problem in small 
industrial plants. This is part of the 
“Safety Zone” series of Zurich-Amer- 
ican group, which now numbers ap- 
proximately 70 sound slide films on 
safety and health subjects. Production 
is now under way on another film, 
“Wake Up,” illustrating the relation- 
ship between sensible sleeping habits 
and efficiency and safety on the job. 





Mutual Boiler Promotes Griffin 
Richard P. Griffin has been ap- 
pointed assistant vice-president of Mu- 
tual Boiler. A graduate of Duke Uni- 
versity, Mr. Griffin joined the company 
in 1938. From 1941 to 1952 he was in 
charge of sales operations in the New 
York area. In 1952 he became man- 
ager of the middle Atlantic district. 





Truck Considered “Other Car” 

A judgment of $13,000 was returned 
against State Farm in a federal court 
at Chattanooga. The claimant, W. G. 
Evans, who was driving a truck which 
struck and killed a child on a bicycle, 
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excess treaties in a pool of stock companies, for writing certain hazardous line coverages. We write no direct 
business, but operate strictly through agents. We were organized in 1949, and have confined our writings more 
or less to States West of the Mississippi until recently. We are in a position to file in all 48 States, Canada and 
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contended that although his insurance 
was on his pleasure car, the broad 
form drive other car clause also coy- 
ered the truck. State Farm had said 
that a truck could not be considered , 
substitute for a pleasure car. 





State Farm Mutual Auto 
Holds Des Moines Meeting 


Approximately 300 attended a meet- 
ing at Des Moines of State Farm Mu- 
tual Auto and heard Read Hanback 
vice-president of State Farm Life: 
Clark Brubaker, Iowa manager of 
State Farm Mutual Auto, and Myron 
Dean, regional director at Bloomington 
for State Farm. 





L. D. Hogan Promoted 


Iowa Mutual Hail, operated by Iowa 
Farm Bureau Federation, has promot- 
ed Lee D. Logan from assistant man- 
ager to manager. Formerly with Farm 
Bureau Fire of Wisconsin, he entered 
the business as special agent for Rural 
Mutual Fire. 





Accountants to Plan Annual 


Directors and committees of Insur- 
ance Accounting and Statistical Assn 
will meet March 26 and 27 in New 
York City to complete plans for the 
annual conference of the association to 
be held on May 3-5 in Dallas. 





New G.A.B. Unit at Yuma 


General Adjustment Bureau has 
opened an office at Yuma, Ariz.. with 
Cedric A. Gurley as branch manager 
= been with G. A. B. at Stockton. 
al. 


Two Companies Share Contract 


Two insurance companies sharing 
annual contracts for the entire fleet 
of municipally owned vehicles of Indi- 
anapolis are Travelers for property 
damage and public liability, with a bid 
of $28,818 and American States for 
fire and storm damage, with a bid of 
$2.788. 





Kenney Speaks to Conn. CPCU 


Roger Kenney, insurance editor of 
United States Investor, spoke at the 
meeting of Connecticut chapter of 
CPCU. He advocated that leading com- 
panies in fire and casualty close ranks 
against the establishment of other 
companies. This was the third in a 
series of talks highlighting the 10th 
anniversary of the CPCU educational 
movement. 


Named D. C. Agency Officer 


_ Herbert W. Brown has been named 
vice-president of Bowie & Anderson 
agency at Washington, D. C. He will 
direct the development of an all-line 
insurance organization. He has been 
in the business since 1938, recently has 
been a broker, and for several years 
was Washington manager and produc- 
ing underwriter of American Inter- 
national Underwriters. 


GAO Opposes Ship Valuation Bill 

WASHINGTON—The general ac- 
counting office is “unequivocally and 
unalterably” opposed to Senate bill 
1148 which deals with valuation of 
government war risk-insured vessels. 
It will be the subject of a hearing 
March 19 before the Senate subcom- 
mittee on water transportation. 

The subcommittee has been advised 
by letter that Assn. of American Ship- 
owners and American Merchant Ma- 
rine Institute strongly favor the bill. 





Public Service Ins. Co. of Fort 
Wayne has appointed John H. Kurtz 
supervisor of claims and _ production 
in southern Indiana. 





Great American opened on March ! 
a service office at Fresno, Cal., 925 
North Fulton street, Fresno 4. 
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ra should have integration as their event- . the Preferred Accident demise. Under 
heeal Must Combat idea ual objective. He noted this means Broaden Auto Security the former law, the security fund, 
. cov. “the sale to the same buyer of both Fund Law in N. Y. which provides for payments in case 
| said C f d 4 j b life insurance and A&H by the same__‘ The bill has now be i i of the failure of an automobile insur- 
red a Laws cn ni ed | agent at the same time.” law in New York oie canal aaae er, applied only within the state’s 
7 - oe a =a — +" boundaries. 
e . ents in the law whic rovides for Scene 
Problem: Zimmerman Braswell Tenn. Supervisor an auto liability security ‘had, to in- , 
: A significant hazard facing the pub- Robert ay ge the has mg Sa See ee —— out — Automobile of Hartford 
a be ioanenia ies 4d ane a supervisor for Tennessee by Camden s involving automobiles principally . 
ni Se a ee bs Fire, with offices at Knoxville. State garaged in New York and accidents rod Promotes Nordgren in Ill. 
. Mu. ton'’s health problems can best be Agent Shirley Lawrence and Special curring within the state involving mo- G. R. Nordgren has been named state 
hak ne ae nang Ad polar rel co Agent Jack Redmon, Louisville, who tor vehicles garaged principally outside agent of Automobile and Standard Fire 
Life. solved DY eo , 7 r ¢ well formerly supervised Kentucky and of New York. This was the legislation in northern Illinois, except Cook coun- 
or of socialization, harles - 4immerman, Tennessee, will continue in Kentucky that sought to correct a deficiency in ty. He has been special agent in that 
Lyron LIAMA managing director, told that only. the liability security fund revealed by area for five years. 
ngton group’s A&H meeting this week at 
Chicago. 
Mr. Zimmerman suggested that “a 
very few bad practitioners” in the 
Ait fleld today may be setting the PIONEERED BY THE GENERAL OF AMERICA GROUP FOR YOUR CLIENTS 
Iowa stage for this hazard. “Unfortunately,” 
pent he said, “there are some—very few, it 
wens is tr'ue—but some companies and in- 
Merey | ‘ividuals in the AGH business whose “Preferred Risk’ plan of fire insur- Farmer’s and Rancher’s Special 
Rural practices are subject to justifiable 7 Blanket Liabili li 
criticism.” In the main, he said these ance . . . strong capital stock fire anket Liability policy. 
criticisms are based on use of mislead- insurance at substantial savings to 
ing advertising, bad claim practices, h sadn ol f f d 
” maintenance of too-low claim ratios, thousands of owners of preterre Modern ‘Pay as Protected” Pre- 
penn the sale of too limited coverage, too properties. ; 2 
7 frequent use of rights of cancellation mium Budget Plan. 
and the refusal to renew. 4 P i a ‘ 
ie Mr. Zimmerman said he was certain All-inclusive blanket liability for the 
the green ge willing and eager to business and professional man. SaFEco lower cost auto insurance for 
help eliminate these causes of criti- 
ae “put we can only succeed if ; ; : careful drivers. (SAFECO Insurance 
_ those responsible are willing to do Householders ultraPolicy ...in- Co. of America is the newest mem- 
with their part. cludes fire, auto, liability, personal ber of the General of America Group; 
ne Referring to those who believe the property—coverage from almost rapidly being expanded into new 
problem can be solved by governmen- every conceivable angle. territories. ) 
tal action, Mr. Zimmerman said “it is . 
ct unfortunate there are always with 
ware us those who ignore the facts.” He 
fleet pointed to “all the evidence showing 
Indi- that government ventures into the 
perty field of health insurance have been t] 
a bid dismal failures.”’ He praised the com- THAT S WHY GEN FERAL OF AMERI CA AGENTS 
S for panies which, “though confronted 
id of with many difficult problems”, have 
entered the A&H field and stayed in it. 
i ecust “eo CAN MEET COMPETITION BETTER 
'U much public education is needed “both 
or of as to what A&H can do and what it 
t the cannot do”. A major benefit of such 
r of education, he said, would be equality ‘ : 
ranks | doctors’ charges, fees and services, ‘The General of America agent finds the going easier 
ap ee yp 
ina | the public to recognize A&H is not a aS Competition increases. Because the General has 
Hional substitute for proper family budgeting ¥ . — . 
to meet normal and nominal medical consistently built policies and services from the 
expenses. 
io - a ° ] bd bd “ _ % 
_ Some companies also need to be ea. WSured’s point of view: Better, more economical cover 
erson ucated to the potentialities of A&H, ‘ ‘ . b k d 
. will Mr. Zimmerman remarked. He empha- ages, exceptionally prompt claims service, all acKe 
l-line sized that “in too many companies 
been A&H is not being given proper empha- by strong capital stock indemnity. 
y has sis or it is not receiving adequate at- . 
years tention from management. Too fre- 
— quently, responsibility for the A&H 
program is placed in the hands of a SEAL OF PROGRESS 
junior rather than senior executive.” GENERAL INSURANCE COMPANY OF Am ERICA 
Bill He stressed the need for “returning 
to the public in benefits the largest 
ac- percentage of the premium dollar com- FIRST NATIONAL INSURANCE Co. OF Am ERICA 
— mensurate with safety and good busi- 
a ness practices. If acquisition costs are GENERAL Cas UALTY COMPANY OF AMERICA 
ssels. greater than they need be, then costs 
shea to the public are greater than they 
| ol a Sareco INSURANCE ComPANY OF AMERICA 
Acknowledging that commissions 
vised are a major factor in the acquisition HOME OFFICE: Seattle 5, Washington 
Ship- cost, he called the graded commission ” 
a | form of payment a step in the right 
ill. | direction. They alone, however, will DIVISION OFFICES: 
_ do little to reduce acquisition costs EASTERN: 111 John Street, New York 38, New York 
abet | unless at the same time persistency CENTRAL: 1100 Buder Building, St. Louis 1, Missouri GENERAL OF AMERICA GROUP 
ction is improved. Persistency can be bet- SOUTHERN: 1401 Peachtree Building, Atlanta 5, Georgia Assets Over $146,000,000 
tered by “eliminating some of the CALIFORNIA: Wilshire at LaBrea Avenue, Los Angeles 36 H. K. DENT, Chairman of the Board 
short-sighted and unethical practices CANADIAN: 510 West Hastings Street, Vancouver 2, British Columbia W. L. CAMPBELL, President 
eh ce lead to the rewriting of busi- NORTHWEST: General Insurance Building, Seattle 5, Washington 
92! SS. 
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That’s what a 
regional insurance office 
can do at 


DAYTONA BEACH, 
FLORIDA! 





When you establish a regional office here 


which serves 3 or more states, you save 
80° of the premium taxes you formerly 


would have had to pay! 


The market surrounding Daytona Beach is a 


rich one. Florida is the fastest-growing state 
east of the Mississippi... bordering-state 


population increases are nearly as great. 
Besides the favorable new tax structure. 
the rich potential of the Southern market. 
you get these extra advantages at 


Daytona Beach: 


e (Cooperation in finding sites, office 
space, and capital for buildings 
e Ample supply of workers 
e Ideal year-round climate, assuring min- 
imum illness absenteeism, maximum 
eflicieney, excellent. employe morale 
Write now for full details! Address: 
M. L. Miles, Room 560 
Chamber of Commerce 


DAYTONA BEACH, FLA. 





Travelers Marks 
90th Anniversary 


Travelers will celebrate its 90th 
year in insurance April 1. The date 
also marks the 90th anniversary of the 
first accident policy in America, held 
by James G. Batterson, founder of the 
company. This first policy covered 
only travel accidents, but a full acci- 
dent policy was written for him later 
the same year. 

One oral agreement for travel ac- 
cidents existed before the first policy 
was written, that brought a premium 
of two cents. James E. Bolter, a Hart- 
ford banker, asked Mr. Batterson the 
cost of insuring a walk from his home 
to his bank. The seven-block trip was 
insured for two cents. 

. . . 

Mr. Batterson received the idea of 
travel insurance from an English rail- 
road company which sold tickets to 
cover accidental injury with the regu- 
lar fare tickets. 

After Travelers opened business, 
about 70 other accident companies 
sprang up and many of these have been 
absorbed by Travelers. 

In its company magazine the com- 
pany has reproduced some of its early 
advertisements in which it is pointed 
out that all accidents, slipping on or- 
ange peels, falling down stairs, drown- 
ing, injury by a circular saw or being 
run over by a team and wagon, are 
covered through company policies. 


Seek New Ga. Licensing 


Law, Retain Counsel 


Georgia Assn. of Insurance Agents’ 
executive committee has decided to 
back a completely revised agents li- 
censing and qualification section of 
the law at the next session of the 
legislature. The association has asked 
Commissioner Cravey to intervene on 
behalf of the agents in requesting a 
commissioner on workmen’s compensa- 
tion assigned risks. 

The group has retained as general 
counsel John S. Bell, prominent At- 
lanta attorney. It has made a contri- 
bution toward securing a full time pro- 
fessor of property and casualty in- 
surance at the Atlanta division of Uni- 
versity of Georgia. 


MOA Wins Bid for P&l 


on Maritime Ships 

Marine Office of America was low 
bidder on protection and indemnity 
cover of some 27 ships of the Mari- 
time Administration and Continental 
is the issuing company. The bid was 
$1.95 per deadweight ton, cover to run 
one year from April 1. There were 
five bidders. 





Hartford Acc. Special Agent 


Hartford Accident has appointed 
Walter D. Jennings special agent in 
Northern New York with headquar- 
ters in Plattsburg. 

In 1950 he joined American Surety 
as a claim representative at Albany. 
In 1951 he joined Hartford Accident 
as a claim representative at Oneida, 
N. Y. 





Lynch Heads Pittsfield Board 

Officers of Pittsfield, Mass., board 
are John Lynch of Stevenson & Co. 
agency, president; Nathaniel Herbits, 
vice-president; Chester Hebb, treas- 
urer; Roger Sloper, secretary; and Ro- 
bert Bardwell, executive committee 
member. 


Christian Scientists Collect 

Two Christian Science practition- 
ers, who had refused medical treat- 
ment after being injured when a sight- 


seeing bus of the Gray Line hit a 
bump, have been awarded $21,500 by 
Massachusetts spreme court. Mrs. Lona 
S. W. Degener received $7,500 and Mrs, 
Ella F. J. Schmidt won $14,000. Neith- 
er had sought medical care, but the 
court said that the amount of dam- 
ages awarded did not include payment 
for injuries resulting from their neg- 
lect to do so. 


Six-month Minn. School 


Insurance Contest Ends 

ST. PAUL—Commissioner Cyril 
Sheehan has found that the rates 
charged on $22,354,000 fire and ex- 
tended coverage insurance taken out 
by St. Paul public schools were “neij- 
ther excessive, inadequate nor unfairly 
discriminatory”, and he has dismissed 
a complaint filed by Charles P. McCar- 
ty, local agent, against three other 
agents who sold the insurance. They 
are A. R. Macey, L. J. Schneeman and 
William C. Carlson. 

Mr. McCarty’s contention was that 
in charging $96,402 in premiums for a 
five-year coverage, the three agents 
had violated the anti-rebate law of the 
state. The Fire Underwriters Inspec- 
tion bureau also had criticized the let- 
ting of the insurance. 

. . 

Commissioner Sheehan found, how- 
ever, that certain adjustments had been 
made in the lineup of the various com- 
panies issuing the policies in order to 
deliver policies consistent with the 
bidding. One criticism was that the 
agents had calculated the five-year 
rate before applying deviations. The 
inspection bureau contended an annual 
rate should have been established be- 
fore the deviations were applied. The 
commissioner ruled that both methods 
have been used and that the rates 
named in the policies were lawful. The 
controversy over the school insurance 
has been pending for six months. 


Michigan C.P.C.U. Meets 


DET ROIT—Committee personnel 
and activities were announced at a 
dinner meeting of Michigan chapter 
C.P.C.U. Chairmen are A. Lawson 
Potter, educational; S. A. Vanderpoor- 
ten, publicity; R. L. Jones, C.P.C.U. 
student sponsorship; M. J. Pierce, spe- 
cial studies; M. Paul Middlekauff, Jr., 
program, and D. W. Dickman, project 
planning. 





Recovery Men’s Forum will hold its 
annual dinner in New York City May 
6. P.M. Winchester, assistant general 
manager of General Adjustment Bu- 
reau, will speak on “The Adjuster and 
Subrogation.” 

The dinner is open to officials as 
well as members of company-owned 
organizations, according to David But- 
terworth of Pacific Fire, forum chair- 
man. Reservations may be made 
through Dave Smith, Firemen’s of N. 
aie 





Sleeper Addresses Controllers 

In an address before Kansas City 
chapter of Controllers Institute of 
America, Dwight W. Sleeper, chief 
consultant of Insurance Buyers’ Coun- 
cil, proposed various steps which he 
said would reduce highway accidents. 





Auto Assn. Meets May 7 

Automobile Claims Assn. of New 
York City will have its annual dinner 
May 7. 





New Hampshire Assn. of Insurance 
Agents in cooperation with Mountain 
Insurance Field Club is offering a free 
course on inland marine in Manchest- 
er, Durham, Keene, Laconia, Lebanon 
and Lancaster. The course will include 
transportation, non-commercial float- 
ers, extended coverage on goods, com- 
mercial floaters, small craft, rolling 
stock, contractors and farm equip- 
ment, cattle and bailee coverages. 
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Merge Field and 
Underwriting Ideas, 
Alport Tells LIAMA 


More teamwork between the sales 
ind underwriting departments may be 
ne answer to the 
problem of how to 
jmprove persisten- 
cy, David B. Al- 


port, vice-presi- 
dent of Business 
Men’s Assurance, 


told the persistency 
forum at LIAMA’s 
A&H meeting in 
Chicago. 

Mr. Alport sug- 
gested that “some 


f us who have top D. P. Alport 
management re- 
:ponsibilities sometimes forget our 


mutual responsibilities to each other.” 
The sales executive and the under- 
writer share a mutual responsibility 
to the agent and to the policyholder, 
he said. 

He emphasized that “many unfor- 
tunate situations between the under- 
writer and the salesman or the under- 
writer and the applicant are averted 
if the underwriter is constantly en- 
couraged and given the opportunity to 
know the salesman personally and to 
understand his working habits.” 

The underwriter should go out into 
the field. In this way, he said, the 
underwriter becomes to the salesman 
more than a name on a letterhead or a 
cignature he can’t read—he becomes 
‘another fellow being who likes bright 
ties and is worried about his son driv- 
ing the family car.” 

When the salesmen visit the home 
ffice, let them pay a visit to the 
underwriting department, Mr. Alport 
urged. 

He favors dividing underwriting 
work on a territorial basis and said 
B.M.A. has 10 underwriters, each serv- 
ing an assigned territory. This way 
“each underwriter thinks of the sales- 
nan working in his territory not as a 
cede number or a hole in a punch card, 
but as Harry or Frank.” 

If underwriters take sales courses, 
Mr. Alport said, the courses will help 
them inject into their letters ideas and 
suggestions that will build confidence 
in the field men and will have an im- 
portant bearing on persistency. Further, 
they will see in sales objectives some- 
thing more than production records or 
new highs in achievement. 

He acknowledged that communica- 
tions from the underwriting depart- 
nent to the field man are the respon- 
sibility of the underwriting executive, 
out “the spirit of these communications 

affected immeasurably by your sales 
philosophy.” 

There are occasions when the under- 
writer reviewing the case will recognize 
that for one reason or other the amount 
f protection suggested may not best 
suit the needs of the applicant. “En- 
ccurage those responsible for your 
underwriting,” he said, “to tell you 
about such situations and you will 
undoubtedly be in a better position 
to assist the man in the field.” 





insurance Square Club Elects 
New officers of Insurance Square 
Club of New York are Ernest J. Thom- 
‘cen, superintendent of brokerage of 
Fhoenix-Connecticut, president; and 


Burtis F. Thompson of the pro@uction 





department of A. L. Carr agency, and 
Edward T. Minor, special agent of 
Valentine, IllIner, Poggenburg agency, 
vice-presidents. The other officers, 
George Graham of Hartford Fire and 
James S. Russell of Whitehill agency, 
were reelected treasurer and secre- 
tary, respectively. 


Approve OL&T, M&C Rates 
in Md., Mich. and Va. 





Revised rates on M&C and OL&T 
have been approved in Maryland, 
Michigan and Virginia. The changes 


also include a realignment of territory 
schedules in the states. 

The revisions increase OL&T in each 
state and decrease M&C. The changes 
are Maryland, OL&T up 13.2%, M&C 
down 9.5%; Michigan, OL&T up 2.7% 
and M&C down 25.2%; Virginia, OL&T 
up 33.5% and M&C down 24.8%. 





Borrow from Insurance Fund 

One major fault of a self insurance 
fund has been shown in Knoxville, 
Tenn., where the city council decided 
to use $17,000 earmarked for the fire 
insurance sinking fund for another 
purpose. Mayor Dempster called the 
fund switch a calculated risk. He said 
the fund now is $150,000. 


Marine Syndicates Name 


Company Representatives 


American Marine Hull Syndicate, 
United States Salvage Assn. and 
American Marine Syndicate have se- 
lected additional representatives of 
subscribers and their representatives 
follow, in that order, the names of the 
syndicates. 

American Marine Hull: Westchester 
Fire, Owen E. Barker; Bankers & Ship- 
pers, Seymour L. Braman; Eagle Star, 
John T. Bryne; Reinsurance Corp., Ro- 
bert G. Clarke; St. Paul F. & M., Ha- 
rold Jackson; Great American, Emil] A. 
Kratovil; North British, Madoe M. 
Pease; and Royal, Frank B. Zeller. 

U. S. Salvage: Home, Frederick B. 
McBride; Boston, Gilbert B. Oxford; 
Aetna, George G. Quirk; Standard Ma- 
rine, Leslie A. Ward, and companies 
represented by Messrs. Barker, Byrne, 
Kratovil, and Pease. 

American Marine: Automobile, Mar- 
tin H. Higgins, Hartford Fire, Arnold 
B. Sadler; North River, Mr. Barker; 
Providence Washington, R. Stockton 
Rush; Queen, Mr. Zeller; Universal, 
Mr. Bryne, and St. Paul F. & M., Mr. 
Jackson. 

The three syndicates also elected 
these officers: Chairman, manager and 





underwriter, Clifford G. Cornwell: 
vice-chairman, Mr. Zeller; secretary 
and assistant underwriter, S. Donald 
Livingston; executive assistant and 
treasurer, Homer F. Weynat; assistant 
underwriter, Walter W. Reed, and 
manager of loss department, Samuel 
Gore. 





Coleman Secretary of 


Reinsurance Corp., N. Y. 


Reinsurance Corporation of New 
York and National Reinsurance Cor- 
poration have elected Walter J. Cole- 
man secretary. Mr. Coleman holds 
B.S. degree from New York University 
and is a certified public accountant. He 
has been with both companies since 
1942 and was formerly with the CPA 
firm of Joseph Froggatt & Co. 


Gilbert Assistant Treasurer 


Maryland Casualty has named Jos- 
eph F. Gilbert as assistant treasurer. 
Formerly senior investment counselor 
with the Bank of New York, he will 
work with Raymond N. Brown, treas- 
urer. 





“Herald J. Beckett has purchased 
Bradish agency in Eastport, Me., from 
Murray A. Bradish. 








UNITED STATES RESOURCES AS OF DECEMBER 31, 


SECURITY *« STRENGTH *« SERVICE 


1953 





SURPLUS TO | 
ASSETS LIABILITIES POLICYHOLDERS 
ee ee ee a (Includes Capita!) 

Year Securities ile PRR Market 
Estab- Prip se ah Pron =a Adm itted Statement Value 
lished by Law Assets Assets Liabilities Capitel Basis Basis 
1896 American and Foreign Insurance Co. $ 460,373 $20,777,288 $21,237,661 $13,425,430 $1,500,000 $ 7,812,231 $ 7,560,971 
1863 *The British and Foreign 

Marine Insurance Co. Ltd. 1,045,749 12,208,021 13,253,770 8,143,302 560,000 5,110,468 4,937,925 
1911 Globe Indemnity Company 1,148,379 78,947,968 80,096,339 53,599,333 2,500,000 26,497 006 25,234,604 
1836 *The Liverpoo! and London end 

Globe Ins. Co. Ltd. 1,401,777 45,243,683 46,645,460 29,957,479 500,000 16,687,981 15,916,979 
1811 Newark Insurance Company 766,419 26,527,859 27,294,278 17,408,043 2,000,000 9,886,235 9,573,358 
1891 Queen Insurance Company of America 839,780 68,462,629 69,302,409 44,345,516 5,000,000 24,956,893 23,965,990 
1910 Royal indemnity Compony 1,192,331 87,084,466 88,276,797 60,395,452 2,500,000 27 881,345 26,619,797 
1845 *Royal Insurance Company, Ltd. 1,353,191 52,954,393 | 54,307,584 35,624,478 500,000 18,683,106 18,064,553 
1896 Star Insurance Company of America 463,519 23,453,994 23,917,513 15,547,299 1,000,000 8,370,214 8,093,275 
1860 *Thames and Mersey Marine 

Insurance Co., Ltd. 1,042,847 6,963,497 8,006,344 4,840,791 500,000 3,165,553 3,100,347 
1832 Virginia Fire and Marine 

Insurance Company 502,752 7,357,911 7,860,663 4,850,321 1,000,000 3,010,342 2,962,558 


* United States Branch. The amount shown under “Capital” is the 
statutory deposit required to transact business in the U.S.A. 


CASUALTY— SURETY — FIRE — MARINE 


ROYAL-LIVERPOOL INSURANCE 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK 38, N. Y. 
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Melby Lists Specific Points in Woodmen 
Central's Program of Agency Supervision 


In establishing long-range objectives 
for A&H managers the market should 
be kept in mind 
as a factor of top 
importance, L. J. 
Melby, agency 
vice-president of 
Woodmen Central, 
indicated in his 
talk at the LIAMA 


A&H meeting at 
Chicago. 

“Too often an 
agency officer, as 





well as a manager, 
is prone to base 
his expansion pro- 
gram on the availability of men when 
perhaps he should be laying his plans 
on the basis of market,” he said. 
Short-range objectives, he said, en- 
compass primarily the establishment 
of manpower and production goals for 
the year. He said his company three 
years ago abandoned arbitrary pro- 


L. J. Melby 


duction quotas for agencies and sub- 
stituted what he called an automatic 
quota system based on what the man- 
ager has done in the past, this being 
the best gauge of the manager’s ability 
and potential. The new system, on the 
whole, is better. 

Woodmen Central places primary 
emphasis on motivating managers. 
Here are the main methods it uses: 

—Cash awards to the three leading 
managers each year. 

—Special recognition in the com- 
pany’s Managers Confidential Bulletin 
of the 10 leading managers each month. 

—Inclusion of the manager in all 
home office sponsored contests, with 
the opportunity to win prizes on the 
basis of his agency’s production. 

—Managers can qualify for the lead- 
ers’ club, which meets every 18 months 
at a leading resort. They can qualify 
to take their wives. 

—A bonus system provides cash 
awards for each manager in proportion 





from most 


ask for sales kit. 





SINCE 





You've Got a Cure for This 


Dishonesty, Disappearance and Destruction are three spectres that 
haunt every business. The cure for such a 3-D nightmare is 3-D Crime 
Insurance. American Casualty's streamlined 3-D program is different 
. all eight coverages are IN the policy: No multitude 
of endorsements to fuss with. Sales average $500.00 in premium— 
a fact for profit-minded agencies to consider. 


If you're not familiar with American Casualty's 3-D, 


*Except in N.Y., La. and Texas 


American Casualty Company 


READING @®PENNSYLVANIA 
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to the job he does, plus a recruiting 
bonus based on production of new men 
during their first six months. 

—Publication each month in the com- 
pany house organ of each manager’s 
quota attainment results—whether 
good or bad. 

—Use of the Managers Confidential 
Bulletin as a key instrument in super- 
vision and inspiration through analysis 
of company and individual agency re- 
sults for the previous month; new re- 
cruiting ideas, and other management 
plans that are working. 

—Monthly analyses of each man- 
ager’s monthly and year-to-date re- 
sults, comparing them with his results 
as of a year earlier as well as with his 
quota for the year, thereby letting the 
managers know “we are interested in 
them as individuals.” 

—A three-day conference held each 
January for all managers. This is a 
combination schooling and motivating 
session and gets the managers into the 
act as speakers or as members of panel 
discussions. 

—Annual meetings in each state of 
all active agents, managers, and their 
wives. These are conducted by the 
agency vice-president and the super- 
intendent of agencies. 

—During the latter half of the year 
two-day regional conferences are held 
for managers as schooling sessions on 
agency management subjects. 

—Trouble-shooting, meaning an 
agency department man visits a par- 
ticular agency that seems to be slip- 
ping. 

—Regular weekly activity reports 
from managers. These are required 
from all new managers and from such 
managers as the agency department 
considers warranted. Acknowledgment 
of and comment on each report is vital. 
Using the telephone freely to keep 
in touch with field directors and par- 
ticularly with new managers. Home 
office agency men, all of whom have 
a record of successful personal produc- 
tion and supervisory work with the 
company, are assigned to a group of 
managers, to whom they act as coun- 
selors. 





Citizens Cas. Gains 
in Assets, Surplus 


Assets of Citizens Casualty increase 
$1,656,411 to $6,580,838 in 1953 ang 
policyholders’ surplus was up $365,349 
to $1,716,099. Net income was down 
$53,184 to $131,076 after federal in. 
come taxes. 

Written premiums were $3,271,70] 
and the ratio of expenses to premiums 
written was 30.8%. Premiums earned 
totaled $3,117,195 and the ratio of 
losses and loss expenses incurred to 
earned premiums was 65.9%. 





Business Blood Bank Set 


The fifth annual insurance business 
blood bank will be April 19-30 spon- 
sored by National Board, Assn. of Cas- 
ualty & Surety Cos., Insurance Brokers 
Assn. and Assn. of Local Agents of 
New York City at the National Board 
building in New York. 

William Hicks, treasurer of Assn. of 
Casualty & Surety Cos., is chairman of 
the committee and other members in- 
clude H. A. Coumbe of National Board, 
Vincent O’Brien of New York Board, 
Albert Mezey of Assn. of Local Agents 
of New York City, G. H. Ort of Insur- 
ance Brokers Assn., G. W. Tisdale of 
Commercial Union, Cameron Toole of 
Travelers, Walter U. Westcott of 
America Fore and T. Morgan Williams 
of Home. 





Atlantic Names Sherry 


George B. Sherry has been appointed 
special agent at Baltimore for Atlantic 
Mutual. With the group since 1950, he 
will work with Baltimore manager J. 
Rutledge Clark. 





Fire losses on Montana farm, ranch 
and forest lands were lower in 1953 
than in any year since 1950 despite 
uncommonly dry conditions in late 
summer and fall. 





Ruel T. Brown, Jr., formerly with 
Ducket & Brown, adjusters of Toledo, 
Ohio, has opened a local agency at 214 
Bell building, Toledo. 
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Answers Questions 
On Daily Indemnity 
U.&O. Boiler Policy 


A Cleveland attorney has written 
Fire, Casualty & Surety Bulletins for 
its comments on a case he handled in 
Kentucky involving the taxation of 
proceeds of use and occupancy insur- 
ance. He represented a corporation do- 
ing business in that state in the matter 
of a policy written in 1949 on a boiler 
and machinery form that provided for 
a payment to insured of $5,000 daily 
indemnity for each day of total pre- 
vention of business, with a_ stated 
maximum loss limitation. 

The attorney was able to persuade 
the Internal Revenue Service that the 
proceeds were taxable at the capital 
gains rate rather than as ordinary in- 
come, and he observed that this treat- 
ment differs from the tax rule applica- 
ble in situatioms where a business in- 
terruption policy measures liability on 
the basis of estimated loss of profits 
during the period of suspension or par- 
tial suspension of business. 

Following is a question and answer 
series related to the attorney’s subject. 
Replies have been taken from the F. C. 
& S. Bulletins, published by the Na- 
tional Underwriter Company. 

. e . 

Q. I find that in your F.C. & S. Bul- 
letins U. & O. B-1 (fifth printing— 
May. 1942) you state that in 1937 and 
1938 per diem U. & O. forms, when 
used in conjunction with fire insurance 
policies, were abolished completely in 
most eastern, southeastern and Pacific 
Coast states. I wonder whether your 
records indicate in which states such 
insurance may still be written (both 
as to fire and to boiler and machinery 
coverage). 

A. The old non-valued per diem 
form is specifically authorized in the 
rule books of only four states—South 
Carolina, Georgia, Alabama and Flor- 
ida. The form was withdrawn general- 
ly, but was reinstated in these states— 
which comprise the territory of the 
Southeastern Underwriters Assn.— 
largely because of the demand of 
agents and insured after the Williams 
Furniture Corp. case (45 B.T.A.). The 
rule books of these four states simply 
state that it may be written and pro- 
vide a rate formula. Elsewhere it is not 
specifically authorized, although there 
is nothing to keep an insurer from 
making a special filing if it wishes to 
do so. 

. . 7 

Q. I was informed by one insurance 
man that the writing of such insurance 
was abolished in Ohio about three or 
four years ago as to loss resulting from 
fire, but that per diem policies are 
still written in connection with boiler 
and machinery insurance. 

A. The term business interruption 
Insurance has been generally substi- 
tuted for use and occupancy insurance 
by fire insurers, but the old term has 
been retained on the power plant side 
of the business. Standard forms in 
the fire business, even the old per 
diem forms, never were valued. They 
ilways are based on actual loss sus- 
tained. Some forms refer to loss of 
profits and continuing charges which 
would have been earned if the busi- 
ness had not been interrupted, while 
others have a reverse approach, re- 
ferring to loss of income minus such 
expenses as discontinue, but in either 
case the result is, or should be, the 
Same. Occasionally, special contracts 
have been written following the power 
plant insurance principle of a valued 
by making the amount of insurance 


daily indemnity. They probably are 
still available now and then, where an 
insurer is willing to make a special 
filing to get a line it wants badly, but 
they never have been standard in the 
fire insurance business. 

Q. Do you know of any public policy 
or other reason for having abolished 
the per diem form of use and occupan- 
cy insurance? Or was its abolition 
merely part of a trend to simplify 
forms and reduce the number of types 
of policies sold? 

A. The per diem form was well on 
its way to extinction before the Wil- 
liams case. The principal reasons were 
first, as you suggest, a general trend 
toward reducing the number of forms 
and, second, the cumbersomeness of 
this form and its undesirablity for 
the average insured from a viewpoint 
of coverage. Under the per diem form 
insured ran a serious risk of being 
under-insured unless he could chart 
his daily fluctuations a year in ad- 
vance and write varying daily accur- 
ately. The only other way to play 
safe was to carry more insurance than 
was needed and could be collected 


365, 300 or 250 times his greatest daily 
value. The weekly form, which is a 
little more flexible, since its limit ap- 
plies to each week of shut-down, 
rather than to each day, is still used in 
some territories but most business in- 
terruption insurance in fire insurers 
today is written under one of several 
so-called coinsurance forms, which 
have no such limit, but require insured 
to carry insurance equal to a portion 
of his annual business income, less 
certain expenses. 


Fla. Approves Auto EM 


Florida has approved the National 
Bureau’s auto extended medical pay- 
ments plan. It is now effective in all 
states except Kansas, Louisiana and 
New Jersey. 

Also approved is the Mutual Rating 
bureau’s filing of the same cover. Its 
filing is now effective in 39 states and 
District of Columbia. 


New Head for Chelsea Brokers 

Samuel J. Abramovitz has been 
named president of Chelsea (Mass.) 
Insurance Brokers Assn. Other officers 
were reelected. 








100% Stock Dividend 


by Government Employees 


A 100% stock dividend has been de- 
clared on capital of Government Em- 
ployees payable April 15 to stockhold- 
ers of record April 1. A transfer of 
$1.1 million from surplus account to 
the capital stock account was authoriz- 
ed to pay the dividend. 

Normal L. Gidden has been pro- 
moted to vice-president of production 
from assistant vice-president, admin- 
istration; Robert H. Barnard to assist- 
ant vice-president, research, and 
George Lewin to assistant secretary. 





Agents Consider Civic Unit 


El Paso Assn. of Insurance Agents, 
which acts in a counseling capacity on 
city and county insurance in El Paso, 
is considering forming a public service 
committee to work with the city’s pub- 
lic service board. C. Burt Dycus is 
president of the association. 





Camden Declares 5¢ Extra 
Camden Fire has declared an extra 

dividend of 5 cents a share payable 

May 1 to holders of record April 9. 





PEPPY FREDDY . the fieldman. says: 








CHICAGO 


Chicago 4, Illinois 





WESTERN 


175 West Jackson Blvd. 





That’s how long it 


Western Surety Company to handle your 
bond submissions. 


Everything that comes in is processed 
and mailed the same day it is received. 


SIOUX FALLS 
131 North Main St. 
Sioux Falls, S. D. 


DALLAS 


Dallas |, Texas 


SURETY COMPANY 
One of America’s Oldest Bonding Companies 


1700 Commerce St. 


takes the 


KANSAS CITY 
102 East 9th Street 
Kansas City, Mo. 
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EDITORIAL COMMENT 





A Good Program for Everybody 


“The fellowship program of Ameri- 
can Assn. of University Teachers of 
Insurance is of the sort that will pro- 
duce results for the business and the 
teachers for many years to come. 

Among the benefits that the partici- 
pating teachers have derived are new 
sources for research and teaching ma- 
terials, improvement in the skill and 
knowledge of the teacher in the coun- 
seling of students preparing for a ca- 
reer in insurance, an increase in the 
knowledge of insurance practices and 


policies, a keener awareness of the 
current insurance problems facing the 
business, and an opportunity to fill 
the gaps in the experience of teachers 
who specialize in study of particular 
phases of company operations. 

The benefits to the insurance busi- 
ness are not so direct or obvious, per- 
haps, but they are there. The important 
one is that the better understanding 
by teachers of the problems and spirit 
of the business will be reflected in 
university teaching for many years. 


Warning: Liberalization May Not Exist 


The liberalization clause has been 
incorporated in fire insurance forms 
in a large number of jurisdictions, with 
the result that insured in many areas 
are given the benefit of any changes 
made by fire rating organizations, pro- 
vided there is no extra premium in- 
volved. Insured, say, whose existing 
fire policies do not contain a newer 
and broader definition of insured prop- 
erty are, under the terms of the liber- 
alization clause, entitled to such a 
definition if the definition has been 
added to newer forms without charge. 

This is all to the good. It saves the 
agent or broker the work of prepar- 
ing or securing endorsements which 
would be needed, in the absence of this 
clause, to give insured everything he 
has coming to him. True, with many 
changes, companies have agreed to 
construe them as applicable to out- 
standing contracts, but this is not 
always so, and the liberalization clause 
makes this construction definite and 
certain. 


or form—inland marine, casualty, bur- 
glary, etc—will automatically accrue 
to the benefit of policyholders with 
older forms. This is not necessarily so. 
As with fire covers, many companies 
will agree to interpret outstanding 
IM, casualty and burglary policies as 
containing newer and broader condi- 
tions. But no forms, other than fire 
or allied lines, contain a specific liber- 
alization clause. 

Thus, it is foolish to assure a client 
that he has the benefit, say, of the re- 
cently adopted additionally acquired 
property clause when his personal 
property floater was written several 
years ago. Unless the broadening clause 
has been added to the contract by en- 
dorsement or the agent or broker has 
a definite expression of intent from 
the insurer, a has no such pro- 
tection at all. The insurer may choose 
to pay a Sons which would not have 
been covered except under the terms 
of the acquired property clause. But, 
in the absence of any endorsements 








However, a curious by-product of or binding agreements, this is not 
the recent trend toward use of the something insured may regard as a 
liberalization clause is the misappre- legal right. 
hension of many in the business that Caution and crystal clear under- 
any liberalizing change in any manual standing are well advised. 

He has been replaced as insurance 
PERSONALS commissioner by Robert L. Birdwell, 





Donald F. Dickey, whose resignation 
as Oklahoma commissioner became ef- 
fective March 20, has been commis- 
sioned an “honorary colonel” on the 
staff of Gov. Johnston Murray as a 
tribute to his service to the people of 
the state and the insurance industry. 
Mr. Dickey took up his new duties as 
vice-president in charge of Oklahoma 
operations for Admiral Fire, and man- 


vice-president in charge of public re- 
a - of American First Title & Trust 
, Oklahoma 


City. 


J. C. Evans, president of Great 


American, and Mrs. Evans, flew back 
to New York this week after a two 
weeks’ vacation and business trip to 


Puerto Rico. 


Herbert E. Manners, general mana- 
ger of National] Automobile Club, this 
week is celebrating his 30th anniver- 


1 





after a month with the club he went 
to Los Angeles as southern California 
manager and pioneered the organiza- 
tion there. In 1930, he went to San 
Francisco as associate general mana- 
ger, and in 1941 he took over as mana- 
ger. He is a past most loyal gander of 
San Francisco Blue Goose. 


William C. Ridgway, Jr., the new 
president of Crum & Forster, advanced 
in the group’s ranks principally on the 
financial side. Alexander L. Ross, 





W. C. Ridgway, Jr., A. L. Ross 


president of U. S. Fire, North River 
and Westchester Fire, is a former field 
man, and has devoted his attention to 
production, underwriting and the like 
over the years. He continues as execu- 
tive vice-president of Crum & Forster. 


Robert L. Birdwell, who took office 
Sunday the new Oklahoma insur- 
ance commissioner succeeding Donald 
F. Dickey, is vice-president of Ameri- 
can First Title & Trust Co. of Okla- 
homa City. He graduated from the 
University of Oklahoma law school in 
1947, and for a time was the law part- 
ner of Governor Johnston Murray. 

Mr. Birdwell has already announced 
he does not intend to run for election 
in November, and that leaves the race 
for the commissioner wide open with 
no announced candidates. 

Mr. Birdwell was in the navy during 
the war. He is only 31 years old. 


aS 


Newell P. Weed, Jr., account execu- 
tive for Marsh & McLennan, Inc., has 
been named “the outstanding young 
man of 1953 in Minneapolis” by the 
Junior Chamber of Commerce. He has 
been active in politics and civic affairs. 


Richard G. Patch, special agent of 
National of Hartford group, and Miss 
Suzanne Pell Malone of Chester, Vt., 
were married. Mr. Patch has been a 
field man for the group for four years 
in New Jersey, Connecticut and Boston 
and at present in Maine. 


A. E. Gilbert, executive vice-presi- 
dent of American International Un- 
derwriters, is visiting International 
Underwriters of Latin America in Ha- 
vana, a Latin American affiliate of 
AIU. From Cuba he will go to the 
Dominican Republic. 


Capt. Robert E. Wayne, son of Har- 
old L. Wayne general manager of In- 





Thunderjet crashed in Germany. He 


was thrown free by the plane’s ejec. 
tion seat and parachuted safely. 


Miss Catherine Nachel, assistant sec. 
retary of H&A Underwriters Confer. 
ence, is in South Shore hospital, Chj- 
cago, for a major operation. She js 
xpected to be off the job for about 
six weeks. 


Eugene K. McCarthy, engineer in the 
Pittsburgh office, will observe his 25th 
anniversary with Hartford Accident 
April 1. Before joining the company jn 
1929, he had several years of engineer- 
ing experience in the utility, railroad 
and industrial fields. 


John C. Stott, Norwich, N. Y., past 
president of National Assn. of Insur- 
ance Agents, has been renamed to a 
three year term on the state insurance 
board by Gov. Dewey. 


C. E. Reeder, special agent at Col- | 
umbus for National Fire group, has 
entered Good Samaritan hospital at 
Cincinnati for treatment of acute sci- 
atica. Fred Bell, state agent, and J. C. 
Custis, special agent will handle the 
territory in his absence. 


Roy T. Haycock and Robert Wareing, 
whose promotions by Travelers were 
announced three weeks ago, are being 
featured by THE NATIONAL UNDERWRIT- 
ER for the third consecutive week in 





Robert Wareing Roy T. Haycock 


the fond hope that on this occasion the 
name of each gentleman appears cor- 
rectly under his picture. 

The first time Messrs. Haycock and 
Wareing were shown in THE NATIONAL 
UNDERWRITER, the responsibility for 
the wrong picture appearing over the 





right name rested on only one person. 
The next week an attempt was made 
to rectify this error, and four persons 
had a hand in the blunder. For this 
issue, the entire editorial staff and four 
printers are participating in the effort 
to raise the batting average from zero. 


A. Bruce Bielaski, assistant general \ 
manager of National Board, is enroute 
to Europe for a six weeks pleasure trip 
with Mrs. Bielaski. They will go to 
London, Paris, Switzerland, and Italy. 


Robert B. Hamilton, vice-president 
and general counsel of American Sure- 

















ager of the Bettes Insurance Agency, sary with the organization. Mr. Man- land Marine Insurance Bureau, es- ty, marked his 45th anniversary with 
Oklahoma City and Tulsa, on Monday. ners started as a district manager, and caped injury when his air force the company. 
HeNATIONAL UNDERWRITER CHICAGO EDITORIAL OFFICE: ADVE ae ISING OFFICE Howard J. Burridge. President. 
= 175 W. Jackson Bivd. 175 W. Jackson Blvd., Chicago 4. Ill. Louis H. Martin, Vice-President (® 

EDITORIAL OFFICE: 7 Chicago 4 iil. Advertis Manager: Raymond J. O’Brien Joseph H. Head Secretary. 7 a | 
99 John St.. New York 38, N. Y¥. ns 2 . ; ' SUBSCRIPTION. OFFICE: nn %. Herechede, Treasn MU Uf 
Editor: Kenneth O. Force. Associate Edit« rs: John Cc. Burri¢ g Charles 420 E. Fourth St. Cincinnati 2 Ohio. Jo in Z, I ersc hede. Treasurer hn 
Assistant Editor: Warren Kayes. Cc. Clarke and William H. Faltysek. Circulation Manager: Daniel B. Reynolds. 420 E. Fourth St., Cincinnati 2, Ohio. 
ATLANTA 3, GA.—432 Hurt Bidg., Tel. Walnut CINCEKNNATI 2, OHIO—420 E. Fourth Street, KANSAS CITY 6, MO.—605 Columbia Bank ye ey Prag. orig Keellne _ 
‘ . ¥ a Sor easter nen ann Tel. Parkway 2140. Chas. P. Woods, Sales Bldg.. Tel. Victor 9157. William J. Gessing Atlantic 3416. Clarence ie ammel, esident 
9801. O. Robert Jones, Southeastern Manager. nivoctor: George C. Roeding, Associate Man- ro Manager , Manager. eae 

™ 33907 & e a ager; George E. Wohlgemuth, News Editor; ee PHILADELPHIA 9, PA.—1i23 S. Broad Street, 
BOSTON i ee age toe cge rein ing Roy Rosenquist, Statistician. MINNEAPOLIS 2. MINN.—558 Northwestern Roc m Ry Priel ag ramen 5-3706. E. H 
Tel. Liberty 2-1402. Roy H. Lang, New Eng- payyas 1, TEXAS—708 Employers Insurance Bank Bldg., Tel. Main 5417. Howard J. Meyer. PigganCRGH So. Pan ass Columbia Bldg» 
land Manager. Bldg., Tel. Prospect 1127. Alfred E. Cadis, Resident Manager. Tel. Court 1-2494. Bernerd J. Gold, Resident 

Southwestern Manager, ' : — Manager. 

CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. pETROIT 26, MICH.—607 Lafayette Bldg, NEW YORK 38, N, ¥.—99 John Street, Room YAN FRANCISCO 4, CAL.—607 Flatiron Bldg. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. Te]. Woodward 1-2344. A.J. Edwards, Resident 14103, Tel. Beekman 3-3958. Ralph E. Richman, Te], Exbrook 2- 3054. F. W. Bland, Pacific 
A. J. Wheeler, Resident Manager. Manager. Vice-Pres.; J. T. Curtin, Resident Manager. Coast Manager. 


Marc 


began 
ufactt 
a sali 
about 
by th 
field 
area § 
insuré 
presid 

W. 
wa cc 
Des } 
er fo 
and \ 
of Ins 

LT. 
A. A. 
fathe1 
was |] 
guard 
ing f 
Creek 
age o 
moun 
found 

ER! 
agent 
at a | 
tende 
opene 

LO 
ginia 
qa, a 
ment 
Dobie 


AR 
depar 
eral 
when 
with 
lievec 
Shaw 
late 1 
Co., a 
a gre 
agenc 

RA 
agent 
than | 
in the 

GE 
Detro 
1919 1 
time | 
at Hil 

Ww. 
er pr 
at on 


———. 





XUM 





» 1954 


—: 


ny. He 
'S ejec. 


int sec. 
onfer- 
1, Chi- 
She is 
* about 


r in the 
lis 25th 
ccident 
any in 
sineer- 
ailroad 


’., past 
Insur- 
d toa 
urance 


\ 
it Col- 
ip, has 
ital at 
ite sci- 
ad J.C. 
lle the 


areing, 
S were 
> being 
RWRIT- 
eek in 





cock 


sion the 
rs cor- 


ck and 
\ TIONAL 
ity for 
ver the 
person. 
s made 
persons 
‘or this 
nd four 
e effort 
m zero. 





general \ 
enroute 
ure trip 
| go to 


d Italy. 


resident 
n Sure- 
ry with 


ldg.. Tel 
Resident 


ad Street, 
| E. 


ia Bldg | 
Resident 


‘on Bldg. 
i, Pacific 





March 25, 1954 


HieNATIONAL UNDERWRITER 


33 








DEATHS 


L. G. GILLHAM, 65, a former vice- 
president of James S. Kemper & Co., 
who retired last year after more than 
20 years with the agency, died in 
Evanston (Ill.) hospital. Mr. Gillham 
began in insurance with Illinois Man- 
ufacturers Mutual Casualty Assn. as 
a salesman, and was with the firm 
about 10 years until it was taken over 
by the Kemper Co. in 1933. He was a 
field man for Kemper in the Chicago 
area since 1933 and was well known in 
insurance circles. He was made a vice- 
president in 1951. 


W. R. C. KENDRICK, 75, former Io- 
wa commissioner, died at his home in 
Des Moines. He served as commission- 
er for four years beginning in 1923 
and was president of National Assn. 
of Insurance Commissioners. 


LT. ROBERT B. SMITH, 31, son of 
A. A. Smith and an associate in his 
father’s local agency in Lansing, Mich.., 
was killed in a crash in a national 
guard fighter plane on a routine train- 
ing flight from Kellogg Field, Battle 
Creek, to Charlotte, N. C. The wreck- 
age of the plane which crashed into a 
mountain near Tazewell, Va., was 
found after a two-day search. 


ERNEST A. KRETZMANN, 64, local 
agent at Berlin, Wis., since 1935, died 
at a hospital in Oshkosh after an ex- 
tended illness. He started in 1935 and 
opened his own agency 10 years later. 

LOUIS E. DOBIE, president of Vir- 
ginia Assn. of Insurance Agents 1923- 
25, died at Norfolk. Until his retire- 
ment in 1945 he headed the agency of 
Dobie, Bell & Henderson at Norfolk. 


ARTHUR SHAW 28, with the loss 
department of the Schwartz & Co. gen- 
eral agency at Chicago, was killed 
when his automobile collided head-on 
with a street car in Chicago. It is be- 
lieved he fell asleep at the wheel. Mr. 
Shaw was the son of Arthur Shaw, the 
late vice-president of A. F. Shaw & 
Co., also a Chicago general agency, and 





a grandson of the founder of that 
agency. 
RALPH O. STOGDILL, 54. local 


agent at Fort Wayne, Ind., for more 
than 30 years, died. He was a partner 
in the Stogill & Kuhn agency. 
GEORGE K. MARCH, president o? 
Detroit National Fire Ins. Co. from 
1919 to 1944 when he retired, at which 
time the company was dissolved, died 
at Hillsdale, Mich. after a short illness 
W. B. HOLLINGSWORTH, 72, form- 
er president of Pioneer Reserve and 
t insurance 


at one time assistant com- 


missioner of the state, died at For- 
dyce, Ark. 
MARGARET H. McADOW, whose 


husband, the late Eugene P. McAdow, 
was executive special agent for Great 
American in the midlewest for many 
years, died at Chicago. 


I. D. ROGNLIEN, 80, former local 
agent at Kalispell, Mont., died. He was 
at one time a member of the Montana 
assembly and served as chairman of 
he house insurance committee. 


HARRY N. LEVEY, 
Richmond since 1935 
Surety, died. 


CLAUD H. EGGLESTON, 62, broker with 
Aetna Casualty at Buffalo, died after 40 years 
in the business. He formerly was a partner 
in Eggleston & Archdeacon agency in Buffalo. 


HERBERT L. BARR, 61, local agent at Indi- 
napolis, died there. Before starting his own 
agency, he was general agent for several com- 
panies and was Indiana agent for North Amer- 


manager at 
for National 








Bohne Describes the 
Multi-Sidedness of 
Claims Operations 


Since law and medicine enter into 
the administration of an insurance 
contract, it is important to have some 
knowledge of both in order properly to 
investigate, analyze and pass judg- 
ment on a claim, Edward J. Bohne, 
Equitable Society, president of Inter- 
national Claim Assn., told the Chica- 
go Claim Assn. at its March meeting. 
Executive committee members of the 
International, meeting in Chicago, 
were guests of the Chicago association. 

To be claims man today calls for 
more than merely being a good investi- 
gator, claim examiner or administrator, 
Mr. Bohne contended. He gave several 
examples of why such knowledge is 
necessary. 

. . oe 

“As I conceive it, claims men must 
be the catalyst that reconciles and 
merges the legal-medical and insur- 
ance aspects of a claim to the end that 
a fair and proper disposition is made 
of each claim in the light of the intent 
and language of the contract,” he said. 
“This is not an easy task. It calls for 
fairness, honesty and intelligence in 
reporting the facts. It calls for a broad 
knowledge of law, medicine and insur- 
ance combined with thorough claim 
experience.” 

Otto V. Elder, vice-president of 
American Service Bureau, president of 
Chicago Claims Assn., was master of 
ceremonies. L. L. Phelps. assistant 
vice-president of North American Life, 
executive committee chairman of the 
International association, introduced 
the speaker. 


Vlachos & Co., Pa., Closing 

The Philadelphia insurance inspec- 
tion firm of Vlachos & Co., 308 Walnut 
street, is discontinuing services and 
will be liquidated, according to Joseph 
J. Schmitt, Jr., attorney for the com- 
pany. It has been in business since 
1901. It has no connection with the firm 


of Vlachos & Co., 110 Fulton street, 
New York. 
Mr. Schmitt has been manager of 


Viachos & Co., Philadelphia. He will 
join Knowlan-Thorpe & Co., Phila- 
delphia, which publishes Schmidt sur- 

















200,000 New Shares 
At $30 Offered 
by National Union 


National Union Fire is offering to 
stockholders record March 19 
rights to purchase 200,000 additional 
shares of capital stock at $30 a share. 
The new shares are being offered at 
the rate of one additional share for 
each two held. At the expiration of the 


of 








veys. lee ‘he : . 
. subscription period, April 19, an in- 
vestment banking group, headed by 
First Boston Corp. will purchase any 
unsubscribed shares. 

Dividends on the company’s stock 
have been increased in each of the 
past five years with current quarterly 

By H. W. Cornelius, Bacon, Whipple & Co. v s at $? 3 shar . 
135 So. LaSalle St., Chicago, March 23, 1954. fon yee ™ wale ag ae At 
. aicus of 
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Fe 1.6 31 32 initially wie +e it iat? a 
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sition of the group and to n 
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Robert S. Barber 
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“Automatic”’ Sprinkler protect- 
ed. With complete facilities, the-- 
whole job, from engineering de- 
sign to installation and mainten- “ 
ance, can be done faster at o 
definite cost savings. 





© Thousands of structures through- 
~ out the Western Hemisphere ore 4- 
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Employe Benefits, Pensions, A&S, Life 
Outlined by Experts at AMA Conference 


Employe group benefits including 
A&S and medical plans were discussed 
at the American Management Assn. 
special conference in New York City. 

Taking part in the first day’s session 
were Samuel L. H. Burk, director of 
personnel of General Foods, Kar] K. 
Kahler, vice-president in charge of 
employe relations, BullDog Electric 
Products of Detroit; William A. Mad- 
dock, labor relations and insurance 
manager, Darin & Armstrong of De- 
troit; and the speakers, M. A. Themer, 
supervisor of the statistical analysis 
section of the industrial relations cen- 
tral staff of Ford Motors, Roy L. Ja- 
cobus, manager of the insurance de- 
partment of Ford, and Robert T. Ross, 
manager of employe services depart- 
ment of Ford. Henry Anderson, mana- 
ger of the insurance department of 
American Broadcasting-Paramount 
Theatres and vice-president in charge 
of the insurance division of AMA and 
John Schlegel, manager of the Dear- 
born group office of John Hancock 
Mutual Life, were chairmen of the 
question period, and Frazier Wilson, 
manager of the insurance division of 
United Air Lines presented a new 
movie on company benefits program. 

The second day of the conference 
was given over to the essentials of a 
sound retirement program with C. 
Henry Austin, manager of the insur- 
ance department of Standard Oil of 
Indiana; R. B. Wiltse, insurance man- 
ager of Automatic Electric Co. of Chi- 
cago; Ralph J. Strukey, Jr., director 
of personnel of A. B. Dick Co., of Chi- 
cago; William J. Carroll, life actuary 
of Standard of Indiana; T. V. Murphy, 
manager of the insurance department 
of Maryland Drydock Co., Baltimore, 
speaking and answering questions. 

. . . 

A vital factor in establishing a new 
group insurance program is the ag- 
gressiveness of insurers. There must 
be as much flexibility as possible in 
the areas of underwriting standards, 
borderline claim handling and cover- 
age provisions, Mr. Jacobus said. A 
fairly reliable method is to discuss the 
bidding insurers with other insurance 
buyers, personnel men and insurance 
consultants. 

Another approach is to examine and 
compare the specimen policies, cer- 
tificates and other written material 
submitted by competing insurers. Spe- 
cial attention must be paid to modifi- 
cations and limitations, maximum ben- 
efit periods available to the group, 
the maximum of disability benefits, 
periodic or automatic enrollment of 
non-participating employees who pre- 
viously had refused insurance, eligibil- 
ity requirements for participation and 
conversion privileges. 

Determining which bidding company 
has the lowest rate of net retention is 
a difficult and somewhat confusing 
problem since retegtion varies from 








FORT WORTH, TEXAS 


HOUSTON FIRE & CASUALTY INSURANCE COMPANY 
GENERAL INSURANCE CORPORATION 
Fire ond ied bones * Casualty oud Allied Mines 
Workmen's Compensation *« Automobile 











year to year, depending on cost fac. 
tors, and a positive guarantee of future 
retention cannot be given. But if the 
company examines several proposals. 
a comparatively accurate estimate can 
be given on the net retention rate, 
Competitive bidding is the best means 
by which the various cost factors can 
be examined. 

In merchandising the benefits to em- 
ployes, the initial solicitation program 
is important. It may be done by the 
insurer or by the company. The in- 
surers are important in this stage of 
planning for their detailed knowledge 
of the plan and suggestions on selling 
the plan are valuable, Mr. Ross ex- 
plained. 


. . . 
In handling the claims that arise, 
the company must consider the two 


plans available, the employer can han- 
dle them to better employe-employer 
relationships, or the insurer can take 
care of them. Ford believes it is ad- 
vantageous to have the insurer pro- 
cess, investigate and pay the claims. 
Experience has shown that there is 
one claim for each 100 employes in- 
sured and about 1,000 claims a month 
are filed in the Detroit area. The in- 
surer has established a separate office 
in Dearborn staffed with claims han- 
dlers, investigators and other person- 
nel. There has been no indication that 
the settlements have ever been to the 
advantage of management. 

However, in all the other Ford plants 
outside the Detroit area, claims are 
serviced directly since there are fewer 
employes in these branches and it 
would be impractical for the insurer 
to establish a separate office for han- 
dling claims. 

Asked to outline the plan Ford now 
has in operation, Mr. Jacobus ex- 
plained that the company has_ two 
package plans, one for salaried em- 
ployes and one for hourly employes. 
The persons who are paid an hourly 
wage receive life, accidental death 
and disability, weekly A&S, in hos- 
pital and a continuing group life for 
retirees. The salaried group has life, 
AD&D and non-cancellable A&S which 
allows up to 10 years sickness or up to 
age 65 and pays a third of the salary 


Hospital and surgical insurance for 
both groups is Blue Cross with bene- 
fits depending on the plan in the states 
in which the branches are located 
The company pays half the amount of 
Blue Cross, or if the plant is in anoth- 
er state, up to half the amount of the 
Michigan Blue Cross plan. Blue Cross 
was chosen, rather than an_ insured 
plan, by a collective bargaining agree- 
ment. 

Questions answered by the _ panel 
also. clarified points on _ handling 
claims, rates of retention and enroll- 
ment. 

Is there a tendency to transfer work- 
men’s compensation claims to the in- 
surer for payment on the group plan’ 
There might be an individual tendency. 
but the laws are definite that it is not 
permitted. 

Would socialized medicine minimize 
the costs of A&S? It might eliminate 
some evils, and it would provide more 
coverage for more people, but whether 


or not the costs would be lowered 





would depena on the amount of taxes | 


collected to for socialized medi- 
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ploye willing to contribute to a benefit 
plan? Pension benefits are increased 
and the employes can choose whether 
or not they want it. However, when 
Ford’s plan was originated, out of 
about 8,000 retired employes, 80% kept 
their plan. That percentage has now 
dropped. 

Has the rapid growth of major med- 
ical coverage eliminated the need for 
socialized medicine? If sufficient cov- 
erage is provided for all the people, 
there would be no need for socialized 
medicine. Insurance companies will 
play a large part in developing a pro- 
gram to meet the needs of the popula- 
tion and solve the problem of socialized 
medicine. 

Why isn’t it a good idea to extend 
major medical payments from 26 to 
52 or 104 weeks? That might be a good 
idea and it could probably be done at 
comparatively low cost under a cost- 
plus plan. 

Explain the major medical plan 
Ford is now considering. It cannot be 
explained exactly, for there are sev- 
eral under consideration. The plan 
will probably be in terms of the Gen- 
eral Motors plan which extends to 
$10,000 per expense period, which is 
renewable. 

e ° e 

How does group major medical ex- 
penses compare with group hospital? 
It depends on the plan, but the cost 
wouldn’t be more than double, es- 
pecially with the cost-plus concept. 

Five basic factors outlined by Mr. 
Austin in calculating pension plan 
liabilities are mortality, interest, ex- 
pense, turnover and future changes in 
salary levels. All of the factors enter 
into cost calculations, depending on the 
method of funding. It is important to 
distinguish between the anticipated 
gross annual cost of a pension program 
and the net annual cost. All of the five 
factors will be reflected in the deter- 
mination of the net annual cost, re- 
gardless of the funding vehicle se- 
lected. 

Under an insured plan, three types 
of expenses must be considered. They 
are commissions paid to agents or bro- 
kers, state premium taxes and admin- 
istrative expenses. Other expenses are 
usually paid directly by the employer. 

The requirements of the Internal 
Revenue Service and the state laws 
for retirement plans were discussed by 
Mr. Wiltse. He emphasized that the 


new tax laws will not perceptibly 
change the basic premise governing 
pensions, trusts or other retirement 
plans. 


Md. Passes Several Bills 

Now law in Maryland is a measure 
providing that a person who has been 
required to give financial responsibili- 
ty must maintain it permanently there- 
after, instead of the previous require- 
ment of three years. 

Another measure adopted by the 
Maryland legislature, which now is 
closed down, provides reciprocity with 
other states in enforcement of financial 
responsibility laws. Another law pro- 
vides a mandatory 30-day jail sentence 
upon second conviction of driving 
while license is suspended or revoked. 

The unsatisfied judgment fund bill 
did not get out of committee. It was 
Strongly opposed by insurance inter- 
ests. The agents qualification _ bill, 
sponsored by Maryland Assn. of In- 
surance Agents, died in committee. 


Murray & Co., Seattle, has been ap- 
pointed general agents for Beneficial 
Fire & Casualty for fire coverages only 
in Washington and Oregon. Policies 
are written on a participating basis 
and it is believed a dividend of 15% 
will be offered. 


More on Plans for Big 
Hemisphere Conference 


More than 300 insurance executives 
trom Latin America, Canada and the 
U. S. are expected to attend the 5th 
hemispheric insurance conference in 
Rio de Janiero Aug. 19-28. Life, fire, 
casualty, marine, fidelity and surety, 
and general subjects including govern- 
ment operations in the insurance busi- 
ness will be discussed. 

The U. S. will provide the cochair- 
man for the life insurance discussion 
group, and members of the U. S. dele- 
gation will present technical papers in 
each of the discussion groups. 

A series of papers dealing with dif- 
ferent phases of insurance education 
in the U. S. is being prepared under 
direction of Arthur C. Goerlich, dean 
of Insurance Society of New York. 

Approximately 50 senior insurance 
company executives expect to attend 
the conference as members of the U. S. 
delegation, which will be headed by 
John A. Diemand, president of North 
America and chairman of U. S. Cham- 
ber of Commerce’s hemispheric insur- 
ance conference committee. 


Most of the U. S. delegation will 


leave New York for Rio by Pan Amer- 
ican Airways Aug. 18. Mr. Diemand 
and a group of other executives will 
leave New York on SS Uraguay, Aug. 
5. On return trip, the Uraguay will 
leave Rio Aug. 31, arriving in New 
York Sept. 14. 

During the conference, James S. 
Kemper, head of the Kemper insurance 
group, ambassador to Brazil, will en- 
tertain delegates at a reception at the 
embassy residence. Mr. Kemper was 
the principal organizer of the first con- 
ference in 1945. 


Buffalo I-Day Mar. 30 
Buffalo I-Day March 30 will feature 
question and answer forums modera- 


ted by Edward J. Hartnett, special 
agent of Home, Howard S. Fedder, 
state agent of Crum & Forster, and 


Kenneth Kingemmeyer assistant man- 
ager of the American Surety office at 
Buffalo. The forums will deal with 
personal inland marine lines, the new 
earnings form for mercantile and serv- 
ice risks and the homeowners policy. 
Donald M. Hobart, vice-president and 
director of marketing research of Cur- 
tis Publishing Co., will be the after- 
noon speaker. 


Nellie Shelley Named 
Region VII NAIW Head 


Nellie Shelley of Aetna group of 
Denver, was elected region VII di- 
rector for 1954-55 of National Assn. of 
Insurance Women at a meeting at- 
tended by 135 insurance women in 
Kansas City. 

Highlight of the educational and 
business sessions was a panel discus- 
sion of compulsory automobile insur- 
ance, with Ed Gilbert of Thomas Mc- 
Gee & Sons as moderator. Panelists 
were Donald Brain, W. B. Johnson & 


Co.; Anthony Nugent, attorney; Frank 
H. Tormoen, Thomas McGee & Sons, 
and C. H. Kelley of Central Surety. 


Speakers included Martin Bradford of 
Continental Casualty, Nashville; Ver- 
non Griffith, Jr.. W. B. Johnson & Co., 
and Louis McGee of Thomas McGee & 
Sons. 

Voted against at the meeting was 
the proposal to hold the national con- 
vention only every other year, the 
proposal to increase national conven- 
tion fees to $20, and the proposal to 
pay regional directors from national 
funds. Region VII chose “Education in 
Public Safety” for a national welfare 
project. The 1955 regional conference 
will be held in Hutchinson, Kan. 











*Bonds 
*Bonds—All Other 


Other Admitted Assets 


Capital Stock: 


Value) . ' 


Surplus 


required by law. 


dividends; 


INLAND 


169 William Street 














Common Stock (284,000 
shares $5.00 Par Value) 


**Entitled upon redemption at Company's option or 
reductions of $1.00 per share on June 1, 
otherwise entitled to $100 per share plus accrued dividends 


MARINE DEPARTMENT 


New York 38, N. Y. 


Globe and Rutgers 
Fire Insurance Company 


FINANCIAL STATEMENT AS AT DECEMBER 31, 1953 


Admitted Assets 


United States Government 


| *Stocks (Includes Subsidiary Companies at $6,221,811.94) 
Cash on Hand and in Banks : 
Premium Balances (Less Ceded Reinsurance Balances) 
Interest Due and Accrued 


Liabilities 


Reserve for Losses and Loss Expenses 

Reserve for Unearned Premiums 

Reserve for Expenses, Taxes (Including $83,679.27 Federal Income Taxes) 
Contingent Commissions Due or Accrued 

Dividends Declared and Unpaid 

Funds Held under Reinsurance Treaties 

Reserve for all other Liabilities and Items 


**$4.64 Prior Preferred Stock 
(27,600 shares $15.00 Par 


S$ 414,000.00 


1.420,000.00 


1953, 


upon voluntary 


1955, June 1, 1957 and June 1, 1959 





HOME OFFICE 


111 WILLIAM STREET, NEW YORK 38, N. Y. 


FOREIGN DEPARTMENTS 
102 Maiden Lane, New York 5, N. Y. 
206 Sansome Street, San Francisco 4, Calif. 


with portfolios adjusted to market) 


liquidation to $104 per 


MARINE DEPARTMENT 








$ 4,211,061.14 
3.006,640.94 
12,943,939.94 
2,850,286.88 
1,025,589.16 
73,101.03 
1,482,997.07 


$25.593.616.16 


$ 2,286,976.38 


8§,103,342.7! 





and 
$02,988.33 
32,016.00 
1,.453,678.17 
313,837.30 
$12,592.838.96 


$ 1,834,000.00 


11,166,777.20 


13,000,777.20 
$25,593.6 16.16 


POLICYHOLDERS’ SURPLUS $13,000,777.20 


*Bonds and Stocks are carried on the basis prescribed by the Insurance Department of the State of New York 
If actual December 31, 1953 market quotations for all except insurance stocks had been used (such insurance stocks 
being taken at statutory values as at December 31, 
Surplus would be $12,940,065.98. Securities carried herein at $280,790.33 are deposited with State Departments as 


the Policyholders’ 


share with successive 


in each instance plus accrued 


OCEAN 


102 Maiden Lane 


New York 5, N. Y. 
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Discuss Casualty Question 
at Louisville NAIA Meet 


(CONTINUED FROM PAGE 9) 
“special coverage” charge on compre- 
hensive general liability policies be 
eliminated? (B) Do you find that the 
*‘special coverage” charge is sometimes 

deterrent to selling this coverage to 
smaller risks with limited exposure? 
(C) In order to differentiate between 
the “comprehensive” and the ‘“non- 
comprehensive” policy, do you feel 
that a small credit applied to the lat- 
ter would be feasible? 2. (A) Do you 
fee] that the elimination of frontage 
charges on all OL&T classifications 
would be desirable? (B) Do you have 


any suggestions for overcoming the 
penalty which would result from such 
a change, to risks with above ground 
floor exposure? 3. (A) If OL&T and 
elevator property damage had an ag- 
gregate as well as a single limit, same 
as M&C, would it make for greater 
clarity and uniformity, especially 
where the coverages are combined in 
a comprehensive? (B) Can you think 
of any objection to having an aggre- 
gate limit for these lines? 4. (A) Do 
you feel that the companies should 
define the words “care, custody and 
control” in their liability policies, just 
as they do other words such as “in- 
sured,” “automobile,” or ‘premises’? 
(B) Should the bureau set up rates to 








WANT ADS 








Rates—$18 per inch per insertion—1 inch minimum. 
Blvd. 


Friday in Chicago office—175 W. 
make payment in advance. 


Jackson 


THE NATIONAL UNDERWRITER 


Limit—40 words per 
Individuals placing 


inch, 
ads 


Deadline 5 P. M. 
are requested to 








SPECIAL AGENTS 


Exponsion wearens affords unlimited opportuni- 
ties for capable young men, 25-35, to represent 
prominent Texas casualty insurance company as 
special agent in Dallas and Houston. Previous 
casuclty insurance experience desirable. Please 
furnish full educational and business back- 
ground, as well as complete personal descrip- 
tion, including age, height and weight. Address 
Y-32, The National Underwriter Co., 175 W. 
Jackson Blyd., Chicago 4, Ill. 








Home Office Production Manager 
Progressive direct writing stock company 
located in Midwest, offers opportunity to 
experienced Sales Manager. Background 
rust include Automobile Liability and Phys- 
ical Damage, Workmen's Compensation and 
General Liability. Knowledge of Fire desira- 
ble. Give age, education, experience, sal- 
ary requirements. Replies confidential. Box 
Y-10, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 








WANTED 
CASUALTY SPECIAL AGENT 


By old responsible Casualty Company Young 
Man with some casualty underwriting experience 
in Midwest operating from Des Moines. Right 
man can make exceNent future for himself. Ad- 
dress W-90, The National Underwriter Co., 175 
W. Jackson Blvd., Chicago 4, Ill. 











SPECIAL AGENT TOLEDO, OHIO 


Multiple Line Bureau Casualty Company desires 
special agent to live in Toledo, Ohio. Will han- 
die 16 Counties reporting to Cleveland Branch 
Office. Field experience not essential but de- 
mand 2 years Casualty training. Car furnished. 
Reply Box Y-16, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill 








INSURANCE EXECUTIVE 


Agaressive insurance executive experienced in 
all phases of fire and casualty management in- 
vites confidential correspondence. Capable of 
heading up company. Presently Vice President 
multiple lines company in charge of all opera- 
tions. Age 46. Address Y-26, The National Un- 
derwriter Co., 175 W. Jackson Blvd., Chicago 4, 
Illinois. 








LOUISIANA OPPORTUNITY 
Progressive Multiple Line Stock company 
desires Louisiana Field Man. In replying 
state age and experience. 

Box Y-30, The National Underwriter Co., 
175 W. Jackson Blvd., Chicago 4, Ill. 








WANTED 
3 Engineer-Inspectors 
Opportunity for aggressive, experienced men, in- 
terested in becoming associated with a top- 
roted multiple-line Stock Agency Company with 
progressive policies, and many outstanding em- 
ployee benefits. Openings in Nebraska, Michi- 
gan ond Missouri. Write Box Y-34, The National 
Underwriter Co., 175 W. Jackson Bivd., Chicago 





OPPORTUNITY FOR CASUALTY 
UNDERWRITER AND 
SPECIAL AGENT 


Progressive participating stock company 
expanding its operations requires services 
of both a special agent and an underwriter 
in Chicago. Prefer men 35 to 45 with ap- 
proximately 10 years of casualty expe- 
rience. State age, education and full par- 
ticulars as to past connections. Reply to 
The National Underwriter, B-1, 175 W. 
Jackson Blvd., Chicago 4, Ill. 








WANTED—STATE AGENT 


Large multiple line managerial office has 
excellent opportunity for a qualified Special 
Agent for the State of North Carolina. Give 
Casualty and Fire experience and personal 
background. All! replies confidential. Address 
P. O. Box 876, Charleston, S. C 








WANTED SPECIAL AGENT 


Large multiple line agency mutual has ex- 
cellent opportunity in upper New York state 
for well qualified specia! agent. Give educa- 
tional background, experience and other per- 
sonal information. All replies confidential. 
Address Box NY4, The Nationa! Underwriter, 
99 John St., New York 38, N. Y 








EXPERIENCED CLAIMS 
ATTORNEY AVAILABLE 


Five years private practice. Member Missouri 
and Federal Bars. Wants insurance connection 
in California. Will be in California for inter- 
views early in April. Write at once, Box Y-28, 
The National Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, II 








FARM SPECIAL AGENT 
(ILLINOIS TERRITORY) 
Opportunity for aggressive experienced man in- 
terested in becoming associated with good 
multiple line stock agency company with pro- 
gressive policies and many ideal employee ben- 
efits. Reply in strictest confidence to Y-24, The 
National Underwriter Co., 175 W. Jackson Blvd., 

Chicago 4, Ill. 











FIRE FIELD MAN 


With working knowledge of Inland Marine wanted 
by large multiple line group of Insurance com- 
panies for Western Michigan territory. Write 
giving full particulars, including salary require- 
ments to Y-29, The National Underwriter Co., 
175 W. Jackson Bivd., Chicago 4, II. 








ATTORNEY WANTED—WIS. 


Unlimited future for man with knowledge of 
Wis. auto & comp. laws. Should have two or 
three years experience adjusting and settling 
auto & comp. cases. Opportunity to obtain in- 
terest in business. Address Y-33, The National 
Underwriter Co., 175 W. Jackson Blvd., Chicago 











remove the “care, custody and con- 
trol” exclusion as respects real proper- 
ty? 5. (A) Do you feel that the OL&T 
classification and rating basis for mo- 
tels works satisfactorily? (B) If not, 
what are the problems? 6. (A) Should 
the use of “closed season”—code 29— 
which is presently available only for 
hotels and restaurants, be made avail- 
able for other risks of a seasonal na- 
ture? (B) Should the National Bureau 
again permit the writing of OL&T on 
a “receipts” basis for motels and tour- 
ist cabins? 7. Do you think that it 
would be practical to have one M&C 
classification for the construction of 
single or two-family dwellings? 8. 
Under the rules for the storekeeper’s 
liability policy should provision be 
made for deleting, for an additional 
premium, the exclusion of “the prod- 
ucts hazard with respect to gas for 
heat or power, appliances operated by 
gas or liquid fuel, or the installation 
servicing or repair of appliances so 
operated, “in order to properly protect 
retail furniture and hardware stores? 
9. Do you think that it would be ad- 
vantageous to have the rates in the 
druggists’ liability manual include a 
premium for the OL&T exposure and 
to have the policy automatically pro- 
vide both coverages, similar to the 
store keeper’s policy? 10. (A) Do you 
think that the present method of rat- 
ing professional liability for the doc- 
tors and nurses employed by manu- 
facturing concerns for examination 
and first aid treatment of their own 
employes on the basis of “out patients” 
is realistic? (B) Would you prefer re- 
turning to the old basis of “per nurse” 
or “per doctor”? 11. (A) Do you find 
that there is currently a restricted do- 
mestic market for increased limits on 
bodily injury and property damage li- 
ability insurance? (B) If so, is the 
market tight in general or only with 
respect to certain kinds of risks? (C) 
How do increased limits premiums 
compare between domestic companies 
and Lloyds or other non-admitted car- 
riers? 12. Should a separate, single 
classification be developed for appli- 
ance stores products liability which 
will include sales, installation and 
servicing of all products usually sold 
and obviate the necessity for separate 
accounting? 13. Do you think it would 
be feasible to combine all liability 
manuals into one with one set of rules 
in common for OL&T, M&C, protec- 
tive, contractual, elevators, products 
and professional? 14. Should the writ- 
ing of liability insurance be permitted 
on a three year in advance basis at 
214 times the annual and on a 40-30-30 
installment plan at 212 times the an- 
nual plus 5%? 15. Do you have any 
other suggestions for changes to im- 
prove the liability manuals, policy 
forms, or endorsements? 

Burglary: 1. Do you feel that there 
are any features in the present burg- 
lary coverages which are troublesome 
from the standpoint of selling or claim 
adjustment? 2. What obstacles do you 
feel prevent wider sale of burglary 
insurance coverages, both residential 
and commercial? 3. Should considera- 
tion be given to broadening the store- 
keepers burglary and robbery and the 
office burglary and robbery policies 
to provide money and securities cov- 
erage on an “all risk” basis? 4. Should 
the writing of burglary insurance be 
permitted on 40-30-30 installment 
plan at 214 times the annual plus 5%? 
5. Do you have any other suggestions 


for changes to improve the burglary 
manual, policy forms or endorse- 
ments? 

Glass: 1. (A) Have you experienced 


any difficulty as a result of the recent 


change in the residence glass coverage, 
rules and rates? (B) Would you ree. 
ommend that the rates and coverage 
be restored to former levels? 2. Shoui¢ 
the writing of glass insurance be per. 
mitted on a 3-year basis with the pre- 
mium payable in advance at the rate 
of 215 times the annual and on a 40-39- 
30 installment plan at 2% times tha 
annual plus 5%? 3. Do you have an; 
other suggestions for changes to im- 
prove the glass manual, policy forms 
or endorsements? 


Education Directors Card 
Is Set for May Meeting 


The program for the annual meet- 
ing of Insurance Company Education 
Directors Society May 23-25 at Sky- 
top, Pa. will feature J. J. Schieffeliy 
of Chubb & Son on basic physical and 
personnel needs for insurance com- 
pany education programs; Nelson \, 
Bell of the Hardware Mutuals on edu- 
cation of clerical employes; A. E. Dun- 
can of Fire Association and F. D. Eu- 
bank of Royal-Liverpool on education 
of field men and underwriters; and 
William C. Moore of America Fore on 
education of loss men, auditors, and 
engineers. 

Also L. V. Irvine of Travelers, edu- 
cation of agents and brokers; Charles 
Henderson, Jr. of North America on 
creation and operation of a correspon- 
dence course; D. J. McGrath of Ali- 
state and J. M. Breen of Lumbermens 
Mutual Casualty on the birth of a slide 
film; L. J. Ackerman of the University 
of Connecticut on the summer fellow- 
ship program of American Assn. of 
University Teachers of Insurance, and 
Professor John Bickley of Ohio State 
University on company and university 
cooperation in research projects. 

There will also be a panel made up 
of Dean H. C. Graebner of Butler Uni- 
versity, Professor H. H. Irwin of 
Wayne University, Mr. Breen, and H 
Paul Abbott of North America, who is 
president of the society. This group 
will debate the university and com- 
pany points of view concerning c:- 
reers in insurance for young men. 

At luncheon on May 15 the society 
will present a certificate of life honor- 
ary membership to Dr. S. S. Huebner 
in recognition of his outstanding con- 
tribution insurance education. 


to 


Muskogee Women Organize 


A Muskogee, Okla., chapter of Na- 
tional Assn. of Insurance Women has 
been organized with Mrs. Sue Ann 
Rider as president. Other officers are 
Mrs. Thelma Henry and Mrs. Kather- 
ine Hawkins, vice-presidents; Mrs. 
Gene Wyatt, treasurer and editor; anc 
Mrs. Maude LeMaster, recording secre- 
tary. The new organization has 12 
charter members. 


Lawrence, Mass., Assn. Elects 


New officers of Greater Lawrence 
Assn. of Insurance Agents are Samue! 
A. Reitano, president; J. Philip Dowd, 
vice-president; J. Edward Comtois, 
secretary; and Paul C. Campbell, Bart 
J. Galvin, Richard G. Whipple anc 
Ernest L. Wilkins, directors. 

Commissioner Humphreys spoke 2t 
the election meeting, describing the 
operation of the Massachusetts de- 
partment 


Begins New Fire Rating Class 

A new class on schedule rating has 
been organized by the Fire Under 
writers Assn. of the Pacific to start 
April 19 and continue for 12 meetings 
—Mondays and Wednesdays. The 





course includes a comprehensive cov 
erage of the mercantile schedule an 
all schedule charges. Sam E. Hays. 
chief engineer of Pacific Fire Rating 
Bureau, district B, is the instructor. 
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ane There jas 5 j bf & ot aqis¢ criml = 
or; anc here was also evidence of ¢ ; _ POLICYHOLDERS’ SURPLUS $4,494,517.75 
; ay avor f 107 1 am ar _ . 
 secre- nin the favor of union and welfé +E stocks are carried on the basis prescriced by «he Insurance Department of the e of New York 
has 12 tund officials at the expense the f ac December 31, 1953 market quotations had been used, the Policyholders’ Surplus would be $4,455,659.‘ 
\ rank and file. In many instances larger Secur arried herein at $274,990.07 are deposited with State Departments as required by law 
enefits were granted to officials than 
t ere available to membership. 
tS " : sees , 
There was evidence of kick backs to 
ne nion and welfare fund officials. Rec- HOME OFFICE 
Samuel “a ; aes 
; rds of agents and brokers disclosed 
Dowd, = ahs 
Reosioets that checks were drawn periodically 111 WILLIAM STREET, NEW YORK 38, N. Y. 
1, Bart cash in amounts which were an e€x- 
le and ct percentage of premiums paid by 
the welfare funds involved. Some INLAND OCEAN 
joke at checks were endorsed by fund officials MARINE DEPARTMENTS MARINE DEPARTMENT 
rant re nd others bore the initials of these of- 169 William Street 102 Maiden Lane 
ts ae- ficials on check stubs. There was evi- New York 38, N. Y New York 5.N. ¥ 
ee - , . . 4 > iN- 
ence of gifts to welfare fund officials. 
| § Salary payments were made agents 102 Maiden Lane 
nd b 1d and uni J ? 
;' | and} rokers to welfare fund and union New York 5,N. Y. 
a and their relatives. Union and 
fare fund officials or their relatives 
ie cted as agent or broker for the wel- FOREIGN DEPARTMENTS 
nae re funds with which they were con- se aa . : 
eeting nected 102 Maiden Lane, New York 5,N. Y. 
cy “‘daeieeal 2 » Street, San Francisco 4, Calif 
oo aan Excessive rates of operating ex- 206 Sansome Street. San Francisco 4, Calif. 
lle anc penses to contributions were the ex- 
Ba dy eption and not the rule, but high ex- 
ating wai didie “eerie? ; \ 
pp benses were incurred in a large enough 
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~urplus in the following reports refers t Premiums Losses 
surplus to policyholders, Earned Incurred 
$ : 

Premiums Losses Extended coverage 16,974 17,246 

Earned Incurred Liability (not auto) 50,836 17,449 

$ $ Auto liability 310,235 100,072 

« entury Lloyds, Houston—Assets, $1,304,147, Auto PDL 203,520 86,893 

$217 436; loss res., $216,649; unearned Auto phys. ‘di am. 301,277 99,645 

. $ 2,785: capital, $100,000; surplus, $313,- Total 996,791 384,693 

incr., $136,712 

14.652 13,015 Federal Mutual Fire—Assets, $3,576,630, incr., 

Ex cte nde d cove , Fe 10,091 5,202 $506,513; loss res., $190,860; unearned prem., 

Expl., riot, civil comm 466 ‘ $1,934,779; guaranty capital, $200,000; surplus, 
Inland marine 6,539 2,598 $1,000,000, incr., $300,000. 

Liability (not auto) 841 Fire 963,231 312,074 

Auto liability 340,603 167,394 Extended cove! betindaceats 229,749 220,849 

Auto PDL 229,837 123,177 Torn., wind jam. ~ crops) ‘ 223 34 

Auto phys. dam. 680,825 428,084 Sprinkler and water dam 4,914 386 

P.D. (not auto) 228 —106 Exlp., riot, civil comm. S . wbieceen 

Fidelity 165 Earthquake Sassi pacaceendennsees 1,004 24 

Surety i 4,785 eee Ce, ne neere . 127,369 52,764 

Total 1,289,033 739,363 Aircraft phys. dam. ...... Tw 

Auto phys. dam. 462,968 171,214 

Farm Bureau Mutual, N. H.—Assets, $2,413,- Excess Reins. 65,207 109,256 

939, incr., $298,244; loss res., $246,174; un- Total 1,724,502 648,089 


earned prem $306,689 ; $1,597,719, 
incr., $208,844 


Fire 


surplus, 
C.—Assets, 
$93,347; 


$1,133,932, 
unearned 


Guaranty F. & M., S. 


113,949 63,388 decr., $421,094; loss res., 








AUTO 








CONVENIENT 
| SERVICE WORLDWIDE 
| 
| 


CHICAGO 


Auto racing has become one of America’s most idea ahareon Ne: 


popular summer sports. Those engaged in it 


eee EW YORK 
are absolutely dependent upon liability insur- sae CLIFF ST. 
ance. The sport is extra-hazardous and the weneen 


KING WILLIAM STREET 
HOUSE, ARTHUR ST 


ordinances of many communities compel the 
promotors to carry high limits. 

We can provide immediate binders for all 
types of race vehicles, including motorcycles, 
hot rods, jalopies, stock cars, midgets and 
Indianapolis-type racers. 


DENVER 
1615 CALIFORNIA ST. 


PHOENIX 
4727 N. CENTRAL AVE. 


LEXINGTON, KY. 
601 CENTRAL BANK BLOG. 





ATLANTA 
509 CHAMBER OF COMMERCE BLOG. 





Laualy best 
GEO. F. 3 








prem., $344,801; capital, $200,000; surplus, $294,- 
592, decr., $34,997 
Premiums Losses 
Earned Incurred 
$ $ 
Fire 68,480 134,758 
Extended coverage 29,6932 4,321 
Torn., wind (ex. crops) 692 873 
Sprinkler and water dam See | 
Crop-Hail Reciaeupenad 3,706 80 
Inland marine ................ —113 sein 
Accident Ror : 3,927 364 
PRUICO: TRBITEEY crvncsccccccsscosses 144,749 48,723 
Auto PDL . —5,599 58.731 
Auto phys. dam... 937,652 606,426 
Glass 1,418 312 
Chattel Mortgage . 895 583 
Total : paves 1,185,378 855,174 
Interstate Indemnity—Assets, 4,965,226, incr.. 


























$1,537,402; loss res., $553.688: unearned prem., 
$3,775,484; capital, $300,000; surplus, $573,140, 
incr., $234,047. 
Liability (not auto) 584 61 
Auto liability 93,367 53,517 
Auto PDL ........ 58,351 41,209 
Auto phys. dam. ee 2,481,480 
P.D. (not atte) ........ 489 315 
| ssunassscsapinekac 4,324,582 2,576,582 
Ohio Casualty—Assets, 52,006,976, incr., $5,- 
438,055: loss res., $11,152,984; unearned prem., 
$21,364,838; capital, $2,500,000; surplus, $13,470,- 
026, incr., $699,381. 
Aircraft phys. dam. 196 Reenter 
Accident 7.427 1,380 
Workmen’s comp. 1,860,345 858,423 
Liability (not auto) .......... 2,614,384 626,971 
Auto liability . 5,654,753 
Auto PDL. .......... ‘aa 4,372,766 
Auto phys. dam. ......... ..10, 346, "425 4,245,317 
P.D. (not auto) 815,248 192,534 
Fidelity 532,590 87,955 
Surety 842,759 —16,659 
Glass 585,137 207,405 
Burglary, theft 989,948 333,879 
Auto Medical ; .. 1,470,691 826,798 
Total sstcbinsiocmaniiaessid 42,242,087 17,391,562 
Ohio Ins.—Assets, $5,864,508, incr., $703,628; 
loss res., $247,360; unearned prem., $2,263,983; 
capital, $1,000,000 surplus, $2,916,918, incr., 
$205,921. 
| RE reer eee 421,988 203,157 
Extended cover age ne 168,914 72,096 
Torn., vied (ex. crops) 406 64 
Sprinkler and water dam. 1 
Earthquake : _ sox = 
Inland marine 15,483 3,717 
Aircraft phys. dam. 15,575 7,492 
Auto phys. dam. 2,410, — 1,155,955 
Burglary, theft 47 
Total i. 033, 020 1,442,528 



















Louisville F. & M.—Assets, $3,302,163, incr., 
$259,352; loss res., $129,834; unearned prem., 
$1,170,434; surplus, $1,213,605, incr., $9,247. 
Fire 2,666 304,527 
Extended coverage ... 288,690 191,151 
Torn., wind (ex. crops) .... 3,500 1,834 
Sprinkler and water dam. 269 13 
Expl., riot, civil comm. .... 276 37 
Earthquake 375 328 
Crop-Hail ......... 1,316,684 766,580 
Inland marine .......... 120,202 44,391 
Liability (not (—C eee 
Auto phys. dam. .... . 855,168 529,917 

EE. seathaussscasaincassiasteniianiaess 3,257,869 1,838,781 

Marquette Casualty, La.—Assets, $1,304,772, 
incr., $318,335; loss res., $207,700; unearned 
prem., $319,078; capital, $450,000; surplus, $620,- 
574, incr., $166,454. 

OD ccsiniccrscictintsa wenn niiate 17,240 8,989 
Extended coverage .............. 4,328 2,404 
Torn., wind (ex. crops) 202 47 
Sprinkler and water dam. —, ——— 
Expl., riot, civil comm. ... a ene 
Workmen’s comp. 68,306 58,023 
Liability (not auto) 11,340 962 
Bist. TEADIRIY cicesccsssscescessaves 205,679 132,093 
CS. Ee ee 110,544 66,974 





Premiums Losses 
Earned Incurred 
$ $ 

Auto phys. dam. 142,204 84,028 
P.D. (not auto) 3,286 1,399 
eee 111 vicina 
Burglary, theft 1,819 1,299 
Wal (osscso canes sionscates 565,059 354,229 


Merrimac, Selma, Ala.—Assets, 304,194, decr, 






































$186; loss res., $10,036; unearned prem., $119,- 
974; capital, $140,400; surplus, $173,249. iner 
$37,744. ‘ 
SPEED ~ ‘caciadenindosiasilinpcccccueniidas 13,888 11,067 
Extended coverage 4,630 943 
Auto phys. dam. 171,030 95,919 
OE ccahsednitenienne 189,548 107,922 
New Zealand—Assets, $13,805,624, incr., $230,. 
330; loss res., $1,293,900; unearned prem., $6. 
206,418; capital, $750,000; surplus, $5,563,178, 
incr., $129,060. 
PUD - -ssshcnsnitanipsdimanasnmecdilaiaceiainanbiads 3,234,143 1,598,404 
Extended coverage 637,742 275,372 
Torn., wind (ex. crops) .... 13,081 1,888 
Sprinkler and water dam. 13,747 3,954 
Expl., riot, civil comm. .... 4,309 475 
Earthquake , 41,544 —999 
Ocean marine 303,710 184,455 
Inland marine .. F 333,300 147,769 
Liability (not auto) | 69,782 24,456 
Auto liability ...... 310,507 225,953 
Auto PDL .......... 188,028 100,659 
Auto phys. dam 564,987 277,465 
P.D. (not auto) 14,237 9,806 
MMII: >< siansesansertostaane 10,731 5,805 
Burglary, theft 28,645 18,735 
Home owners ... 1,708 375 
EL: : ccchecninictamsnacnmaticcaiaals 5,770,201 2,874,572 
Preferred Exchange, Seattle—Assets, $898,824, 
incr., $91,689; loss res., $231,387; unearned 
prem., $332,527; surplus, $223,281, incr., $10,- 
505. 
Liability (not auto) 7,436 4,370 
Auto liability ' 215,508 
Auto PDL d 135,307 
Auto phys. dam. 353,526 146,142 
P.D. (not auto) 2 — 
eae 635 202 
Burglary, theft 2,904 336 
Auto misc. 16,790 1,064 
All other 2 — 
NE cctiensionsineess 989,859 502,929 
Saskatchewan Guarantee & Fidelity, Regina 
—Assets, $1,543,943, incr., $533,659; loss res., 
$184,710; unearned prem., $490,063; capital, 
$250,000; surplus, $284,641, incr., $86,604. 
SIU: ‘cnscsapssoceecisilcasacsaniidadimbbionscd 7,897 242,174 
Torn., wind (ex. crops) 6(C—O————e 
Crop-Hail ........... 174,874 116,376 
Ocean marine ... 90,376 113,124 
Inland marine .... 13,995 8,910 
Aircraft phys. dam. 446 125 
PRCUTOIE cnsiccevessrcesesivees 14 15 
Auto BI and PDL 110,976 4,862 
Auto phys. dam. 332,820 124,849 
SUI» Scshsineiermnsskalsnmanciandelises 67,087 ,685 
Glass 1,218 
Burglary, theft 1,233 
Boiler, i : 2,634 scnaeaaiin 
Total 1,293,614* 624,896" 





*Premiums are premiums written, not pre- 
miums earned. Losses are losses incurred. 


Standard Marine—Assets, $10,248,835, decr., 













$7,491; loss res., $1,757,520; unearned prem., 
$3,316,142; statutory deposit $500,000; surplus, 
$4,239,185, incr., $342,393. 

Fire 723,689 
Extended coverage .... 110,941 
Torn., wind ex. crops) 9,891 1,510 
Sprinkler and water dam. 14,951 5,717 
Expl., riot, civil comm. .... 1,380 554 
Earthquake 8,811 —490 
Ocean marine 1,485,365 704,113 
Inland marine ...... 916,092 331,311 
Aircraft phys. dam 4,160 1,275 
Auto phys. dam. , 495,543 





UNUSUAL PROBLEM? USUAL ANSWER— 


CALL US 


Kurr HITKE & COMPANY. INC. 





General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


1401 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


1635 


1335 Biscayne 3ivd 


MIAMI 32, FLA. 


Phone 62.8228 Phone ATwood 


808 Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


1535 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-316] 











1926 


our 28th year 





1954 
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plus, 
Fire 
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a 
——=:= 
Losses 
Incurred 


94, decr,. 
m., $119. 
49, iner,, 


95,912 
107,922 


cr., $230,- 
rem., $6,- 
$5,563,178, 


1,598,404 
275,372 
1,888 
3,954 
475 
—999 
184,455 
147,769 
24,456 
225,953 
100,659 
277,465 
9,806 
5,805 
18,735 


375 
2,874,572 


» $898,824, 
unearned 
icr., $10,- 


502,929 


y, Regina 
loss res., 


113,124 


624,896" 
not pre- 
urred. 


335, decr., 
ed prem., 
; surplus, 


1,275 
495,543 
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Premiums Losses 
Earned Incurred 
$ $ 
Burglary, theft 17 6 
Boiler, machinery 3 saipteiiaia 
Total 5,080,478 2,374,169 
Tennessee Farmers Mutual—Assets, $1,963,- 
965, iner., $1,615,465; loss res., $570,278; un- 
earned prem., $494,879; capital, $520,750; sur- 
plus, $785,515 incr., $437,115 
Liability (not auto) .. 16.040 7,380 
Auto liability 682,916 299,020 
Auto PDL 351,045 76,133 
Auto phys. dam. 540,165 244,342 
P.D. (not auto) 4,485 1,861 
Total . 1,594,652 8,736 
Truck Exchange, Los Angeles— Assets, $24,- 
906,632; incr., $3,095,998; loss res. 3,9 g 








inearned prem., $4,889,762; sur plus, $7,219,491, 
iner., $2,196,157. 
Inland marine 825,904 310,592 
Workmen’s comp. 3,164,972 1,778,630 
Liability (not auto) 745,839 192,820 
Auto liability . 6,468,600 3,805,848 
Auto PDL 3,910,153 2,059,217 
Auto phys. dam. 5,232,872 1,986,005 
P.D. (not auto) 344 150,392 
Total 20,605,184 10,283,504 
Utilities Mutual, N. Y.—Assets, $8,886,028, 





iner., $1,037,849; 
prem., $333,692; 
surplus, $2,702,730, 
Workmen's comp. 


loss res., $5,098,168; 

contingent surplus 

incr., $481,083. 
2,487,867 


unearned 
$300,000; 


1,206,342 


















Vermont Accident—Assets $497,316, incr., 
$6,070; loss res., $65,799; unearned prem., $88,- 
588: capital, $100,000; surplus, $311,178, decr., 
$2,259. 

Accident 1,364 1,054 
Health . aes 501,348 311,035 
Group A. Se Fie cncccccccccscsssecee 392,673 203,686 

Total 775,385 515,775 

West American—Assets, $3,337,293, incr., 
$125,041; loss res., $519,039; unearned prem., 
$832,088; capital, $700,000; surplus, $1,641,645, 
incr., 134,220. 

Workmen’s comp 191,987 86,454 
Liability (not auto) 100,008 33,870 
Auto liability ................. 668,500 268,101 
Auto PDL 362,604 163,048 
Auto phys. dam. 529,767 231,936 
P.D. (‘not auto) 32,339 5,029 
Fidelity 346 —557 
Surety —1,825 
Glass ...... sinastintooneis 14,375 
Burglary, theft 13,545 

Total 813,976 

Western Millers Mutual, Mo.—Assets, $2,- 
533,561, incr., $365,271; loss res., $171,805; un- 
earned prem., $1,350,325; capital, $96,500; sur- 
plus, $901,430, incr., $94,966 
BE inccstacdsccstaasnvaniaciancscaacaeccenses 1,128,998 407,267 
Extended coverage .......... 204,456 114,012 
Torn., wind ‘ex. crops) 40,765 14,454 
Sprinkler and water dam. 4,413 144 
Expl., riot, civil comm. .... yy 
Earthquake 639 34 
Inland marine 71,594 28,858 
Auto liability 76,347 35,731 
Auto PDL ...... 39,735 22,085 
Auto phys. dam. 185,467 97,539 
Comprehensive 210 23 
Householders limited theft 15 9 

SEIT. acicssesntausseinsosesscssimsinccsiiie 1,752,711 720,156 


Virginia Upholds Law 


of Retaliatory Deposits 


Virginia supreme court has upheld 
the retaliatory feature of the state’s 


insurance laws in a case involving 
Equitable F. & M. of Rhode Island 
which had appealed a_ corporation 


commission order requiring it to de- 
posit an additional $90,000 with the 
Virginia state treasurer to bring the 
deposit up to the level demanded by 
Rhode Island companies of Virginia 
companies doing business in the for- 
mer state. 

In general, the unanimous decision 
pointed up Virginia’s stand that an 
out-of-state company doing business 
in Virginia must deposit as much 
surety with that state as that company 
demands of a Virginia company con- 
ducting business in its home state. 

Upholding of the law followed noti- 
fication to the Virginia commission by 
the Rhode Island commissioner that a 
Virginia company had to put up an 
additional $90,000 in order to operate 
in Rhode Island. Four other Rhode Is- 
land companies had complied with the 
Virginia laws, Equitable F. & M. being 
the only one which chose to carry its 
case to the Virginia commission. Writ- 
ing the cpinion was Justice Archibald 
Buchanan. 


To Insure State Vehicles 

The state of New Hampshire is seek- 
ing proposals for auto liability on all 
State owned motor vehicles. The poli- 
cy will be effective May 1 and will 


be 50/100/20 limits. Plans may be sub- 
mitted only by resident licensed agents 
of companies whose policies are of- 
fered. 


American States Brings 
Out Broader PDL 
Cover for CPL 


American States has had approved 
in all states in which it operates a vol- 


untary property damage coverage in 
connection with comprehensive per- 


sonal liability. 

The new endorsement, for an annual 
premium of $2, provides $250 coverage 
for “actual physical damage to or de- 
struction of property of others” with- 
out regard to the insured’s legal lia- 
bility. There is no exclusion for prop- 
erty in the care, custody or control of 
the insured, and neither is there a re- 
quirement that damage be caused ac- 
cidentally. 

The coverage was developed by R. E. 
Tolan, vice-president, with the inten- 
tion to eliminate disputes as to cover- 
age under the standard PDL provisions 
in the CPL. There is clear cut cover- 
age for damage claims caused by small 
children, damage to borrowed proper- 
ty, etc. 

There are exclusions for injury to or 
destruction of property (1) arising out 
of or in connection with any business, 


profession, occupation or industrial en- 
terprise of the insured (2) owned, 
leased or rented to an insured or any 
other person whose principal residence 
is within the household of the named 
insured, (3) arising out of ownership, 
maintenance, existence or use of any 
boat, aircraft, self-propelled vehicle, 
farm animal, farm machinery or equip- 
ment, (4) assumed by an insured un- 
der any contract, or (5) if payment 
may be made under any other insuring 
agreement of the policy. 

American State’s CPL 
medical expense instead of the stand- 
wd $250 and covers for busiiness pur- 
suits such as newspaper delivery. 
sitting and similar 
activities ordinarly 
as well as 
without charge. 


provides $500 


baby 
incidental business 
undertaken by mi- 
a construction permit 


nors, 


Michigan Mutual Liability has been 
awarded a bronze “Joshua” plaque for 
the most distinguished use of match 
book advertising by an insurance com- 


pany in 1953 by a panel of leaders 
in advertising. Top award in life in- 
surance went to Government Em- 


ployees of D. C. America Fore won a 
certificate award. 


Rockford Agents Holding 


Insurance Buyers Meet 


Rockford (Ill.) Assn. of Insurance 
Agents, is holding its annual insur- 
ance buyers’ conference there today. 
Lead-off speaker is Norman H. Davis, 
Jr., executive engineer of Underwrit- 
ers Laboratories, who will discuss 
various aspects of his organization’s 
activities. 

Bernard 
Security 
ant facts 


J. Daenzer, secretary of 
Ins. Co., will detail import- 

about “The Homeowners 
Policy”. He is followed by Benjamin 
Horton, executive secretary of Na- 
tional Assn. of Independent Insurance 
Adjusters and general manager of 
Horton Adjustment Co. of Louisville, 
on “1954 Loss Adjustment.” 

Starting off the afternoon session is 
Harold C. Watson of Baerwald, Hoff- 
man & Co. of Milwaukee, discussing 
extended automobile medical pay- 
ments, discarding of the annual ex- 
tension endorsement and term treat- 
ment on merchandise held for sale. 
Richard W. Hammann. assistant sec- 
retary of Travelers, then speaks on 
“Fidelity Insurance.” The wind-up 
speaker, Harry W. Melville. vice- 
president of American of New Jersey, 
is presenting various aspects of “Mul- 
tiple Line Underwriting” 














Reserve for Unpaid Claims........... 
Reserve for Unearned Premiums........ 
Reserve for Taxes, Expenses, 

and Unabsorbed Premium Refund. . . 
Reserve for All Other Liabilities...... 
Voluntary Reserve ...... 
Surplus (including Guaranty Fund 

of $1,000,000.00) 


Total Liabilities and Surplus. 


Casualty - Fidelity 


December 31, 1953 
Assets 


United States Government Securities........ 
Industrial, Rail, Utility, and Other Bonds..... 
Bank Stocks ....... 


Total Admitted Assets 





Liabilities 


oe & OS £6 S18 616 Owe Oe Se 





REINSURANCE 








CHICAGO 6, ILLINOIS 


Forty-First Annual Statement 


cee eerer eee ee ee ee we we ew ee 


Industrial and Utility Stocks.............. 
Accrued Interest on Investments.......... 
Cash in Banks and Offices............... 
Premiums Due (Not Over 90 Days)....... 
Other Assets ... 


.. 3.504.185.33 


Valuation of securities on National Association of Insurance Commissioners Basis. 
Securities carried at $356,278.67 in this statement are deposited as required by law. 


Surety 


Srrurity Mutual Casualty Company 
309 WEST JACKSON BOULEVARD 


.$ 4,007,012.43 
15,247 ,621.09 

700,346.96 
. 4,454,677.04 
139,188.44 
. 1,199,385.85 
422,663.52 
20,001.21 


$26,190,896.34 











.$13,712,651.92 


1,710,571.71 
831,478.90 
3,232,008.48 
3,200,000.00 
.$26,190,896.34 
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Facets of Foreign Fire 
Field Reviewed by Manton 


(CONTINUED FROM PAGE 10) 
subject to hurricane, and fire follow- 
ing earthquake are similarly tariffed 
in territories subject to earthquake. 
Otherwise, supplemental peril rates 
are not usually a matter of tariff. It 
might be thought that this procedure 
could lead to undermining fire rates. 
There are, no doubt, instances where 
competition for a particular piece of 
business may lead to the throwing in 
of additional perils for the fire rate, 
but this does not appear to be a serious 
problem. 

Any currency desired by the insured 
is used, provided that the premium is 
paid in the same currency. However, 
some countries, as a measure of ex- 
change control, will not permit prop- 
erty in their jurisdiction to be insured 
in other than the national currency. 
Usually insurance is written in the 
currency of the country. 

Instability of some currencies does 
lead to some demand even on the part 
of nationals to insure their property 
in U. S. dollars or frances or 
other convertible currency and, to 
some extent, this is perfectly legiti- 
mate, but there is surprisingly little 
demand for dollar coverage on the 
part of foreign nationals even in coun- 
tries with extremely unstable curren- 
cies. 

American owned properties are a 
special case. Usually they represent 
a dollar investment on the part of their 
owner who would prefer to collect a 
loss in dollars rather than in the cur- 
rency of the country where the prop- 
erty is located. Insurance in local cur- 
rency in these days of exchange con- 
trols can rarely be completely satis- 
factory to American owners of foreign 
property. 

Most counties, in addition to 
normal filing requirements, 
American company desiring to trans- 
act fire or other business to 
put up a guarantee deposit and locally 
invest premium and loss reserves, 


Swiss 


the 
oblige an 


lines of 


os- 


tensibly for the protection of local 
policyholders. The trouble is that de- 
posits must usually be represented by 
local currency investments and are 
apt to be deflated by currency devalu- 
ations. 

To qualify for fire insurance in a 
certain territory some years ago, a 
deposit was constituted in local gov- 
ernment bonds as required by law. 
This cost the U. S. $150,000. Because 
of currency devaluation, the dollar 
equivalent of the deposit is now $45,- 
000 at the official rate of exchange. 
The equivalent at the so-called free 
market is about $25,000. If it had been 
possible under the law of the country 
concerned to constitute the guarantee 
in some U. S. dollar investment, the 
equivalent would still be $150,000 
which would buy four times more lo- 
cal currency than actually exists. 


Considerable capital investment is 
required to establish a representative 
plant overseas. Good underwriting 
profits must be earned to remunerate 
such capital in view of the hazards of 
depreciation. For this reason, under- 
writers engaged in foreign business 
feel the traditional 5% underwriting 
margin is insufficient. 

Many countries prohibit nonadmit- 
ted insurance under penalties of vary- 
ing severity, primarily designed to 
protect the national market against 
outside competition. Although such 
regulations interfere with freedom of 
is something to be said 
for them from the standpoint of the 
admitted companies which bear the 
burden of putting up local capital and 
a local plant and pay local taxes, 
whereas outside insurers do not. 

Some laws limit the scope of Ameri- 
can and other foreign companies and 
often of the locally incorporated com- 
panies as well. These sometimes allow 
only national companies to operate, 
specifying that shareholders must be 
nationals of the country concerned. In 


other cases reinsurance monopolies 
have been established to which ad- 
mitted companies must cede a quota 


of all business or the surplus over 
artifically fixed retentions. Although 
these devices ostensibly are to protect 
the economy of the country where 
they exist, their ultimate effect is to 
raise the cost and limit the scope of 
the insurance afforded to the public. 

Exchange controls afford another 
example of laws which constantly con- 
cern insurance companies attempting 
to do an international business. They 
limit the freedom with which compa- 
nies can move balances from one ter- 
ritory to another. This is serious be- 
cause of interference with proper 
working of the spread of risk theory. 
It is possible to have profits frozen in 
one territory while obliged at the same 
time to remit home office funds to an- 
other where there is a loss. 


Ky. Fire Marshal Tax Is 


Revised, Not Premium Tax 


It was reported in THE NATIONAL 
UNDERWRITER last week that the Ken- 
tucky premium tax had been increased 
one-half of 1% to three-quarters of 
1%. This is in error. There was no 
change in the premium tax, but there 
was a change in the fire marshal tax in 
the amount mentioned. Also, the tax 
was revised to include the fire busi- 
ness of casualty companies. 

The law previously had taxed fire 
companies for all of their premiums at 
the rate of one-half of 1% for the fire 
marshal tax. Under the new bill, the 
fire companies will pay three-quarters 
of 1% of the premiums for fire busi- 
ness only, and casualty companies will 
pay a like amount on their fire busi- 
ness. The fire business is defined to 
include the fire portion of other pre- 
miums and including inland marine 
and auto physical damage. 


N. Y. Taxpayers Mutual Elects 


Greater New York Taxpayers Mu- 
tual has elected Isidor Berger presi- 
dent, John J. Berger general manager, 
H. P. Doworsky and Melville L. Levy 
vice-presidents, Dorothy Jacobs treas- 
urer, Frank E. Jaeger secretary, Sam- 
uel S. Isaacs assistant secretary, Ira 
Rosenstock assistant treasurer, and 
Murrary Levine claim manager. 





CITIZENS CASUALTY COMPANY OF NEW YORK 





FINANCIAL 


ASSETS 


Cash in Banks and Offices 
U. S. Government Bonds 


State, County and 
Municipal Bonds 


Real Estate 
Accrued Interest 


Other Assets 


STATEMENT, 


Other Bonds and Stocks...... 
First Mortgage Loans........ 


Premiums in Course of Collection. . 


Total Admitted Assets........... $6,580,838.66 





(A Stock Company ) 


LIABILITIES 


$1,739,329. 
Expense 


1,850,017. 
1,189,148.8 
9,125.00 
3,762.32 
17,507.20 
290,736.80 
122,461.28 


Treaties 
Other Liabilities 
Capital 
Surplus ... 


Total 


Securities carried at $1,246,682.60 in the above statement are deposited as required by law. 
i stocks are valued in accordance with the basis adopted by the National Assn. of Ins. Commissioners. 








DECEMBER 


Reserve for Losses and Loss 


Reserve for Taxes 
Reserve for Unearned Premiums. . 
Funds Held Under Reinsurance 


Surplus to Policyholders.. . 


31, 1953 


rere eer eae eee $2,183,438.00 
136,500.00 
1,044,583.74 


1,273,711.67 
226,505.94 


716,099.31 
1,716,099.31 


. $6,580,838.66 


1 





Home Office 


116 John Street. New York 38, New York 











LIAMA‘s A&H Group Meets 
at Chicago; Shaffer Elected 


(CONTINUED FROM PAGE 4) 
cedure and answers practically ajj 
questions the career agent wants to 
know about the company, its products 
and his future with it. : 

“We pass on to our general agents 
the thought that they must have know. 
ledge and with knowledge they must 
have an evangalistic spirit toward 
young agents in helping them and en. 
couraging them on the road to success.” 

Leon Tracy, Prudential, discusseq 
the integrating of the company’s sick. 
ness and accident program in the ordi- 
nary life department. He explained the 
first major problem to be met after 
developing the policies themselves was 
training. 

He said there is definitely a positive 
feeling that A&H has helped the over. 
all operations of the department. Suc- 
cessful A&H production helps rather 
than hinders life sales. He said it will, 
however, take some time to convince 
men with the company several years or 
longer that A&H is a much needed 
partner with life. 


By integrating A&H with life, an 
agent can convert the interview from 
a plan of life insurance to a plan of 
income protection. The needs are ex- 
actly the same—a person’s income has 
stopped and the family needs that in- 
come. 

“We are developing an A&H sales 
consultant program of working with 
the agencies and doing joint field work 
with assistant managers until they 
feel they are able to do the same thing 
for agents by going out and making 
joint sales with them. There is nothing 
that gives agents greater confidence in 
A&H.” 

The Thursday evening _ session 
opened opportunities for informal 
question-and-answer discussion. E. J. 
Faulkner presided as moderator. Pan- 
el members were Ardell T. Everett, 
Prudential; Paul A. Parker, Old Line 
Life: Harry J. Shaffer, Lincoln Na- 
tional: Walter F. Schmitz, Occidental. 
Considerable lively discussion arose 
from the floor, particularly regarding 
questions raised about public relations, 
guaranteed renewable policies and pol- 
icies renewable at the company’s op- 
tion. Other discussions in which in- 
terest was shown dealt with practices 
in allowing competition or contest cre- 
dits on a combination basis, substand- 
ard coverages, and comparisons of 
loss-of-time and _ hospital expense 
business as to sales and persistency. 


Fete Seyler-Day on 50th 

Sevler-Day Co., one of the largest 
general agencies in Los Angeles, this 
month is celebrating its 50th anniver- 
sary as general agents for National 
Surety, and in commemoration of the 
event members of the firm and its 
employes were guests at a luncheon 
siven by President Ellis Carson of Na- 
tional Surety. Arden L. Day, present 
head of the agency, was honor guest 
along with his associates, including H. 
Everett Charlton and Wallace Hicks, 
as well as Arden, Jr., and Larry Day, 
sons of the senior member of the firm. 
Joining with Mr. Carson in sponsoring 
the luncheon were Manager Myron C. 
Higby, of the Los Angeles office and 
Walter H. Braden, claims manager 1 
the office. 


Geniry Talks to Claims Assn. 


Inland Marine Claims Assn. at its 
March meeting heard Baxter Gentry, 
secretary of Aetna Fire, discuss man- 
ufacturers’ out-put. 
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ACCIDENT & HEALTH 


S. F. Medical Society Is 
Setting Up Health Plan 


San Francisco Medical Society is in 
the process of setting up a prepaid 
health insurance program which it ex- 
pects W ill be more comprehensive than 
that offered by California Physicians 
Service or Blue Cross. The action ap- 
parently is prompted by the activities 
of the Kaiser Foundation, which op- 
erates the Permanente Hospitals with 
a closed panel of physicians for medi- 
cal and hospital services. 

The culinary workers’ unions at San 
Francisco recently contracted with the 
Kaiser Foundation. This is a group of 
some 12,500 which has had its contracts 
with Connecticut General Life, Occi- 
dental Life and Continental Casualty 
cancelled because of high loss costs. 





Chelgren, Reichel Named 
by North American L. & C. 


North American L. & C. has promot- 
ed Paul Chelgren from 2nd vice-pres- 
ident and assistant director of agencies 
to 2nd vice-president and superinten- 
dent of agencies. Eugene L. Reichel has 
been appointed assistant director of 
agencies. 

Mr. Chelgren joined the company in 
1951 after nine years as general agent 
for Mutual Trust Life at Minneapolis. 
He entered insurance in 1938 with New 
York Life at Eau Claire, Wis. 

Mr. Reichel has been with Midland 
National Life of South Dakota as home 
office supervisor in charge of Minne- 
sota, Iowa, Illinois and Kansas. A navy 
air force veteran, he has been in insur- 
ance since 1946. 


No Blue Cross Increase 
Virginia Hospital and Medical Serv- 

ice Assns., the Virginia branches of 

Blue Cross and Blue Shield, have been 


denied higher rates for hospitaliza- 
tion and medical-surgical services. 
The two agencies can file another 


application as soon as they wish, ac- 
cording to the split decision given by 
the Virginia corporation commission, 
but Dr. Richard J. Ackert, executive 
director, said it had not yet been de- 
cided to do that or appeal to the su- 
preme court. 

The Blue Cross lost $79,900 in Jan- 
uary and $69,900 in February, Dr. 
Ackert said. The losses were taken 
from the $212,000 surplus. He predict- 
ed a deficit by May if the losses con- 
tinue at the same pace. 





Joint Milwaukee Meet 


MILWAUKEE—Members of Mil- 
waukee Assn. of Life Underwriters met 
with the A&H Underwriters of Mil- 
waukee at a joint luncheon meeting 
with the A&H agents hosts to the life 
agents. 

Speaker was Tom Callahan, Time. 

Milwaukee, president of International 
Assn, of A&H Underwriters. He talked 
on “association planning,” and also dis- 
cussed his personal selling methods. 
__ Dale B. Potts, Occidental Life of Cal- 
ifornia, A&H president, announced 
plans for a two-day convention and 
sales congress of the Wisconsin A&H 
— to be held in Milwaukee Aug. 
«-i1-<co, 


A&H Assn. Hears Osler 
Passage of the administration’s 
health reinsurance bill will mean so- 
cialized medicine in 25 years or sooner, 
R. W. Osler, vice-president Rough 
Notes Co., charged before the annual 
convention of the Louisville A&H Assn. 
“The administration says the prob- 
lem is extending health insurance cov - 
erages to groups to whom it is not now 
readily available—meaning the margi- 


and uninsurable 
groups,” he said. “If true reinsurance 
would solve this problem, it would 
have been solved years ago because 
adequate, worldwide reinsurance facil- 
ities exist for any insurable risk. But 
nothing can cover an uninsurable risk, 
except a subsidy, and that is all the 
bill amounts to.” 

Mr. Osler urged the agents present 
to oppose the reinsurance bill in every 
way possible and, especially, to point 
out to contacts in the medical profes- 
sion the socialization danger to them 
in the scheme. 


nal income, over-age, 


“Experts” Panel Is Big 
Success at Cincinnati 


Cincinnati Assn. of A. & H. Under- 
derwriters conducted another of its 
popular “stump the experts” programs 
at its March meeting, when three local 
members served on the answer panel. 
That this kind of program is well liked 
was indicated by the fact that the en- 
tire audience chose to over-stay the 
usual meeing time in order to hear 
more questions discussed. 

Panel members were William R. 
Dignan of W. R. Dignan Associates, 
Robert G. Myers, general agent Massa- 
chusetts Protective, and F. G. Shepard, 
executive officer, weekly premium di- 
vision of Inter-Ocean. R. W. Bickel- 
haupt, president of the Ohio associa- 
tion, was moderator. 

Most of the questions were received 
in advance from members by mail. 
Taylor Clark of Inter-Ocean, associa- 
tion treasurer, obtained them by writ- 
ing members and telling them that if 
a member had no questions it would be 
presumed that he “knew all the an- 
swers” and this would automatically 
make him a candidate for the panel. 
Result: Plenty questions. In addition, 
there were questions and discussions 
from the floor. 

Major subjects discussed were in- 
come tax on premiums and benefits. 
accidental means, standard provisions, 
insurance coverage of national earn- 
ing power, difference between com- 
mercial and industrial, amounts of in- 
demnity limits, agent’s acceptance of 
past-due premiums, non-occupational 
rating, major medical, policy delivery, 
more extended non-cancellable cov- 
erage for women, adequacy of cover- 
ages, cancellable versus non-cancel- 
able insurance, and lapse prevention. 


N. J. A&H Assn. Hears 
Cassidy on Report Value 


Guest speaker at the March meeting 
of New Jersey A&H Assn. was William 
W. Cassidy, Newark assistant manager 

’ Retail Credit Co., who spoke on the 
importance of reports in the A&H in- 
dustry. He emphasized that not only 
the companies but the producers bene- 
fit by accurate and disinterested re- 
ports, inasmuch as they lead to sound 
and profitable production for both par- 
ties. The reporting company also bene- 
fits in direct relationship to the prog- 
ress of these parties. 

To uncover up-to-date and pertinent 
information, the inspector must be giv- 
en clues and points of special caution 
to be watched in making the report, 
Mr. Cassidy said, but he must not be 
furnished with too much file informa- 
tion. Rather, the findings of his in- 
vestigation should be checked against 
detailed filed information after the 
field work is done. The best informa- 
tion seems to be developed through the 
subject’s business connections and 
neighborhood informants must be 
closely evaluated to avoid prejudiced 
reports. With the moral hazard being 
of equal or greater importance to 
physical status, the speaker felt that 
reports are a “must” to successful un- 
derwriting. 


Schmitz Now Occidental 
A&H Superintendent 


Walter F. Schmitz has been ad- 
vanced from associate superintendent 
to superintendent of Geemiettal Life 
of California’s A&H rtment. He 


c 
succeeds Duncan C. McEwen, retired. 








Mr. Schmitz joined idental in 
1940 as A&H agency assistant, and 
since has held increasingly important 
positions until becoming associate su- 
perintendent in 1951. 

Before joining the company he had 


field sales 
Travelers 
addressed 


12 years’ experience in A&H 
and home office work with 
and Loyalty group. He has 
many A&H gatherings and 
member of the LIAMA A&H 
tee. He has served on several 
tees of Bureau of A&H Unde 


Form New Ind. A&H 


Assn., liams President 

The existing Indiana A&H Assn., 
whose membership has been confined 
largely to Indianapolis, has changed its 
name to Indianapolis Accident & 
Health Assn. and a new state associa- 


now is a 
commit- 
commit- 
-rwriters. 
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false arrest and overage 


Elect Weisensel in Wis. 


Leonard Weisensel was _ elected 
president of Western Wisconsin Assn. 
of A&H Underwriters at a meeting at 
La Crosse. Joseph Gittens was named 
vice-president, Walter Dopke secre- 
tary, and A. J. Joyce treasurer. 


W. J. Holt Promoted 


W. J. Holt, division ma 
ter-State Assurance of Des Moines, 
has been promoted to supervisor of 
agencies. Mr. Holt has for many years 
been active in the agents’ organization, 
and is a former president of Peoria 
Assn. of A&H Underwriters 


nager of In- 


Service Beyond 
the Contract 


FOR nNUunenvr RISKS! 


If you’re an agent who has considered placing an 
unusual risk with Illinois R. B. Jones, but hesitated 
because you didn’t want to skip established connec- 
tions, worry no more! Your present connections are 
merely supplemented by Illinois R. B. Jones for these 
unusual 
only type handled. More usual insurance such as 


handling from Illinois R. B. Jones. 


THERE’S A BOOKLET waiting for you! It tells you all 
about the complete scope of service and unusual risks 
handled by Illinois R. B. Jones. Write for your copy! 
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tion has been formed which will set 
up additional local associations in the 
state. 


Officers of the new Indiana associa- 


tion are: President, Noel Iiams, Busi- 

ness Men’s Assurance, Indianapolis; 

vice-president, E. H. Frei, South Bend; 

secretary-tre er, R. W. Osler, 
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r of the Internation- 
c chairman of the ex- 
committee of the Indianapolis 
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This unusual shape is a formi- 
dable weapon—a boxing glove. 
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175 West Jackson Blvd., Chicago 4, Illinois 
Telephone: WAbash 2-8544 
Teletype: CG-2249 
C. Reid Cloon, Vice-President 
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United States Head Office 
Since 1875 
San Francisco 


William M. Houston, U.S. Mgr. 


CASUALTY e AUTOMOBILE 











42 


FieNATIONAL UNDERWRITER 





March 25, 1954 








FELD 





Assn. Hears John Tracy 


L. A. Casualty, Surety 
John M. Jr., 


Tracy, supervisor of 


agencies in the casualty department of 


Fireman’s Fund group, discussed ‘‘Ret- 
rospective Rating” at the March meet- 
ing of the Casualty & Surety Field- 
men’s Assn. of Los Angeles, and in his 


remarks cited the various available 
plans now approved by 46 states. He 
suggested that the “retrospective” ap- 
proach tends to make bad risks good 
and good risks better since it develops 

partnership relationship among the 
insured, the agent and the company. 

Mr. Tracy emphasized that although 
a penalty premium is included in the 
plan, the insurer, through the contract, 
still performs the function of financial 
responsibility, guarantees equitable 
loss adjustments and participates in ac- 
cident prevention. 





Auto Kaces 


Liability 


The auto racing season is fast approaching. So 
is the need for Auto Races Liability. This timely 
coverage protects track owners or sponsors 
against bodily injury and property damage claims 
resulting from racing accidents which injure spec- 


USUAL 

AND 
UNUSUAL 
COVERAGES 


LLOYD’S 
LONDON 


tators. 


torcycles. 


Facilities are available for all types of racing 
vehicles—stock cars, hot rods, midgets and mo- 
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BOOSTING OUR AGENTS’ PROFITS... 


Perhaps you, too, can enjoy bigger profits by letting us help you solve your 
casualty problems. We write general casualty lines exclusively. Cooperation 
with agents is the keynote of our success. Evidence: We insure butane gas dealers 
(a lesser part of our total volume) as a specialty 
item for our agents, for whom we pioneered this 
lucrative business. Inquiries invited from responsible 
agents in the southwest. 


HOME OFFICE 2905 LOUISIANA e 


HOUSTON, TEXAS 








Empire State Promotes 
Flach, Davidson in Field 


Joseph L. Flach has been named spe- 
cial agent for Connecticut by Agricul- 
tural and Empire State. Temporarily 
he will work with State Agent 
Hayes Landon in Springfield, Mass., 
but will soon take over a new office 
in New Haven. 

Donald B. Davidson, Jr., has been 
named special agent to work out of the 
Indianapolis office. He has had three 
years’ experience with Illinois Inspec- 
tion Bureau. 





Worsley to Scottish Union 

Mayo M. Worsley, Jr., has been ap- 
pointed special agent for Scottish Un- 
ion in Virginia, succeeding Henry W. 
Butterworth, resigned. A veteran of 
world war II, Mr. Worsley will make 
his headquarters at Richmond. 





Tulsa Puddle to Initiate 


Tulsa puddle of Oklahoma pond of 
Blue Goose will be host at an initiation 
April 8, the event to be held under the 
direction of Walter Walpole and E. J. 
Kunkle of the Tulsa puddle who are in 
charge of arrangements. Eight goslings 
are to be initiated. A golf tournament 
will precede the banquet at which the 
ceremonies will be conducted. 





Carter Is Special Agent 


Stuart G. Thompson-Elwell Co., un- 
derwriting managers and_ general 
agents with head offices at Seattle, has 
appointed Herschel Carter, formerly 
an engineer with Iowa Hardware Mu- 
tual of Mason City, Ia., special agent 
in western Washington. 

Mr. Carter entered the insurance 
business with Iowa Inspection Bureau 
and after four years with that organ- 
ization as an engineer joined Crum & 
Forster as fire engineer with head- 
quarters at Freeport, II. 





Named by London in Cal. 


Dean L. Coleman has been appoint- 
ed by London Assurance as special 
agent in the East Bay area at San 
Francisco. Mr. Coleman started his in- 
surance career in 1948 with Pacific 
Fire Rating Bureau at San Francisco 
and later went to Oakland as surveyor. 
With London, he succeeds R. J. Goede- 
waagen, who has been transferred to 
San Francisco as executive special 
agent. 





Stinchcomb in New Post 


Edwin Stinchcomb, Jr., has been ap- 
pointed Georgia state agent for South- 
ern General of Atlanta. He is a grad- 
ate of the University of Georgia and 
for five years was special agent in the 
state for Loyalty group. 





Oakland Agents Hear Kling 


Members of the Oakland Assn. of 
Insurance Agents have scheduled an 
instructive description of the additions 
to the California compensation cover- 
ages by Thomas Kling, Industrial In- 
demnity Co., for their meeting today. 

Mr. Kling was expected to describe 
the premium discount plan, tabular 


retrospective plans and the combineq 
liability and retrospective plans ye. 
cently approved by Superior Coup 
Judge William Sweigert of San Fran- 
cisco, but still “held up” by appeals hy 
a group of California companies. 


National Union Transfers 


Two on Pacific Coast 

Walter L. Pendergrass has been 
transferred by National Union to Spo- 
kane where he will be special agent 
in charge of eastern Washington, Ida- 
ho and Montana, effective April 1, 

Richard J. Waters has been trans. 
ferred to Fresno as special agent jn 
charge of the Fresno-Bakersfield ter- 
ritory. He replaces Ivan Mikolavich. 
who has resigned to take another posi- 
tion. 


New Officers at Pittsburgh 


Smoke & Cinder Club of Pittsburgh 
has elected David C. McKelway of 
London & Lancashire as president to 
replace Gilbert V. Williams, who has 
been transferred by American to 
another territory. Other officers elec- 
ted are; Joseph F. Cohan, Corroon & 
Reynolds, vice-president; G. A. Mar- 
graff, Pacific National, secretary, and 
Clyde Van Wickle, America Fore, 
treasurer. 





Ore. Fire Unit to Meet 


Oregon Assn. of Insurance Agents’ 
fire contact committee will meet with 
the Oregon Conference Committee in 
San Francisco April 5-6. Representing 
the agents will be Harry H. Hollister, 
chairman; Marshall R. Brown, Herb 
Ballin, H. H. Bartlett, all of Portland 
and Keith Rhodes, Lebanon. Members 
of the association have been urged 
to submit items for the agenda relat- 
ing to fire rates, rules and forms. 





Baker Is Special Agent 


Robert E. Baker has been named spe- 
cial agent for Fire Association for the 
San Joaquin Valley. A lifetime resident 
of the area, he has had both local 
agency and company experience. He 
will make his headquarters in Fresno, 
Cal. 





Cornelius to Minn. Field 


John A. Cornelius has been appoint- 
ed special representative in Minne- 
sota for Fireman’s Fund group to re- 
place B. G. Brissman, resigned. Mr. 
Cornelius has been in the western de- 
partment for five years in underwrit- 
ing capacities. 


Anthracite Club Elects 
Officers recently elected by Anthra- 
cite Field Club of Pennsylvania are 
William Wright of Corroon & Reynolds, 
president; William T. Shindel and E. 
J. Murphy of General Adjustment 
Bureau, vice-president and secretary, 
respectively, and John F. Boland of 
New Hampshire Fire, treasurer. 





Wash. Agents Units to Meet 
Washington Assn. of Insurance 

Agents spring meeting of the board ot 

trustees and local association presi- 





VATIOVAL REEVSURAVCE CORPORATION 


AN 





AMERICAN 
Participating Treaties « 


99 JOHN STREET. 


REINSURANCE 


NEW YORK 


Excess of Loss Contracts 


3B. N. Y. 


MARKET 














as 








XUM 


= £f 


w~w Rh Kt ef Or 





'S, 1954 


——__ 
a 


»Mbined 
ans re. 
r Court 
n Fran- 
deals by 
es i 


TS 


S been 
to Spo- 
il agent 
on, Ida- 
ril 1, 

1 trans- 
gent in 
eld ter- 
Olavich, 
er posi- 


‘gh 

‘tsburgh 
way of 
ident to 
vho has 
ican to 
rs elec- 
rroon & 
\. Mar- 
iry, and 
1 Fore. 


Agents’ 
et with 
ittee in 
esenting 
lollister, 
n, Herb 
-ortland 
Tembers 
1 urged 
a relat- 
‘ms. 


t 


ned spe- 
for the 
resident 
‘h local 
nee. He 
Fresno, 


l 


1ppoint- 
Minne- 
9 to re- 
ed. Mr. 
ern de- 
lerwrit- 


Anthra- 
nia are 
eynolds, 
and E. 
ustment 
cretary, 
land of 
or, 


surance 
oard of 
presi- 


et 











March 25, 1954 


FieNATIONAL UNDERWRITER 


43 








dents has been set for May 7 at the 
Chinook hotel, Yakima. Preceding the 
afternoon and evening session of the 
poard, the executive committee will 
hold a session. The trustees and local 
association presidents’ meeting will 
also include members of the Yakima 
association, as guests. Others attend- 
ing the sessions will be committee 
chairmen and past presidents. 


W. L. Jones Makes Change 


William L. Jones has been appoint- 
ed fire special agent in Wisconsin for 
Continental Casualty. He has been a 
field man for 30 years, most recently 
with Pacific National Fire. 


Hale State Agent in Georgia 

cCrowder L. Hale, special agent of 
National Union, has been named state 
agent in Georgia. He and M. D. Wil- 
liams, special agent, will be associated 
at the Atlanta office. 


Mohaak Flight April 15 

The Mohaak Flight, the joint meet- 
ing held each year by the Kansas, Ok- 
lahoma and Heart of America ponds of 
Blue Goose, is scheduled for April 15 
at Pittsburgh, Kan. An initiation and 
banquet will follow golfing. 


Grogan Joins Fred S. James ‘a 
Thomas J. Grogan, who for the past 
two years has been manager of the 
casualty department at Seattle for the 
North America Companies, has re- 
signed to join Fred S. James & Co. at 
Seattle. Before locating in Seattle, Mr. 
Grogan was with the North America 
Companies in San Francisco. 


The newly elected officers of the 
Women’s Auxiliary of the Alamo Blue 
Goose, San Antonio, are: Mrs. D. B. 
Caldwell, Caldwell and Stenger Ad- 
justment Co., president; Mrs. F. M. 
McPhaul, Glens Falls, 1st vice-presi- 
dent; Mrs. H. H. Rustin, Crum and 
Forster, 2nd vice-president; Mrs. Hoyt 
H. Wyatt, Houstoun, Stevenson and 
Cummings, secretary; Mrs. Harold H. 
Bracher, Great American, treasurer. 
(Company connections of husband’s) 








Compulsory Auto Meets 
Defeat by Narrow Vote 


(CONTINUED FROM PAGE 1) 
single strength in opposition to com- 
pulsory. 

However, even though compulsory 
was defeated at this juncture, many 
in the business believe the outcome to 
be a Mexican standoff. They believe 
that before the issue is joined again 
in New York the business will have 
to have available coverages that will 
reduce the present small gap in pro- 
tection created by the financially ir- 
responsible motorist under the finan- 
cial responsibility law to an absolute 
minimum. 


It has been the contention of op- 
ponents that compulsory would not 
actually reduce financial irresponsi- 


bility to the extent that the propon- 
ents have proclaimed, that compulsory 
would not reach the highly irrespon- 
sible persons represented among the 
4% of motorists in the state who do 
not carry liability coverage. 

On the other hand, with the vol- 
untary plan that was put forth as a 
positive answer to compulsory, the 
business has placed itself in a position 
of saying that it could do this job of 
blanket auto indemnity better than 
the state could do it through compul- 
sory. The voluntary plan, of course, 
never had a chance of being passed 
by the legislature and signed by this 
governor. Consequently, the issue of 





Baltimore-Washington 
Phone Directory Off Press 


The Baltimore-Washington Insur- 
ance Telephone’ Directory, with 
names, addresses and_ telephone 
numbers of persons and companies 
in the insurance industry of Balti- 
more and Washington, is now off the 
press. Copies may be obtained for $1 
each from the National Underwrit- 
er Co., 420 E. 4th St., Cincinnati, 











the financially irresponsible motorist 
remains. The proponents of compulsory 
can be expected to continue in the 
field and behind them the proponents 
of a compensation system for payment 
without fault. 

The size of the issue is small, pro- 
portionately, but it is and will continue 
to be magnified politically by propon- 
ents in New Yyork and elsewhere, un- 
til there is a satisfactory answer, ob- 
servers point out. The necessity of 
reaching “blanket” public protection 
in some way remains. 

They believe that if the business is 
going to do the job, it will have to re- 


vise the voluntary coverage. Many in 
the business believe it is not sound to 
charge $1 to $5 for coverage that will 
cost more than that to put on the books 
and keep track of. Insured motorists 
have to pay the premium and eventu- 
ally the extra costs of accounting as 
well. It would be cheaper to give away 
the coverage. However, possibly more 
can be done in connection with the 
medical payments insurance. It is al- 
so argued by some that the designers 
of the voluntary insurance ought to go 
back and work on that part of it re- 
lating to non-auto owning families. 
Here the potentialities are large for 
fraud and for heavy investigation 
costs. 

All hands pretty well agree that the 
demand for blanket protection of some 
sort is not going to die down this 
time as it has occasionally in the past, 
after an effort to get compulsory has 
failed. The auto population is too vast, 
they point out, the problem of the un- 
recompensed innocent victim of finan- 
cially irresponsible motorists has be- 
come too fixed in the minds of politi- 
cians and public alike to hope to cure 
it by outwaiting it. 


American Makes Field 
Changes in Midwest 


American has appointed Howard E. 
Prater special agent in eastern Kansas, 


replacing Waldemar H. Ogren, wh 
recently took charge of the Kansas 
City territory. Mr. Prater previously 


Was special agent in western Missouri 
for Commercial Union. His office will 
be at 6 West Tenth street Kansas City, 
Mo. 

Special Agent Henry B. Pence, who 
has been on duty with the navy, has 
returned to the company and been ap- 
pointed to Cincinnati where he will be 
associate with Special Agent Curtis 
F. Eagle. Mr. Pence was originally as- 
signed to this territory in 1948, but 
was recalled to duty in the navy. His 
early insurance training was with the 
Dayton office of Ohio Inspection Bu- 
reau. 


Insurance Distaff Executives Assn. 
of Chicago at its March 18 meeting 
heard a talk by Jean Gimbel, color 
stylist with Martin-Senour Co. Her 
topic was “Color Scheme of Home De- 
cor. 
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remember... 


ay 
e—' — If you are not currently enjoying the satis- 
= ie faction of a top plate glass replacement 
service . . . remember to call American! 
“eal Once our efficient organization services 
IGF -_ the policies you write, you immediately 
begin to enjoy the comfortable feeling 
7 of a “job well done”. You'll observe, 
too, how American talks your language 
—the language of your policyholders. It 
A, - puts dollars in your pocket through satisfied 
=~, — 7. customers—helps them maintain “business as usual” 
\ _ in any emergency. 
. goto, At American you will find under one roof all the requirements 
r necessary to handle every plate glass replacement problem. A separate 
4 ad and distinct insurance department with modern engineering, survey, 
Cae g , inspection and contracting facilities gives you and your assureds practical 
oo help and advice. 
} So the next time you write a plate glass policy . . . remember, be sure 
to have America’s efficiency to back it up. 


Phone MOHAWK 4-1100 


BENJAMIN BERIS 
President 
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‘Recognition Merited by Our Service”’ 
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Late News Bulletins... 








Local Agent Named by Treasury 

W ASHINGTON—Virgil R. Lee, Chehalis, Wash., local been ap- 
pointed as assistant to Secretary of the Treasury Humphreys. Mr. Lee served 
12 years in Washington state legislature, where he was chairman of the insur- 


agent, nas 





nce committee during three sessions. He is a past president of Washington 
Assn. of Insurance Agents and served on the National association executive 


committee at one time. The agency at Chehalis is being managed 
William R. Lee, who has been his partner since 1946. 


. . e 
Examination Report of Security 

The convention examination of Ssecurity of New Haven group shows that 

croup of individuals on the Pacific coast a year or so ago acquired a substan- 
tial interest in the company and elected a representative to fill a vacancy on 
the beard. In view of these developments, the report states, the directors 
decided it would serve the company’s interest to be reasonably assured of the 
‘continuance of the present management by the retention of President Peter J. 
Berry until 1961 when he reaches retirement age. The directors entered into 
in employment contract with Mr. Berry to that time, which was unanimously 
ipproved. 

The examination showed the group to be conducting its affairs with due re- 
gard for statutory requirements and in the interest of policyholders. 

The west coast interests are said to be Insurance Securities of Oakland, with 
100,000 shares of the company’s 300,000 shares outstanding. James Hurley of 
Los Angeles, a tax expert, was the director named. 


A&H Tax Exemption Bill in House Again 


A bill introduced by Rep. Wolverton in the house would exempt for income 
tax purposes up to $100 of premiums paid for A&H insurance by amending 
section 23x of the internal revenue ccde relating to deduction of medical and 
ienta] expenses from gross income. The bill woulc also provide that in com- 
puting the maximum medical deduction, health insurance premiums would be 
disregarded. “Health insurance” is defined to mean a plan designed to provide 
benefits in respect to health services, in return for prepaid subscription charge. 
This bill is viewed by those in insurance associaton circles as a perennial and 
evidently has no connection with the administraton’s tax proposals. 


* . = = 
Policy Reformation Suit Not Equity Case 

Coverage has been denied in one of two suits brought by a Chicago corpora- 
tion to recover for the death of one of its directors in a mid-air collision over 
Coventry, Eng., involving a British European Airways Corp. aircraft and a 
Roval Air Force plane. 

This suit was brought by Hyman-Michaels, Inc., Chicago, a large steel and 
scrap corporation, against U. S. Aviation Underwriters and more specifically 
against its member company, Massachusetts Bonding, for the reformation of 

U.S.A.U. policy issued to Joseph E. Michaels, a director, who was 46 when, 
is a B.E.A.C. passenger, he was killed in the air collision Feb. 19, 1949. 

The Michaels corporation had purchased from U.S.A.U. its “basic airsur- 
ance policy for its employes. The policy covered named airlines, of which 
B.E.A.C. was not one, and the suit brought by the corporation sought to pro- 
vide coverage for the airline on the theory of mutual mistake. 

Judge Dunne, handing down an equity ruling in the circuit court of Cook 
county, Chicago, refused to recognize that the coverage existed and dismissed 
the corporation’s suit for want of equity. 

The other suit, for a principal sum of $100,000, was filed by the corporation 

gainst Associated Agencies of Chicago for breach of contract for failure to 
provide an insurance audit. The corporation declared in the suit it expressed 
. desire fcr an extended coverage clause to assure world-wide coverage. This 
suit is expected to come up for trial in Chicago shortly. At the time of his death 
Michaels was a resident of Highland Park, III. 


FIA Holds Annual Meeting 


H. W. Miller, U. S. manager of Commercial Union, was elected chairman of 
the executive committee of Factory Insurance Assn. at its annual meeting and 
C. L.- Allen, president of Aetna Fire, vice-chairman. Felix Hargrett, vice-pres- 
ident of Home was named secretary, and Gilbert Kingan, U. S. manager of Lon- 
don & Lancashire, treasurer. 

Firemen’s, Phoenix of Hartford and U. S. Fire were named t: 
committee. 


Scripps-Howard Letters to Wolverton 


More than 300 letters from readers of Scripps-Howard newspapers dealing 
with individual A&H policies and practices and written as a result of the series 
of articles on the subjects that appeared in the paper chain have been turned 
ver to Chairman Wolverton of the house interstate commerce committee. The 
newspapers received more than 1,000 letters, but only 314 contained details, 
such aS company name. Some were accompanied by supporting data. Mr. Wol- 
verton promised the committee would study the letters. 


by his son, 


the executive 


Pacific Coast Fire has been elected a member of National Bureau, bringing 
membership to 163. 








field group in the underwriting divi- 
sion. Mr. Gotta was with Interstate 
two years and previously was with 
Connecticut Compensation Rating Bu- 
reau several years. 


Gotta with Springfield 

Henry Gotta, assistant manager of 
[uterstate Compensation Rating Bu- 
reau. New York, has joined the Spring- 


700 Jam Midwest Agents’ 


Conference at Louisville 
(CONTINUED FROM PAGE 1) 
appearance of Kent Parker, manager 
Western Actuarial Bureau. Mr. Ashton 
praised him for his knowledge of the 
business and his consideration of the 
agents during the conferences. Mr. 
Parker in turn pledged the cooperation, 
not only of his organization but of all 
rating bureaus in the territory. He 
added pointedly that under Mr. Ash- 
ton’s chairmanship the agents group 
has been reasonable and has seen the 
companies’ viewpoint, but still, which 
he approved, is not showing any signs 
of giving up on matters which it wants 

badly. 

The Monday afternoon session fea- 
tured a discussion of the NAIA cas- 
ualty committee questionnaire on mat- 
ters to be taken up with National Bu- 
reau of Casualty Underwriters repre- 
sentatives. J. H. Bandy, Nashville, 
committee chairman, was in charge. 
R. L. Davis, Chicago, Manager Assn. of 
Casualty and Surety Companies, dis- 
cussed the answer to compulsory auto- 
mobile insurance proposals. Mr. Neu- 
mann discussed the proposed automo- 
bile questions and J. C. O’Connor, 
Cincinnati, executive editor “Fire, Cas- 
ualty and Surety Bulletins,” the gen- 


eral liability questions. Many ques- 
tions were raised following these 
talks. 

. . . 


Mr. Bandy said that in the past on- 
ly about 400 agents have participated 
in the casualty questionnaires. Al- 
though they have always been avail- 
able to any agent who wanted one, 
and that he hopes the new plan of dis- 
tributing them at territorial confer- 
ences will bring in several thousand 
expressions of opinion. He pointed out 


that the agents participated in the 
new private passenger automobile 


classifications and in the inauguration 
of extended medical payments, al- 
though he personally does not like the 
idea of another endorsement for the 
latter cover. His committee hopes that 
many of its recommendations will be 
incorporated in the promised com- 
plete revision of the automobile policy. 
On the general liability side, the com- 
mittee hopes for a basic property dam- 
age liability limit of $5,000. An in- 
crease of coverage on the “occurrence” 
basis, extensions of comprehensive 
personal liability coverage and a clar- 
ification of the “care, custody and con- 
trol” exclusion. 


Mr. Davis reminded the agents that 
the defeat of compulsory automobile 
insurance proposals in Michigan and 
Kentucky were just as important as 
the defeat in New York. Though less 
publicized, he explained the proposal 
for providing coverage through a re- 
insurance company against inability 
of an insured to collect from a motor- 
ist who is at fault. This did not pass 
the New York legislature. But Mr. 
Davis said a major effort had to be 
exerted to defeat the compulsory bill 
and very likely Gov. Dewey would 
have vetoed the voluntary bill if it 
had passed. However, he emphasized 
then, and later in answer to a ques- 
tion, that the insurance business dare 
not relax, that there will continue to 
be agitation protection against 
judgment-proof drivers and that the 
business must push its constructive 
alternative. 

M. M. Johnson, Ft. Wayne, president 
National Assn. of Independent Insur- 
ance Adjusters, outlined the role of 


for 
tor 


the adjuster and the agent and made 
several specific suggestions for agents 
He said an agent should realize tha: 
insurance is a complicated business. 
that at least half the adjusting argu. 
ments could be avoided by writing 
insurance properly and consequent), 
should make sure he knows insurance 
Having done this, he should see tha; 
his employes are properly trained ang 
then should refuse to represent any 
company without well trained field 
underwriting and adjusting personne] 
He should insist upon full recognition 
of his status as an agent and expect 
his companies to back him up. Final- 
ly, he should take the attitude that 
losses must be paid on their merits ane 
in accord with policy provisions. 
should let the insured know he has 
confidence in the adjuster and no: 
interfere in losses except in case of 2 
hopeless conflict. 


Mr. Johnson scored the practice of 
trying to adjust on the basis of what 
the underwriter intended and also ex 
gratia losses, paid under agency pres- 
sure. An insurance policy is a con- 
tract, he said, and no one should com- 
plain that a company did not intend to 
cover something, if the policy does 
not say so clearly. Conversely, no one 
should be paid if the policy does not 
cover the loss, no matter how profit- 
able the agent’s business is to the com- 
pany. There is a vast difference be- 
tween liberality in adjustments, which 
Mr. Johnson approved, and attempting 
to pay or not pay something which is 
provided otherwise by the policy. Ben 
Horton, Louisville, executive secretary 
NAIIA, introduced Mr. Johnson. 

Tuesday morning opened with a rur- 
al agents breakfast, at which R. J. Lay- 
ton, Indianapolis, vice-president Rough 
Notes Co. discussed agency manage- 
ment. S. C. Barnes, Elizabeth, state na- 
tional director for Kentucky, presided. 
The capacity of 110 for the meal was 
sold out and many agents crowded in 
after breakfast. 

Baylor Landrum, Louisville, was 
moderator of a panel of CPCU’s Tues- 
day morning. A. Conlisk, Toledo, dis- 
cussed insuring downtown mercantile 
properties. B. J. Daenzer, secretary Se- 
curity of New Haven, talked on home- 
owners policies, and O. P. Freilinger, 
W. A. Alexander and Co., Chicago, te- 
nants improvements. Mr. Neumann al- 
so spoke at this session, discussing gov- 


ernment activities in insurance, and 
Dwight Ely, Columbus production 
manager Ohio Farmers, talked on 
salesmanship. 

. . . 


Tuesday afternoon featured a panel 
on operation of large offices, composed 
of three NAIA subcommittee chair- 
men: E. L. Lederer, Chicago, Metro- 
politan Agents; V. O. Schinner, Wash- 
ington, office efficiency; and H. H 
Corson, Nashville, who is also past 
midwest conference chairman, larg® 
lines agents. 

The entertainment features func- 
tioned admirably with a large home 
and western department official repre- 
sentation. Western Underwriters Assn 
sponsored hospitality hour Monday 
and also a dinner for state secretaries. 
M. E. Peterson, Chicago, vice-president 
Springfield F&M and WUA president. 
was on hand with E. H. Born, manager, 
and Walter Dithmer, assistant mana- 
ger. The Kentucky CPCU chapter en- 
tertained visiting CPCU’s at dinner 
Monday. Ladies events were well pat- 
ronized, including a luncheon Monday 
and a bus trip to the “old Kentucky 
home” at Bardstown Tuesday. 
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Why 


AGENTS REPRESENT | AMICO represents complete 


underwriting facilities and 


agency and policyholder berate 




















COMPLETE UNDERWRITING FACILITIES DISTRICT AGENCY SUPERVISOR BOILER INSPECTION ENGINEER 


American Motorists Insurance Company is a participating company 
writing all forms of insurance, except life insurance and annuities, through 
carefully selected agents from coast to coast. These agents are served by 
trained fieldmen — district agency supervisors. Their policyholders are served by corps of 
boiler engineers, safety engineers, 92 claim service offices and hundreds 
of claim representatives countrywide. 


SAFETY ENGINEER CLAIM ADJUSTER 


JN peevcan 


MOTORISTS INSURANCE 
COMPANY 


If you feel qualified to represent Amico, write the Business a... 
Extension department, American Motorists 

Insurance Company, Sheridan Road 

at Lawrence Avenue, Chicago 40, Illinois CHICAGO 40 


SHERIDAN ROAD AT LAWRENCE AVENUE 





